
$11$/(6�©�6HU��KLVW��VRFLRO��©����©������©��

���

RULJLQDO�VFLHQWLILF�SDSHU 8'&�������������������
UHFHLYHG������������

&217(0325$5<�,00,*5$7,21�$1'�$6</80�32/,&,(6�,1�6/29(1,$�
5(7+,1.,1*�48(67,216�2)�(175$1&(�$1'�,17(*5$7,21

6LPRQD�=$95$71,.
8QLYHUVLW\�RI�3ULPRUVND��6FLHQFH�DQG�5HVHDUFK�&HQWUH�RI�.RSHU��,QVWLWXWH�IRU�0HGLWHUUDQHDQ�+XPDQLWLHV�DQG�6RFLDO�6WXGLHV�

6,������.RSHU��*DULEDOGLMHYD��
H�PDLO��VLPRQD�]DYUDWQLN#]UV�NS�VL

$%675$&7

7KH�PDLQ�LPDJHV�WKDW�ORFDWH�6ORYHQLD�RQ�WKH��VRFLDO�PDS��RI�FRQWHPSRUDU\�LPPLJUDWLRQ�PRYHPHQWV��DIWHU�::��
LQFOXGH�WKH�KLVWRULFDO�OLQN�ZLWK�WUDGLWLRQDO�LPPLJUDWLRQ�IURP�UHSXEOLFV�RI�IRUPHU�<XJRVODYLD�DV�ZHOO�DV�FRQWHPSRUDU\
GLYHUVLILHG�IRUPV�RI�LPPLJUDWLRQ�IURP�GLIIHUHQW�FXOWXUDO�HQYLURQPHQWV��7ZR�PLOHVWRQHV�DUH�LPSRUWDQW��WKH�HPHUJHQFH
RI�IRUFHG�PLJUDWLRQV�DQG��WHPSRUDU\�UHIXJHHV�� IURP�DUHDV�RI�FRQIOLFWV� LQ�WKH�%DONDQV��&URDWLD��%RVQLD�DQG�+HU]HJR�
YLQD�� .RVRYR��� IROORZHG� E\� LUUHJXODU� LPPLJUDWLRQ� IURP� QRQ�(XURSHDQ� FRXQWULHV� DQG� QHJDWLYH� SXEOLF� UHVSRQVHV� WR�
ZDUGV� WKHVH� �QHZ�� LPPLJUDQWV�� 7KH� NH\� IHDWXUH� RI� WKH� IRUPDWLRQ� RI� QDWLRQDO�PLJUDWLRQ� SROLF\� LV� WKH� FRXQWU\
V� LQ�
YROYHPHQW�LQ�WKH�IUDPHZRUN�RI�WKH�(XURSHDQ�LQWHJUDWLRQ�SURFHVVHV��7KH�(8
V�HDVWZDUGV�HQODUJHPHQW�LV�OHDGLQJ�WR�WKH
HPHUJHQFH�RI�D�QHZ�W\SH�RI�H[WHUQDO�ERUGHU�� VLQFH� LURQ�DQG�FRQFUHWH��RQFH� WKH�PDLQ�FRQVWUXFWLRQ�PDWHULDOV��KDYH
EHHQ� UHSODFHG�E\�PRUH� UHILQHG� IDEULFV��HOHFWURQLF�DQG�SDSHU�ERUGHUV�� LQ� VKRUW�� QHZ�ERUGHUV� DUH� DERYH�DOO� EXUHDX�
FUDWLF��H�ERUGHUV��

.H\�ZRUGV��PLJUDWLRQ�SROLF\��IRUFHG�PLJUDWLRQ��DV\OXP��(XURSHDQ�8QLRQ��6ORYHQLD��ERUGHU�FRQWURO
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/H�LPPDJLQL�SULQFLSDOL�FKH�SRVL]LRQDQR�OD�6ORYHQLD�VXOOD��PDSSD�VRFLDOH��GHL�PRYLPHQWL�PLJUDWLYL�FRQWHPSRUDQHL
�GRSR�OD�6HFRQGD�JXHUUD�PRQGLDOH���SUHVHQWDQR�GHL�FROOHJDPHQWL�VWRULFL�FRQ� OD�WUDGL]LRQDOH� LPPLJUD]LRQH�GDOOH� UH�
SXEEOLFKH�GHOO
H[�-XJRVODYLD�DVVLHPH�DOOH�GLYHUVH�IRUPH�GL�LPPLJUD]LRQH�FRQWHPSRUDQHD�SURYHQLHQWL�GD�GLYHUVL�DP�
ELHQWL�FXOWXUDOL��/H�GXH�SLHWUH�PLOLDUL�SL|�LPSRUWDQWL�VRQR�O
HPHUJHQ]D�OHJDWD�DOOH�PLJUD]LRQL�IRU]DWH�H�L��ULIXJLDWL�WHP�
SRUDQHL��SURYHQLHQWL�GDOOH�]RQH�GL�JXHUUD�GHL�%DOFDQL��OD�&URD]LD�� OD�%RVQLD�HG�(U]HJRYLQD�H�LO�.RVRYR��VHJXLWL�GDO�
O
LPPLJUD]LRQH�LUUHJRODUH�GD�SDHVL�H[WUD�HXURSHL�H�OH�QHJDWLYH�UHD]LRQL�SXEEOLFKH�QHL�FRQIURQWL�GL�TXHVWL��QXRYL��LP�
PLJUDWL��/
HOHPHQWR�FKLDYH�SHU�OD�FUHD]LRQH�GHOOH�SROLWLFKH�QD]LRQDOL�VXOO
LPPLJUD]LRQH�o�LO�FRLQYROJLPHQWR�GHO�SDHVH
QHO�TXDGUR�GHL�SURFHVVL�GL�LQWHJUD]LRQH�HXURSHL��/
DOODUJDPHQWR�GHOOD�8(�YHUVR�O
HVW�FRPSRUWD�OD�QDVFLWD�GL�XQ�QXRYR
WLSR�GL�FRQILQL�HVWHUQL�LQ�TXDQWR�LO�IHUUR�H�LO�FHPHQWR��FKH�KDQQR�UDSSUHVHQWDWR�LQ�SDVVDWR�L�GXH�PDWHULDOL�SULQFLSDOL�
VRQR�VWDWL�VRVWLWXLWL�GD�HOHPHQWL�SL|�UDIILQDWL��L�FRQILQL�HOHWWURQLFL�H�FDUWDFHL��L�QXRYL�FRQILQL�VRQR�LQ�VLQWHVL�VRSUDWWXWWR
�H�FRQILQL��EXURFUDWLFL�

3DUROH�FKLDYH��SROLWLFKH�GL�PLJUD]LRQH��PLJUD]LRQH�IRU]DWD��DVLOR��8QLRQH�HXURSHD��6ORYHQLD��FRQWUROOR�GHL�FRQILQL
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&DVWOHV�DQG�0LOOHU��������KDYH�GHVFULEHG�WKH�PRGHUQ
DJH� DV� WKDW� RI� PLJUDWLRQ�� ZKLFK� LV� EHFRPLQJ� JOREDO� LQ
VFRSH�� GLYHUVLILHG� LQ� VWUXFWXUH� DQG� KLJKO\� SROLWLFLVHG� LQ
SURILOH��1DWLRQ� VWDWHV�KDYH� UHVSRQGHG� WR�QHZ�G\QDPLFV
RI�WKLV�IRUP�RI�KXPDQ�PRELOLW\�PDLQO\�E\�KDUGHQLQJ�WKH
QDWLRQDO� ERUGHUV�� L�H��� E\� SUHYHQWLQJ� LPPLJUDQWV� IURP
HQWHULQJ�VWDWH�WHUULWRULHV��+DUG�ERUGHUV�DV�PHFKDQLVPV�RI
LPPLJUDWLRQ� FRQWURO� �%URFKPDQ�� +DPPDU�� ������ KDYH
EHHQ� EHFRPLQJ� WKH� FHQWUDO� ILJXUH� RI� WKH� (XURSHDQ� PL�
JUDWLRQ� SROLFLHV� RI� WKH� ODVW� GHFDGH�� ZLWK� WKH� GRPLQDQW
LPDJH�WKDW�RI��IRUWUHVV�(XURSH���EHFDXVH�RI�UHVWULFWLYH�HQ�
WUDQFH�PHDVXUHV��7KH�FRXQWULHV�DORQJ�WKH�6FKHQJHQ�ERU�
GHU�� UDQJLQJ� IURP� WKH� $GULDWLF� WR� WKH� 1RUWK� 6HD�� KDYH
FUHDWHG�D�NLQG�RI�SURWHFWLYH�OLQN�EHWZHHQ�WKH�IRUWUHVV�DQG
WKH�RXWHU�WHUULWRULHV��WKH�VRFLDO�SROLWLFDO�VSDFH�ZH�FDOO�WKH
�6FKHQJHQ� SHULSKHU\��� $QDO\VLQJ� PLJUDWLRQ� SROLFLHV� LQ
WKHVH�QHZ��6FKHQJHQ�SHULSKHU\�VWDWHV���LW�LV�LPSRUWDQW�WR
FRQVLGHU�WKHLU� 
LQ�EHWZHHQ
�SRVLWLRQ��7KH\�FODLPHG� WKHLU
VRXWKHUQ�DQG�HDVWHUQ�ERUGHUV� DQG� LQWURGXFHG� UHVWULFWLYH
PHDVXUHV� WRZDUGV� LPPLJUDWLRQ�� ,W� VHHPV� WKDW� WKH�PRGHO
RI� IRUWUHVV� (XURSH�KDV� EHHQ� H[SDQGHG� LQ� UHVSHFW� WR� WKH
QH[W�URXQG�RI�DFFHVVLRQ�FRXQWULHV��$W�WKH�VDPH�WLPH��DQG
WKLV�VHHPV�WR�DSSO\�WR�WKH�SROLFLHV�RI�VXSHUYLVLRQ���WKH�LV�
VXH�RI� LQWHJUDWLRQ�RI� LPPLJUDQWV�DQG�FRQFRPLWDQWO\�WKDW
RI�PXOWLFXOWXUDO�FRPPXQLFDWLRQ�DQG�OHDUQLQJ�DV�D�PXOWL�
GLUHFWLRQDO� SURFHVV� EHWZHHQ� LPPLJUDQWV� DQG� PDMRULW\
VRFLHWLHV�LV�EHFRPLQJ�LQFUHDVLQJO\�SURPLQHQW�

7KH� ILUVW� SDUW� RI� WKLV� DUWLFOH� SUHVHQWV� DQ� RYHUYLHZ� RI
WKH� FRQWHPSRUDU\� PLJUDWLRQ� WUHQGV� LQ� WKH� 6ORYHQLDQ
FRQWH[W��� LQFOXGLQJ� D� OLQN� ZLWK� WUDGLWLRQDO� PLJUDWRU\
URXWHV�ZLWKLQ� WKH� IRUPHU� FRPPRQ� VWDWH��0LJUDWLRQ� FXU�
UHQWV� DUH� LOOXVWUDWHG� DV� IRXU� PDLQ� LPDJHV� WKDW� LOOXVWUDWH
ERWK� KLVWRULFDO� G\QDPLFV� DQG� FXUUHQW� FKDOOHQJHV� WR�PL�
JUDWLRQ� PDQDJHPHQW� ZLWK� UHVSHFW� WR� (XURSHDQ� LQWHJUD�
WLRQ�SURFHVVHV��7KH�PDLQ�IRFXV�LV�WZR�FHQWUDO�HYHQWV�WKDW
LQIOXHQFHG� 6ORYHQLDQ� PLJUDWLRQ� SROLF\� LQ� WKH� ODVW� GHF�
DGH�� ILUVWO\�� WKH� LVVXHV� UHODWHG� WR� IRUFHG�PLJUDWLRQ� LQ� WKH
%DONDQV�DQG� WHPSRUDU\� UHIXJHHV� IRU� WKH�PRVW� SDUW� IURP
%RVQLD� DQG� +HU]HJRYLQD�� DQG�� VHFRQGO\�� WKH� VR� FDOOHG
�LOOHJDO� LPPLJUDQWV�FULVLV���D�TXHVWLRQ�RI�GLYHUVLW\�RI�PL�
JUDWLRQV�DQG�LWV�LPSDFW�RQ�VRFLHW\�

7KH� GLVFXVVLRQ� RQ� WKH� IXWXUH� RI� PLJUDWLRQ� SROLFLHV�
�WKH�DUFKLWHFWXUH�RI� WKH�(8�PLJUDWLRQ�GHEDWH���ZLWK�HP�
SKDVLV�RQ� WKH�FUHDWLRQ�RI�D� FRPPRQ�(8�PLJUDWLRQ�SRO�
LF\�� FRPSRVHV� WKH� VHFRQG� SDUW� RI� WKH� DUWLFOH�� ,W� VHHPV
WKDW�PRGHOV��QDWLRQDO�DV�ZHOO�DV�(XURSHDQ��DUH�SDUW�RI�DQ
HQRUPRXV�FUHDWLRQ�SURFHVV��:LWKRXW�GRXEW��WKH�NH\�IDF�
WRUV� LQ� GHILQLQJ� QDWLRQDO� PLJUDWLRQ� SROLFLHV� DUH� FXUUHQW

(XURSHDQ� SURFHVVHV� RI� LQWHJUDWLRQ�� 2Q� WKH� RWKHU� KDQG�
WKH� UHVSRQVH� RI� WKH� (XURSHDQ� 8QLRQ� LV� DOPRVW� DOZD\V
RQH�RI�UHVWULFWLYH�SROLFLHV��EDVHG�RQ�GLIIHUHQW�VWUDWHJLHV�RI
LPPLJUDWLRQ�FRQWURO��DV�DUJXHG�E\�%URFKPDQQ�����������
����LPPLJUDWLRQ�SROLFLHV� LQ� WKH�:HVWHUQ�(XURSHDQ� FRXQ�
WULHV�KDYH�EHHQ�KHDYLO\�IRFXVHG�RQ�FRQWURO��6WDWH�ERUGHUV
DUH�UHLQIRUFHG�� UHIXJH�FDWHJRULHV� UHGHILQHG�� LQWHUQDO�VXU�
YHLOODQFH� LV� LQFUHDVHG�DQG�PRUH� GHSRUWDWLRQV� DUH� HIIHF�
WXDWHG��+DYLQJ�EHHQ�D�PDUJLQDO�SROLWLFDO�WRSLF��LPPLJUD�
WLRQ� KDV� GHYHORSHG� LQWR� RQH� RI� WKH� PRVW� FHQWUDO� DQG
FRPSOLFDWHG� LVVXHV� ZLWKLQ�:HVWHUQ� (XURSH��� ,W� DSSHDUV
WKHUH�KDV�EHHQ�D�IXQGDPHQWDO�PLVXQGHUVWDQGLQJ��PLJUD�
WLRQ�SROLFLHV� VRPHKRZ�UHSODFHG�E\�ERUGHU�SROLFLHV�� WKH
ODWWHU�DUH�D�NLQG�RI��VXEVWLWXWH�� IRU�PRUH�HIIHFWLYH�PLJUD�
WLRQ�SROLFLHV��,Q�RXU�RSLQLRQ��WKLV�OHDGV�WR�D�QDUURZ�DQG
PLVJXLGHG�DSSURDFK��7KHUH�PXVW�EH�ZD\V�WR�LGHQWLI\�WKH
DUHDV�ZKHUH�WKH�PLJUDWLRQ�SROLFLHV�FDQ�EH�PRGHOOHG�RXW�
VLGH� WUDGLWLRQDO� �DQG� SURYHQ� LQHIIHFWLYH�� ERUGHU� FRQWURO
FDWHJRULHV��)URP�WKH�SHUVSHFWLYH�RI�(8�HQODUJHPHQW�DQG
WKH� GHVLUHG� EXLOGLQJ� RI� EULGJHV� EHWZHHQ� ROG� DQG� QHZ
PHPEHUV�� WKH� HPSKDVLV�ZLWKLQ�PLJUDWLRQ� SROLF\� VKRXOG
EH�GHYRWHG�WR�WKH�LQFOXVLRQ�RI�LPPLJUDQWV�LQ�WKH�QHZ�VR�
FLHWLHV��UDWKHU�WKDQ�IRFXVHG�RQ�PHFKDQLVPV�RI� LPPLJUD�
WLRQ�FRQWURO��7KH�(XURSHDQ�8QLRQ�LV�WKH�NH\�DFWRU��KRZ�
HYHU�� FRQFHSWV� VXFK� DV� �WKH� IRUWUHVV� (XURSH�� DQG� �WKH
6FKHQJHQ�SHULSKHU\���DV�ZHOO�DV�H[SHULHQFHV�RI�EHLQJ�RQ
WKH� RWKHU� VLGH� RI� WKH� ERUGHU�� EHIRUH� WKH� IRUWUHVV�� DUH
ZRUWK� FRQVLGHUDWLRQ�� 7KHUHIRUH�� WKH� FRQFHSWLRQV� RI�PL�
JUDWLRQ�SROLFLHV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�DUH�OLQNHG
WR� WKH� QRWLRQV� RI� DFFHVVLRQ� FRXQWULHV�� VLWXDWHG� RQ� WKH
RXWHU� ERUGHU� RI� WKH� (8� �� WKH� 6FKHQJHQ� SHULSKHU\�� ,W
VHHPV�WR�XV�WKDW�FRQWHPSRUDU\�PLJUDWLRQ�SROLFLHV�DUH�LQ
WKH�MDZV�RI�WKH�(XURSHDQ�DQG�QDWLRQDO�UHDOSROLWLN�QRWLRQ
RI�FRQWUROOLQJ� WKH�PLJUDWLRQ�RQ�RQH�KDQG��DQG�GHPDQG
WR� UHVSHFW� WKH� KXPDQ� ULJKWV� DQG� WKH� LPSOHPHQWDWLRQ� RI
KXPDQLWDULDQ�SULQFLSOHV�DQG�ODZ�RQ�WKH�RWKHU�� WKH�ODWWHU
EHLQJ� D� SRVLWLRQ� UHSUHVHQWHG� DV� �WKH� SXEOLF� SROLF\� RI
QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV��

,00,*5$7,21�72�6/29(1,$��)520�,17(51$/
72�,17(51$7,21$/�029(0(176

7KH�NH\�HYHQW� LQ� 6ORYHQLD
V� FRQWHPSRUDU\�KLVWRU\� LV
WKH�PLOHVWRQH�\HDU�RI�������ZKHQ�WKH�FRXQWU\�JDLQHG�LQ�
GHSHQGHQFH��$IWHU�WKLV�SHULRG��WKH�HQWLUH�SURFHVV�RI�FUH�
DWLQJ�PLJUDWLRQ�SROLF\�EHJDQ��DOWKRXJK�LW�FDQQRW�EH�VDLG
WKDW�6ORYHQLD�KDG�QR�SUHYLRXV�H[SHULHQFH�ZLWK�PLJUDWLRQ
IORZV��2Q�WKH�FRQWUDU\��6ORYHQLD�ZDV�D�SURPLQHQW� WHUUL�
WRU\�RI�LPPLJUDWLRQ�IURP�RWKHU�UHSXEOLFV�RI�IRUPHU�<XJR�
VODYLD�DQG�DW� WKH�VDPH�WLPH�PDQ\�6ORYHQHV�PLJUDWHG� WR
ZHVWHUQ� FRXQWULHV� DV� �JXHVW� ZRUNHUV��� &RQVLGHULQJ� WKH

� �J=HUOEO�KB�?KJPAILKN=NU�IECN=PEKJ�PNAJ@O�SEPD�=�BK?QO�KJ�PDA�LANEK@�����������S=O�?=NNEA@�KQP�EJ�PDA�BN=IA�KB�PDA�"QNKLA=J� KI�IEOOEKJ�-NKFA?P��0D=NEJC�"TLANEAJ?A!�*ECN=PEKJ�1NAJ@O�EJ�0AHA?PA@��LLHE?=JP� KQJPNEAO�=J@�)AOOKJO�)A=NJA@�BNKI�PDA�:+AS� KQJPNEAOKB�&IIECN=PEKJ��EJ�PDA�"2�=J@��QOPNE=��LQ>HEODA@�>U�&,*�3EAJJ=� 3KHQIA�&����QHC=NE=�3KHQIA�&&���1DA� VA?D�/ALQ>HE?�3KHQIA�&&&��
-KH=J@�3KHQIA�&3���/KI=JE=�3KHQIA�3���0HKR=GE=�=J@�3KHQIA�3&���0HKRAJE=
�
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6ORYHQLDQ� FDVH�� LW� LV� D� TXHVWLRQDEOH� YLHZSRLQW� WKDW
WKH�DFFHVVLRQ�FRXQWULHV�WR�WKH�(8��RU��JHQHUDOO\��WKH�WUDQ�
VLWLRQDO� FRXQWULHV� RI� HDVWHUQ� (XURSH�� DUH� E\� GHILQLWLRQ
FRXQWULHV� WKDW� DUH� RQO\� UHFHQWO\� IDFLQJ� LPPLJUDWLRQ� LV�
VXHV�� ,W� VHHPV� WKDW�D�PRUH�GLYHUVLILHG�DQDO\VLV� LV�QHFHV�
VDU\�LQ�RUGHU�WR�LQFOXGH�GLIIHUHQW�IRUPV�RI�LPPLJUDWLRQ��
QRW�DOZD\V� LQWHUQDWLRQDO��EXW�QHYHUWKHOHVV� LPSRUWDQW� IRU
SDUWLFXODU� UHJLRQV�� 7KH� IDFW� UHPDLQV� WKDW� LPPLJUDWLRQ
IURP�&URDWLD��6HUELD��DQG�%RVQLD�DQG�+HU]HJRYLQD�LQ�WKH
SDVW�KDYH� LQIOXHQFHG� WRGD\
V�SROLFLQJ�� HVSHFLDOO\� LQ� WKH
ILHOG�RI�LQWHJUDWLRQ�RI�LPPLJUDQWV�LQWR�WKH��QHZ�VRFLHW\���

7R�EH�DEOH�WR�ORFDWH�6ORYHQLD�RQ�WKH��VRFLDO�PDS��RI
WRGD\
V�PLJUDWLRQ�HYHQWV��LW�LV�QHFHVVDU\�ILUVW�WR�UHFDOO�QRW
YHU\� GLVWDQW� KLVWRU\�� 7KH� WLPH�VSDFH� PDS� RQ� PLJUDWLRQ
PRYHPHQWV�FDQ�EH�GHVFULEHG�WKURXJK�IRXU�PDLQ�LPDJHV�
VWDUWLQJ�ZLWK�PLJUDWLRQ�ZLWKLQ� WKH� IHGHUDO�VWDWH�RI�<XJR�
VODYLD�DQG�JRLQJ�EDFN� WR� WKH�SHULRG�ZKHQ�6ORYHQLD�EH�
FDPH�D�GHVWLQDWLRQ� IRU�PDQ\� LPPLJUDQWV� IURP�RWKHU� UH�
SXEOLFV��PRVW�RI�ZKRP�RULJLQDWHG�IURP�%RVQLD�DQG�+HU�
]HJRYLQD��&URDWLD�DQG�6HUELD�� ,Q������� VRFLRORJLVW�6LOYD
0HÌQDULá�ZURWH� D� ERRN� GHVFULELQJ� LPPLJUDWLRQ� WR� 6OR�
YHQLD�DQG�HYHU\GD\�LPPLJUDQW�UHDOLW\�ZLWK�WKH�YHU\�VXJ�
JHVWLYH� WLWOH� �%RVQLDQV��:KHUH� GR� 6ORYHQHV� JR� RQ� 6XQ�
GD\V"�� WKDW�SRLQWV� WR� WKH�FUXFLDO�GLPHQVLRQ�RI� VRFLDO� UH�
DOLW\�FRQQHFWHG�WR�WKH�H[SHULHQFH�RI�EHLQJ�DQ�LPPLJUDQW
LQ�WKH�6ORYHQLDQ��KRVW�VRFLHW\���WKH�H[LVWHQFH�RI�GLIIHUHQW
ZRUOGV�� ODFN� RI� FRQWDFWV� DQG� FRPPXQLFDWLRQ� EHWZHHQ
WKH�LPPLJUDQWV�DQG�WKH�KRVW�VRFLHW\��HWF�

7KH�QH[W� LPDJH� WKDW�PXVW�EH�PHQWLRQHG� LQ�DQ�RYHU�
YLHZ�RI�PLJUDWLRQ�FXUUHQWV� LQ� 6ORYHQLD�KDV� UHIHUHQFH� LQ
HYHQWV� IURP� WKH� EHJLQQLQJ� RI� WKH� ����V� DQG� WKH� SKH�
QRPHQRQ�RI�IRUFHG�PLJUDWLRQV�FDXVHG�E\�ZDU�RQ�WKH�WHU�
ULWRU\�RI�IRUPHU�<XJRVODYLD��5HIXJHHV�OHIW�ZDU�]RQHV�ILUVW
LQ� &URDWLD� ������� ������ DQG� VRRQ� DIWHU� LQ� %RVQLD� DQG
+HU]HJRYLQD�������DQG�ODWHU���'XULQJ�WKLV�SHULRG�6ORYH�
QLD�ZDV�IRU� WKH�ILUVW� WLPH�IDFHG�ZLWK�TXHVWLRQV�RI� IRUFHG
PLJUDWLRQV�� UHIXJHH� SROLF\� DQG� DV\OXP�� 7KH�PDLQ� LVVXH
FRQFHUQV�WKH�VRFLDO�LPSDFW�RI�PLJUDWLRQ�LQ�6ORYHQH�VRFL�
HW\�DQG� WKHUHIRUH� WKH�TXHVWLRQ�DV� WR�KRZ� WKH�6ORYHQLDQ
VWDWH�DQG�VRFLHW\��WKH�JRYHUQPHQWDO�LQVWLWXWLRQV��FLYLO�VR�
FLHW\�� 1*2V� DQG� LQWHUJRYHUQPHQWDO� RUJDQLVDWLRQV�� UH�
DFWHG�WR�PDVV�PLJUDWLRQV��$�VKRUW�DQVZHU�ZRXOG�EH�WKDW
UHDFWLRQV�ZHUH�VLPLODU�WR�WKRVH�RI�RWKHU�(XURSHDQ�FRXQ�
WULHV��QDPHO\�WKH�SUDJPDWLF�VROXWLRQ�RI�JURXS�SURWHFWLRQ
IRU� UHIXJHHV�� LQWURGXFHG�RQ�D� WHPSRUDU\�EDVLV��7KH�RXW�
FRPH�LQ�WKH�6ORYHQLDQ�FDVH�ZDV�WKH�H[LVWHQFH�RI�
WHPSR�
UDU\
�UHIXJHHV�UHPDLQLQJ�VR�IRU�WHQ�\HDUV��$V�ZLOO�EH�GLV�
FXVVHG�LQ�PRUH�GHWDLO�ODWHU��WKH�WZR�PDLQ�RSHQ�TXHVWLRQV
UHODWLQJ�WR�WHPSRUDU\�SURWHFWLRQ�DUH�WLPH�FULWHULD�DQG�GH�
JUHH�RI�LQWHJUDWLRQ�LQWR�WKH�QHZ�VRFLHW\�

2QH� GHFDGH� ODWHU� 6ORYHQLD� ZDV� IDFHG� ZLWK� D� TXLWH
GLIIHUHQW�W\SH�RI�LPPLJUDWLRQ��WKLV�WLPH�LPPLJUDQWV�FDPH
IURP� PRUH� GLVWDQW� QRQ�(XURSHDQ� FRXQWULHV� DQG� WKH\
ZHUH�PRUH� GLYHUVLILHG� WKDQ� HYHU� EHIRUH�� 7KH� ILUVW� UHDF�
WLRQV�LQ�SXEOLF�ZHUH�DQ\WKLQJ�EXW�SRVLWLYH��(VSHFLDOO\�LQ
PHGLD� GLVFRXUVHV�� LPPLJUDQWV� ZHUH� GHVFULEHG� DV� �WKH

)RXUWK�3LFWXUH
(8�HQODUJHPHQW

³6FKHQJHQ�SHULSKHU\´
%ULGJLQJ

(8����WR�(8���

7KLUG�SLFWXUH
����������³LUUHJXODU
LPPLJUDQWV�FULVLV´

LPPLJUDWLRQ�IURP�QRQ�
(XURSHDQ�FRXQWULHV

6HFRQG�SLFWXUH
)RUFHG�PLJUDWLRQ
&URDWLD���������→→�

%,+�������→→�
.RVRYR�������→→�

)LUVW�SLFWXUH
+LVWRU\���LPPLJUDWLRQ
IURP�%RVQLD��&URDWLD

DQG�6HUELD�

)LJ�����6ORYHQLD�LQ�PLJUDWLRQ�SURFHVVHV�
6O�����6ORYHQLMD�Y�PLJUDFLMVNLK�SURFHVLK�

� 1DA�PANI��JAS�OK?EAPU��EO�QOA@�EJOPA=@�KB��DKOP�OK?EAPU�"�PDA�H=PPAN�EILHEAO�DKOPEJC�=J@�=�HEIEPA@�OP=U�EJ�PDA�?KQJPNU�N=PDAN�PD=J�EJPACN=�PEKJ�=J@�=?PERA�EJRKHRAIAJP�KB�EIIECN=JPO�EJ�@EBBANAJP�OLDANAO�KB�OK?EAP=H�HEBA��4A�>AHEARA�PD=P�PDA�PANI��JAS�OK?EAPU��=HOK�EILHEAO�PDAEIIECN=JP�O�?DKE?A�SDAPDAN�PK�HERA�EJ�=�?ANP=EJ�OK?E=H�=J@�?QHPQN=H�AJRENKJIAJP�PD=P�NALNAOAJPO�BN=IAO�BKN�LKOOE>HA�EJPACN=PEKJ�KB�EIIE�
CN=JPO�
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RWKHUV����WKH�IRUHLJQHUV���WKRVH�ZLWK��GLIIHUHQW�LGHQWLW\��RU
�GLIIHUHQW� FXOWXUDO�� HWKQLFDO�� UHOLJLRXV� EDFNJURXQG�� ZKR
FRXOG�EH�D�SRWHQWLDO��WKUHDW�WR�QDWLRQDO�LGHQWLW\��EHFDXVH
RI� �KLJK� QXPEHUV��� 7KUHDWV�� SURGXFHG� RQ� WKH� EDVLV� RI
SRSXOLVW� XVH� RI� LGHQWLW\� GLIIHUHQFH�� \HW� LQ� UHDOLW\� RQ� WKH
EDVLV� RI� LJQRUDQFH�� KDYH� UHVXOWHG� LQ� PDQLIHVWDWLRQV� RI
RSHQ� [HQRSKRELD� WRZDUG� LPPLJUDQWV�� 2Q� WKH� RWKHU
KDQG��DW�WKLV�SRLQW�LW�KDV�EHFRPH�FOHDU�WKDW�LPPLJUDWLRQ
WR� 6ORYHQLD� UHSUHVHQWV� D� FRQWLQXRXV� SKHQRPHQRQ�� D
SURFHVV� UDWKHU� WKDQ� D� VLQJOH� HYHQW�� 7KH� ODWWHU� LV� YHU\
PXFK�FRQQHFWHG�ZLWK�WKH�LPDJH�RI�PLJUDWLRQ�DQG�(XUR�
SHDQ�LQWHJUDWLRQ�SURFHVVHV��7KH�SURFHVV�RI�EULGJLQJ�(8�
��� WR� (8����FRXOG�DOVR�EH� REVHUYHG� IURP� WKH� SHUVSHF�
WLYH� RI� GHILQLQJ� FRPPRQ� IUDPHV� IRU�PLJUDWLRQ�PDQDJH�
PHQW�� DOWKRXJK� LW� FRXOG� QRW� EH� FODLPHG� WKDW� WKH� (XUR�
SHDQ�8QLRQ�LQ�IDFW�KDV�D�FRPPRQ�PLJUDWLRQ�DQG�DV\OXP
SROLF\��7KH�ZKROH�FRQFHSW�RI�6ORYHQH�PLJUDWLRQ�SROLF\�
LQFOXGLQJ�LWV�IXQGDPHQWDO�OHJLVODWLRQ��LV�FORVHO\�OLQNHG�WR
WKH� LQWHJUDWLRQ� SURFHVVHV�� 7KH� ODWWHU� LV� LQFOXGHG� LQ� WKH
TXHVWLRQ�RI�SHUVSHFWLYHV�DQG�SRVVLELOLWLHV�RI�SRVW�VRFLDOLVW
FRXQWULHV�� PDQ\� RI� ZKLFK� DUH� (8� DFFHVVLRQ� FRXQWULHV
DQG� IRU�ZKLFK� WKH�(8�FULWHULD� LQ�GHDOLQJ�ZLWK�PLJUDWLRQ
DUH�WKH�VWDUWLQJ�SRLQW�DQG�REMHFWLYH�

7HPSRUDU\�UHIXJHHV��H[FOXGHG�IURP�WKH��KRVW�VRFLHW\�

7KH�ZDUV�LQ�IRUPHU�<XJRVODYLD�KDYH�FUHDWHG�WKH�ODUJ�
HVW� FRQFHQWUDWLRQ� RI� UHIXJHHV� DQG� LQWHUQDOO\� GLVSODFHG
SHUVRQV� VLQFH�:RUOG�:DU� ,,�� 6ORYHQLD� ILUVW� PHW� ZLWK� D
PDVV� LQIOX[�RI� UHIXJHHV�DW� WKH�HQG�RI� ������ZKHQ� UHIX�
JHHV� IURP�&URDWLD�DUULYHG��%\� WKH�VSULQJ�RI�������D� VLJ�
QLILFDQWO\�JUHDWHU�QXPEHU�EHJDQ�WR�DUULYH��PDQ\�RI�WKHP
LQ� WUDQVLW�� VRPH� UHPDLQLQJ�� $FFRUGLQJ� WR� WKH� GDWD� VXS�
SOLHG�E\�WKH�6ORYHQLDQ�5HG�&URVV�DQG�*RYHUQPHQWDO�2I�
ILFH� IRU� ,PPLJUDWLRQ� DQG� 5HIXJHHV�� WKHUH� ZHUH� DURXQG
������� UHIXJHHV� IURP� &URDWLD� DQG� %,+� LQ� 6ORYHQLD� LQ
������ $W� WKH� ILUVW� UHJLVWUDWLRQ� LQ� 2FWREHU�� ������ WKHLU
QXPEHU�ZDV�DURXQG��������� ,Q� WKH� WZR� IROORZLQJ�\HDUV
WKH�QXPEHU�RI�WHPSRUDU\�UHIXJHHV�KDG�GHFUHDVHG�E\�RQH
WKLUG��DOWKRXJK�LQ�WKLV�SHULRG�PRUH�WKDQ�������QHZ�UHIX�
JHHV�ZHUH�UHJLVWHUHG��PRVWO\�IROORZLQJ� WKH� IDPLO\� UHXQL�
ILFDWLRQ�DQG�UHIXJHHV�VXU�SODFH�UXOH��

,Q� WHUPV� RI� LQVWLWXWLRQDO� UHVSRQVH� IURP� WKH� JRYHUQ�
PHQWDO�VLGH�D�VSHFLDO�DJHQF\���WKH�*RYHUQPHQWDO�2IILFH
IRU�,PPLJUDWLRQ�DQG�5HIXJHHV���ZDV�HVWDEOLVKHG�LQ�����
LQ�RUGHU� WR� LPSOHPHQW� WKH�HQWLUH�SROLF\� LQ� UHODWLRQ�ZLWK
WHPSRUDU\� UHIXJHHV� LQ� 6ORYHQLD��:LWK� UHJDUGV� WR� IDFLOL�

WLHV�� 6ORYHQLD�EHJDQ�E\�XVLQJ�DOO�DYDLODEOH� VWUXFWXUHV� WR
DFFRPPRGDWH� UHIXJHHV�� HVSHFLDOO\� DW� WKH� EHJLQQLQJ�
ZKHQ�WKH�ODUJHVW�FROOHFWLRQ�FHQWUHV�ZHUH�IRUPHU�PLOLWDU\
SUHPLVHV�DQG�WHQW�FDPSV��&HQWUHV�IRU�UHIXJHHV�ZHUH�VRRQ
HVWDEOLVKHG�LQ�PRVW�6ORYHQLDQ�PXQLFLSDOLWLHV��$W�WKH�HQG
RI�������DSSUR[LPDWHO\�WZR�WKLUGV�RI�%RVQLDQ�UHIXJHHV�LQ
6ORYHQLD�OLYHG�ZLWK�IDPLOLHV�DQG�RQH�WKLUG�LQ�WKH�FHQWUHV�

7KH� OHJDO�GHILQLWLRQ�RI�D� UHIXJHH�� GHVFULEHV�DQ� LQGL�
YLGXDO� ZKR�� RQ� WKH� JURXQGV� RI� D� ZHOO�IRXQGHG� IHDU� RI
SHUVHFXWLRQ��EHFDXVH�RI�UDFH��UHOLJLRQ��QDWLRQDO�LGHQWLW\�
PHPEHUVKLS� RI� D� FHUWDLQ� VRFLDO� JURXS� RU� SROLWLFDO� EH�
OLHIV��� KDV� IOHG�KLV�FRXQWU\��7KH�*HQHYD�&RQYHQWLRQ� LQ�
VXUHV�WKDW�FRXQWULHV�SURWHFW� WKH�OLYHV�RI�SHRSOH�IOHHLQJ�D
QRQ�GHPRFUDWLF� SROLWLFDO� V\VWHP� DQG� WKDW� WKH\� FRQVLV�
WHQWO\�UHVSHFW�WKH�SULQFLSOH�RI�QRQ�UHIRXOHPHQW��$V�PHQ�
WLRQHG�EHIRUH�� WKH�UHIXJHH� LVVXH� LQ�6ORYHQLD� LV� LQVHSDUD�
EO\� OLQNHG� WR� WKH� PDVV� IRUFHG� PLJUDWLRQV� WKDW� UHVXOWHG
IURP�WKH�PLOLWDU\�FRQIOLFWV�LQ�WKH�IRUPHU�<XJRVODYLD��0L�
NXÌ�.RV�� 3DJRQ�� ������ 9UHáHU�� ������ =DYUDWQLN�� ������
1XPHURXV�LQGLYLGXDOV�IOHG�WKH�UHJLRQ��KDYLQJ�WR�DEUXSWO\
DEDQGRQ�DQ�HQYLURQPHQW�WKDW�KDG�XS�WR�WKHQ�EHHQ�VDIH�
ZLWK� WKH� REYLRXV� UHVXOW� RI� KDYLQJ� D� VHFXUH� IDPLO\� DQG
YDULRXV�RWKHU�PLFUR�VRFLDO�QHWZRUNV�RI�HYHU\GD\�OLIH�WKDW
KDG�GHWHUPLQHG�WKHLU�VRFLDO�DQG�FXOWXUDO�VSDFH�VXQGHUHG�
1RW�RQO\� LQGLYLGXDOV� IOHG��EXW�HQWLUH�HWKQLF�JURXSV��7KH
%DONDQ� FULVLV� FDXVHG� D�PDVVLYH� H[RGXV��ZLWK� VHYHUH� HI�
IHFWV� RQ� ZHVWHUQ� (XURSH�� 7KH� UHVSRQVH� RI� WKH� 81+&5
ZDV�DQ�LQVWLWXWH�RI�WHPSRUDU\�SURWHFWLRQ��ZKLFK�LV�D�SDU�
WLDO���DQG�WKLV�LV�WKH�ULJKW�WHUP���VROXWLRQ�WKDW�GHWHUPLQHV
WKH� EDVLF� UXOHV� IRU� WKH� SURYLVLRQDO� VWDWXV� RI� UHIXJHHV� WR
IOHHLQJ� JURXSV��:KLOH� &RQYHQWLRQ�GHILQHG� UHIXJHHV� DUH
KDQGOHG� RQ� DQ� LQGLYLGXDO� EDVLV�� WKH� LQVWLWXWH� RI� WHPSR�
UDU\� UHIXJH� LV� D� OHJDO� LQVWUXPHQW� IRU� WKH� SURWHFWLRQ� RI
JURXSV��ZKLFK�UHVXOWV� LQ�WKH�UHDO�HIIHFW�RI� WKH�LQGLYLGXDO
WDNHQ�LQWR�LQVXIILFLHQW�DFFRXQW��DV�LV�WKH�FDVH�KHUH���WKH
SROLWLFDO�FULVLV�EHFRPHV�D�VRFLRORJLFDO�SUREOHP��7KH�VR�
FLRORJLFDO� DUJXPHQW� IDYRUV� H[SUHVVLRQ� RI� WKH� KHWHURJH�
QHLW\�RI�JURXSV��ZKLFK�LV�ZK\�WKH�VKLIW�IURP�JURXS�IRFXV
WR�WKH�LQGLYLGXDO�LV�DQ�XUJHQW� ORQJ�WHUP�QHFHVVLW\��7HP�
SRUDU\� UHIXJHHV��HYHQ�ZKHQ� WKH\�KDYH� IOHG�DV�SDUW�RI�D
JURXS�� DUH�� KXPDQHO\� VSHDNLQJ�� HVSHFLDOO\� YXOQHUDEOH�
GLVSODFHG� LQGLYLGXDOV�� 7KH� VRFLRORJLFDO� GHILQLWLRQ� RI
WHPSRUDU\�UHIXJHHV�PXVW�HPSKDWLFDOO\�IRFXV�RQ�WKH�LQGL�
YLGXDO�ILUVW��DQG�RQO\�WKHQ�WKH�XSURRWHG�JURXSV�WKDW�KDYH
LQYROXQWDULO\� IOHG� LQWR� WKH� XQFHUWDLQW\� RI� H[LOH� DQG� HQ�
FRXQWHUV�ZLWK�WKH�EXUHDXFUDWLF�GHYLFHV�RI�QHZ�VWUXFWXUHV
RI�VRFLDO�FRKHVLRQ�ZLWK�WKHLU�YDULRXV�LQWHJUDWLRQ�PRGHOV�

� �??KN@EJC�PK�PDA�@=P=�KB� PDA�/A@� NKOO�KB�0HKRAJE=�  ����������
�=P� PDA�AJ@�KB������=LLNKTEI=PAHU�������NABQCAAO�IKOPHU� BNKI
�&%�D=@�=� PAILKN=NU� �DKIA�� EJ�0HKRAJE=���P� PDEO� PEIA� PAILKN=NU� NABQCAAO� EJ?HQ@A@�OKIA������?DEH@NAJ�QJ@AN����UA=NO�KB�=CA�KBSDE?D�=NKQJ@������SANA�HAOO�PD=J���UA=NO�KH@��0KIA������LANOKJO�SANA�KRAN����UA=NO�KB�=CA��&J�PANIO�KB�J=PEKJ=HEPU�OPNQ?PQNA�*QO�HEIO�@KIEJ=PA@�SEPD����LAN?AJP����LAN?AJP�SANA� NK=PO���LAN?AJP�0AN>O�=J@���LAN?AJP�>AHKJCA@�PK�KPDAN�J=PEKJ=HEPEAO� BKN�IKNA�OAA!
7=RN=PJEG�����
�� $AJAR=� KJRAJPEKJ�KJ�PDA�0P=PQO�KB�/ABQCAAO������=J@�PDA�+AS�6KNG�-NKPK?KH�KB������
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7KH� VWDWXV� RI� WHPSRUDU\� UHIXJHHV� ZDV� UHJXODWHG� LQ
����� E\� WKH� /DZ� RQ� 7HPSRUDU\� 5HIXJH� �/75�� ������
ZKLFK�ZDV�DGRSWHG�LQ�6ORYHQLD�DIWHU�WHPSRUDU\�UHIXJHHV
KDG�EHHQ�OLYLQJ�LQ�WKH�FRXQWU\�IRU�PRUH�WKDQ�ILYH�\HDUV�
7KH� DFW�ZDV� DPHQGHG� LQ� -XO\�� ������ 7KLV� DFW� SURYLGHV
WKH� EDVLV� IRU� WKH� JUDQWLQJ� RI� WHPSRUDU\� DV\OXP�� WDNLQJ
LQWR�DFFRXQW�EDVLF�KXPDQLWDULDQ� VWDQGDUGV� �H�J��� WKH� LQ�
WHJULW\� RI� WKH� IDPLO\��� DQG� GHWHUPLQHV� LVVXHV� UHODWLQJ� WR
ULJKWV��REOLJDWLRQV�DQG�UHSDWULDWLRQ��7KH�PDLQ�SUREOHP�RI
WKLV�W\SH�RI�OHJLVODWLRQ�LV�WKH�IDFW�WKDW��IURP�WKH�RXWVHW��LW
LV�RULHQWHG�WRZDUGV�WKH�UHWXUQ�RI� UHIXJHHV�WR� WKHLU�KRPH
FRXQWU\�� 7KH� UHSDWULDWLRQ� LVVXH� LV� RI� FRXUVH� DQ� LQWHJUDO
SDUW� RI� UHIXJHH� SROLFLHV�� KRZHYHU�� LW� PXVW� QRW� EH� LWV
IRXQGDWLRQ��RU� HVSHFLDOO\� WKH�RQO\�DOWHUQDWLYH�� ,Q� 6ORYH�
QLD� WKH� TXHVWLRQ� �:K\� GRQ
W� UHIXJHHV� JR� KRPH"�� KDV
EHHQ� SRVHG� RIWHQ� LQ� D� YDULHW\� RI� GLIIHUHQW� SXEOLF� FRQ�
WH[WV��8QIRUWXQDWHO\��WKH�UHVSRQVH�RI�VWDWH�SROLF\�KDV�QRW
EHHQ� WKH� XQHTXLYRFDO� UHIOHFWLRQ� RI� WKH� KXPDQH� DS�
SURDFK�WKDW�FRQVLGHUV�WKH�IDFW�WKDW�UHSDWULDWLRQ�LV�WRR�RI�
WHQ� LPSRVVLEOH� DQG�� PRUH� LPSRUWDQW�� WKDW� UHSDWULDWLRQ
SURJUDPV�FDQ�DQG�PXVW�QRW�EH�WKH�PDLQ�IRFXV�RI�UHIXJHH
SROLF\��7KH�FRPSOH[LW\�RI�WKLV�DVSHFW�RI�WKH�UHIXJHH�LVVXH
PD\�REVFXUH�VRPH�YHU\�VLPSOH�KXPDQLWDULDQ�JLYHQV� UH�
JDUGLQJ� WKH� ULJKWV� RI� SHRSOH� WR� GHFLGH� WKHLU� RZQ� GHVWL�
QLHV��DQG�HVSHFLDOO\�WKRVH�ZKR�KDYH�KDG�WKLV�ULJKW�RQFH
VR�YLROHQWO\�GHQLHG��7KH�PDWWHU�LV�QRW�FRQILQHG�WR�REMHF�
WLYH� FLUFXPVWDQFHV�ZKHWKHU� D� KRPH� LV� DFWXDOO\� VWLOO

WKHUH
��ZKHWKHU� D� IRUPHUO\� YLDEOH� HFRQRPLF� OLIH� LV� VWLOO
DYDLODEOH�� ZKHWKHU� WKH� SROLWLFDO� VRFLHW\� DW� 
KRPH
� KDV
EHHQ�UHQGHUHG�REMHFWLRQDEOH��HWF��7KH�UHIXJHH�ZKR�KDV
EHHQ� OLYLQJ� LQ� LQGHWHUPLQDWH� FLUFXPVWDQFHV� IRU� DQ\� SH�
ULRG�RI� WLPH�GHVHUYHV� WKH� ULJKW� WR� FKRRVH�ZKHWKHU�QHZ�
RU� WKH� QHZ�� FLUFXPVWDQFHV� DUH� PRUH� GHVLUDEOH� WKDW� DQ
XQUHFRJQL]DEOH�ROG��ZKHUH�D�QHZ�OLIH�KDV�EHHQ�IRUJHG�LW
PXVW� QRW� EH� VXVSHFWHG� WR� EH� WHQXRXV�� DQG� WKLV� WLPH
DURXQG�KH�PXVW�EH�SURYLGHG�D�FKRLFH�

:H� VKRXOG� DOVR� GUDZ� DWWHQWLRQ� WR� UDUHO\�PHQWLRQHG
YLHZV� RQ� UHIXJHH� LGHQWLW\�� WKDW� LV�� LWV� H[SUHVVLRQ� DQG
FRQFHDOPHQW��$ERYH� DOO� LW� LV� QHFHVVDU\� WR� IRFXV� RQ� WKH
VWUDWHJ\� RI� �LQYLVLELOLW\��� ([SRVXUH� RI� RQH
V� LGHQWLW\� FDQ
JLYH�ULVH�WR�SUHMXGLFH��DQWDJRQLVP��VFRUQ��LQWROHUDQFH��HW
DO����LQ�VKRUW��GLVFULPLQDWLRQ��7KHUH�LV�D�SHUVRQDO�ULVN�WKDW
VRPHRQH�ZLOO�ILQG�KLPVHOI�LQ�DQ�XQSOHDVDQW�VLWXDWLRQ��RU
HYHQ�FRQIOLFW�� LI� WKH\� H[SRVH� WKHLU� LGHQWLW\�� 7KHUH� LV� QR
QHHG� WR� DVN� ZK\� DQ� LQGLYLGXDO� ZRXOG� FKRRVH� VXFK� D
VWUDWHJ\��D�VRFLHW\
V�LQWROHUDQFH�WR�GLIIHUHQFH�PDNHV�FRQ�
FHDOPHQW� D� UDWLRQDO� VWUDWHJ\�� +HUH�� LQWHJUDWLRQ� LV� H[�
FKDQJHG� IRU� DQRQ\PLW\��$V� DQ� LOOXVWUDWLRQ��ZH�QRWH� WKH
GHVFULEHG�VWUDWHJ\�DPRQJ� WKH�JHQHUDWLRQ�RI�\RXQJ�SHR�
SOH��ZKR�KDG�EHHQ��LQFOXGHG�LQ�6ORYHQLDQ�HGXFDWLRQ��$
\RXQJ�UHIXJHH�OHDUQHG�WKH�ODQJXDJH�WR�WKH�H[WHQW�WKDW�KLV

6ORYHQH�ZDV�QR�GLIIHUHQW�IURP�VSHDNHUV�RI�KLV�JHQHUDWLRQ
IRU�ZKRP�6ORYHQLDQ� LV� WKHUH�PRWKHU� WRQJXH��'LIIHUHQFH
LQ� VXFK� D� FDVH� LV� FRQFHDOHG�� DQG� SURYLGHV� D� OHYHO� RI
VDIHW\� IRU� WKH� LQGLYLGXDO�� 2QO\� PLQRU� GLIIHUHQFHV� KHUH
DQG�WKHUH�VKHG�OLJKW�RQ�WKLV�DVSHFW�RI�WHPSRUDU\�UHIXJHH
VWDWXV��IRU�H[DPSOH��ZKHQ�VRPHRQH�LV�XQDEOH�WR�DFFRP�
SDQ\� WKHLU� SHHUV� WR� D� FRQFHUW� RYHU� WKH� VWDWH� ERUGHU� EH�
FDXVH��DV�D�WHPSRUDU\�UHIXJHH��WKH\�GR�QRW�KDYH�D�SDVV�
SRUW�� 7KHVH� VSRUDGLFDOO\� H[SRVHG� �PLQRU� GLIIHUHQFHV�
GUDZ�RXU�DWWHQWLRQ�WR�WKH�IDFW�WKDW�WKLV�LV�QRW�D�SURFHVV�RI
LQWHJUDWLRQ� EXW� DVVLPLODWLRQ�� DQG�� IXUWKHU�� WKDW� DVVLPLOD�
WLRQ�FDQ�VRPHWLPHV�EH� WKH��HDVLHVW�ZD\��� OHVV� VWUHQXRXV
IRU�D�VRFLHW\�WKDW�KDV�RWKHUZLVH�WR�IDFH�WKH�DFFHSWDQFH�RI
GLIIHUHQFH��DQG�VRPHWLPHV�HYHQ�OHVV�SDLQIXO�IRU�D�UHIXJHH
ZKR��VR�FRQFHDOHG��LV�QRW�FRQVWDQWO\�H[SRVHG�WR�TXRWLG�
LDQ�SUHVVXUHV��+RZHYHU�� WKLV� NLQG�RI� FRQFHDOHG� LGHQWLW\
FDQ� EH� VKRZQ� WR� EH� ERWK� DQ� XQDYDLODEOH� RU� XQWHQDEOH
VWUDWHJ\�IRU�VRPH�DQG�LQ�WKH�ORQJ�UXQ�D�JUHDW�GHDO�ULVNLHU�
QRW�WR�VD\�XQKHDOWK\��IRU�WKH�VRFLHW\�LQ�JHQHUDO�

1*2V�DQG� LQGLYLGXDOV� IURP�D� YDULHW\� RI� FLYLO� LQLWLD�
WLYHV�KDYH�VXSSRUWHG� WKURXJKRXW� WKH� VKLIW� IURP�UHSDWULD�
WLRQ� WR� LQWHJUDWLRQ�� 7KH� DPHQGPHQWV� WR� WKH� /DZ� RQ
7HPSRUDU\� 5HIXJHHV� ������� VXJJHVW� D� PRYH� WRZDUGV
HPSKDVLV� RQ� LQWHJUDWLRQ� SROLFLHV�� VLQFH� WKH� DUWLFOH� RQ
LQWHJUDWLRQ� WKHUHLQ� KDV� QRZ� EHHQ� HODERUDWHG�� $W� WKLV
SRLQW�� WKH� VWDWH� LV�ERXQG� WR�JXDUDQWHH�KHOS� WRZDUGV� WKH
LQWHJUDWLRQ�LQ�FXOWXUDO��HFRQRPLF�DQG�VRFLDO�OLIH��ZKHUH�LW
LV� REOLJHG� WR� SURYLGH� LQIRUPDWLRQ� RQ� ULJKWV� DQG� REOLJD�
WLRQV��DV�ZHOO�DV�DVVLVWDQFH�LQ�H[HUFLVLQJ�WKHP���,W�LV�LP�
SRUWDQW� WR� VWUHVV� WKH� IDFW� WKDW� WKH�YHU\� LQWHQWLRQ�RI� LQWH�
JUDWLRQ� LV� JLYHQ� VXSSRUW� LQ� ODZ� VLQFH� LQ� WKH� RSSRVLWH
FDVH�� YDJXHQHVV� LQ� DUWLFXODWLRQ��FDQQRW�EH�EHQHILFLDO� WR
LQWHJUDWLRQ�SROLFLHV��6LQFH�LW�LV�D�VSHFLDO�ODZ��LW�FRXOG�EH
H[SHFWHG� WKDW� LW�ZRXOG�HYHQ�GHDO� LQ�GHWDLO�ZLWK� WKH�SR�
OLWLFDO�� VRFLDO�� FXOWXUDO� DQG� HFRQRPLF� H[WHQW� RI� �WHPSR�
UDU\�UHIXJHH��VWDWXV��$W�DQ\�UDWH��LW�FRQWDLQV�DQ�RSWLPLVWLF
SURYLVLRQ� WKDW� VWDWH� LQVWLWXWLRQV� PD\� SDUWO\� RU� HQWLUHO\
FHGH�WKH�LPSOHPHQWDWLRQ�RI� LQWHJUDWLRQ�PHDVXUHV� WR�KX�
PDQLWDULDQ� RUJDQLVDWLRQV�� 7KH� DPHQGPHQWV� SULPDULO\
EULQJ� DERXW� WKH� IROORZLQJ� NH\� FKDQJH�� SHUVRQV� ZLWK
WHPSRUDU\� SURWHFWLRQ� FDQ� DFTXLUH� WKH� VWDWXV� RI� D� IRU�
HLJQHU�ZLWK�D�SHUPDQHQW� UHVLGHQFH�SHUPLW��7KH� LQVWLWXWH
RI�SHUPDQHQW� UHVLGHQFH�SXWV� IRUPHU� WHPSRUDU\� UHIXJHHV
LQWR�D�FRPSOHWHO\�GLIIHUHQW�FDWHJRU\�RI�PLJUDQWV��WKH\�DUH
HTXDWHG�ZLWK� IRUHLJQHUV�ZKR�DUH� VWD\LQJ� LQ� WKH�FRXQWU\
IRU�HLJKW�\HDUV��$FFRUGLQJ�WR�WKLV�SURYLVLRQ��LQWHJUDWLRQ�LV
FUXFLDO� DQG� YHU\�PXFK� QHHGHG� IRU� WKLV� FDWHJRU\� RI�PL�
JUDQWV�� EHFDXVH� LW� UHSUHVHQWV� WKH� OLQN� EHWZHHQ� WKH� WZR
OHJDO�VWDWXVHV��)XUWKHU�QHFHVVDU\�DFWLYLWLHV�KDYH�WR�EH�IR�
FXVHG�RQ�EXLOGLQJ� WKLV� OLQN� DQG�DW� WKH� VDPH� WLPH�RYHU�
FRPLQJ�WKH�ULVN�RI�H[FOXVLRQ�DQG�QRQ�LQWHJUDWLRQ�

� 1K�EHHQOPN=PA�PDA�EJPACN=PEKJ�=NPE?HA�H=UO�@KSJ�PDA�KNC=JEV=PEKJ�KB�0HKRAJA�H=JCQ=CA�?KQNOAO�GJKSHA@CA�KB�0HKRAJE=J�DEOPKNU�?QHPQNA
=J@� KJOPEPQPEKJ�
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�,OOHJDO�,PPLJUDWLRQ�&ULVLV��DQG�'LYHUVLW\�RI�0LJUDWLRQV

7KH�PRVW� LOOXVWUDWLYH� FXUUHQW� GLOHPPDV� LQ� PLJUDWLRQ
PRYHPHQWV�WKDW�KDYH�DOVR�LQIOXHQFHG�PLJUDWLRQ�SROLFLHV
FDPH�DW�WKH�HQG�RI�WKH�\HDU������DQG�DW�WKH�EHJLQQLQJ�RI
WKH� \HDU� ������ 7KDW� LV� WKH� SHULRG� RI� DQ� XSVXUJH� LQ� WKH
QXPEHU�RI�LUUHJXODU�LPPLJUDQWV�DQG�WKH�VR�FDOOHG��LOOHJDO
LPPLJUDQWV� FULVLV���� /DUJH� QXPEHUV� RI� LUUHJXODU� LPPL�
JUDQWV� DUULYLQJ� WR� 6ORYHQLD� VKRXOG� EH� REVHUYHG� LQ� FRQ�
QHFWLRQ�ZLWK�WKH�VDPH�WUHQG�LQ�(XURSH��EXW�DOVR�LQ�FRQ�
QHFWLRQ�ZLWK�LQFUHDVLQJO\�UHVWULFWLYH�LPPLJUDWLRQ�SROLFLHV
LQ� ZHVWHUQ� (XURSHDQ� FRXQWULHV�� 0RVW� LPPLJUDQWV� FDPH
IURP�QRQ�(XURSHDQ�FRXQWULHV��HVSHFLDOO\�IURP�,UDQ��,UDT�
3DNLVWDQ�� &KLQD�� %DQJODGHVK�� $OJHULD� DQG� 6LHUUD� /HRQH
�0,56���

3XEOLF� UHVSRQVHV� WR� WKLV� QHZ� W\SH� RI� LPPLJUDWLRQ
ZHUH� TXLWH� GLIIHUHQW� �� LQ� JHQHUDO� QRW� SRVLWLYH�� ,Q� WKH
VSULQJ�RI�������DQ�DWPRVSKHUH�RI�H[SUHVVHG�LQWROHUDQFH
WRZDUGV� LPPLJUDQWV� EHFDPH� SDUW� RI� D� ZLGHU� SXEOLF� UH�
VSRQVH� WR� WKH�TXHVWLRQ�RI� LPPLJUDWLRQ��0HGLD�SUHVHQWD�
WLRQV�ZHUH�IXOO�RI�VWHUHRW\SHV�DQG�IHDUV�LQ�FRQQHFWLRQ�WR
LPPLJUDQWV�� 7KH� ILUVW� FKDUDFWHULVWLF� ZDV� UHSRUWLQJ� RQ
LPPLJUDQWV� E\� VWUHVVLQJ� QXPEHUV�� WKLV�ZDV� VXSSRVHG� WR
EH�D�UHIOHFWLRQ�RI�REMHFWLYLW\��7KH�VHFRQG�FKDUDFWHULVWLF�
EHVLGHV� UHSRUWLQJ�RQ�QXPEHUV�� LV� WKH� UHIHUHQFH� �GLUHFWO\
RU�LQGLUHFWO\��WR�WKH�WKUHDW�WR�WKH�QDWLRQDO�LGHQWLW\��-DOXÊLá
�������LGHQWLILHG�PDLQ�HOHPHQWV�RI�WKH�SXEOLF�PHGLD�GLV�
FRXUVH�RQ�LPPLJUDQWV��DERYH�DOO�WZR�VKRXOG�EH�VWUHVVHG�
)LUVW� WKH�GHQLDO�RI�[HQRSKRELD�DQG� WKH�YLFWLPLVDWLRQ�DU�
JXPHQW� �
:H� 6ORYHQLDQV� DUH� WKH� YLFWLPV� �� 7KH\�� WKH
QHZFRPHUV��DUH�D� WKUHDW� WR�XV
��DQG�VHFRQG��QRUPDOLVD�
WLRQ�DQG�VRFLDOLVDWLRQ�RI�[HQRSKRELD�DQG�UDFLVP�DV�
XQ�
GHUVWDQGDEOH�GHYLDWLRQV
�RU� D�ELRORJLFDOO\�PRWLYDWHG� UH�
DFWLRQ�

2Q�WKH�RWKHU�KDQG�WKH�VXSSRUW�RI�1*2V��LQGLYLGXDOV�
YDULRXV�LQLWLDWLYHV��SURIHVVLRQDO�DVVRFLDWLRQV�DQG�H[SHUWV�
HWF���DGYRFDWLQJ�KXPDQ�ULJKWV�DQG�VROLGDULW\�ZLWK�WKH�LU�
UHJXODU� LPPLJUDQWV� EHFDPH� D� SUDFWLFH� RI� FLYLO� VRFLHW\�
7KHVH� RUJDQLVDWLRQV� DQG� LQGLYLGXDOV� ZHUH� DFWLYHO\� LQ�
YROYHG�DW�GLIIHUHQW�OHYHOV�RI�DGYRFDF\�IRU�LUUHJXODU�LPPL�
JUDQWV��WKH\�SURYLGHG�WKH�LPPLJUDQWV�D�SXEOLF�YRLFH�DQG
UHSUHVHQWDWLRQ��2QH� FDVH� RI� JRRG� SUDFWLFH� WKDW� FDQ� EH
LOOXVWUDWHG� IURP� WKH� ORFDO�6ORYHQLDQ�HQYLURQPHQW�RI� WKLV
SHULRG� UHIHUV� WR� WKH� �DGYRFDF\�PRGHO���$�SDWWHUQ�RI�DG�
YRFDF\� DFWLYLWLHV� GHYHORSHG�� RIIHULQJ� D� FRPELQDWLRQ� RI
WKUHH�NLQGV�RI�DFWLYLWLHV�� UHVHDUFK��SROLF\� LQLWLDWLYHV� DQG
DFWLYLVP� WKDW� DUH� DW� WLPHV� RSHUDWLYH� VLPXOWDQHRXVO\�
UDQJLQJ� IURP� DFDGHPLF� GLVFXVVLRQV� WR� VWUHHW�OHYHO� FDP�
SDLJQV�

6LQFH� WKH� VR�FDOOHG� �LOOHJDO� LPPLJUDQWV� FULVLV��� WKH
PRVW�LPSRUWDQW�ODZV�KDYH�EHHQ�FKDQJHG���WKH�$OLHQV�$FW
DQG�WKH�$V\OXP�$FW��ZKLFK�DUH� WKH� WZR�PRVW� LPSRUWDQW
OHJDO� LQVWUXPHQWV� IRU� UHJXODWLQJ� PLJUDWLRQ�� 7KH� EDVLF
GRFXPHQWV� WKDW� GHPRQVWUDWH� WKH� VWDWH
V� LPPLJUDWLRQ
SROLF\�DUH�WKH������5HVROXWLRQ�RQ� WKH� ,PPLJUDWLRQ�3RO�
LF\�RI� WKH�5HSXEOLF�RI�6ORYHQLD� �5,3��������DQG�5HVROX�
WLRQ�RQ�WKH�0LJUDWLRQ�3ROLF\�RI�WKH�5HSXEOLF�RI�6ORYHQLD
IURP� WKH� \HDU� ����� �5,0�� �������ZKLFK� URXJKO\� GHILQH
PLJUDWLRQ�SROLF\�DFFRUGLQJ�WR�WKUHH�DUHDV�����WKH�UHJXOD�
WLRQ�RI� LPPLJUDWLRQ�SROLF\�����DV\OXP�SROLF\�DV�DQ� LQWH�
JUDO�SDUW�RI� UHIXJHH�SROLF\����� LQWHJUDWLRQ�SROLF\��ZKLFK
UHODWHV� WR�PHDVXUHV� E\� VWDWH� DQG� VRFLHW\� WR� SURYLGH� ID�
YRXUDEOH� FRQGLWLRQV� IRU� D� KLJK� TXDOLW\� RI� OLIH� IRU� LPPL�
JUDQWV� DQG� WR� HQDEOH� WKHLU� LQWHJUDWLRQ�� 7KH� UHVROXWLRQ
OD\V�GRZQ� WKH�EDVLF� YDOXHV� RI� LQWHJUDWLRQ� SROLF\�� HTXDO
ULJKWV��VRFLDO��HFRQRPLF�DQG�FLYLO�ULJKWV���IUHHGRP��WR�H[�
SUHVV� FXOWXUDO� LGHQWLW\� RQ� WKH� EDVLV� RI� WKH� LQWHJULW\� DQG
GLJQLW\� RI� WKH� LQGLYLGXDO�� DQG� PXWXDO� FR�RSHUDWLRQ� �DV
WKH�ULJKW�WR�SDUWLFLSDWLRQ�DQG�WKH�UHVSRQVLELOLW\�RI�HYHU\�
RQH��

7KH� VR�FDOOHG� �LOOHJDO� LPPLJUDQWV� FULVLV�� SRLQWHG� WR
WKH� IDFW� WKDW� PLJUDWLRQ� LV� EHFRPLQJ� SDUW� RI� HYHU\GD\
SROLWLFV�IRU�FRXQWULHV�DGMDFHQW�WR�WKH�(XURSHDQ�8QLRQ��,W
LV� HYLGHQW� WKDW� VWDWHV� RI� QHFHVVLW\�PXVW� GHYHORS�D� FRP�
SUHKHQVLYH�PLJUDWLRQ� SROLF\�� SURYLGLQJ� D� IUDPH� IRU� GLI�
IHUHQW�PLJUDWLRQV��7KLV�PHDQV�WKDW�GLIIHUHQW� IRUPV�RI�PL�
JUDWLRQ� PRYHPHQWV� KDYH� WR� EH� LQFOXGHG�� IRU� H[DPSOH
HFRQRPLF� DQG� IRUFHG� SROLWLFDO� PLJUDWLRQV�� WHPSRUDU\
DQG� SHUPDQHQW�� IRUFHG� DQG� YROXQWDU\�� UHJXODU� DQG� LU�
UHJXODU��YXOQHUDEOH�JURXSV��HWF��'ULYHQ�E\� WKH� IRUFHV�RI
JOREDOLVDWLRQ��PRUH�DQG�PRUH�FRXQWULHV�DUH� LQFOXGHG� LQ
PLJUDWLRQV� DQG� WKH� PLJUDQWV� DUH� RULJLQDWLQJ� IURP� LQ�
FUHDVLQJO\� GLYHUVH� HFRQRPLF�� FXOWXUDO� DQG� VRFLDO� HQYL�
URQPHQWV��$�FRQWLQXRXV�ULVH� LQ�JOREDO�PLJUDWLRQ�FDQ�EH
H[SHFWHG��ZKLFK�LV�DOUHDG\�EHFRPLQJ�D�UHDOLW\�RI�FHQWUDO
DQG� HDVWHUQ� (XURSHDQ� FRXQWULHV�� LQFOXGLQJ� 6ORYHQLD�
7KHVH�DUH�LPSRUWDQW�UHDVRQV�IRU�HQFRXUDJLQJ�LQWHJUDWLRQ
RI�LPPLJUDQWV�LQWR�QHZ�VRFLHWLHV��EXW�DW�WKH�VDPH�WLPH�LW
LV� LPSRUWDQW� WR� HQFRXUDJH� LQWHUFXOWXUDO� FRPPXQLFDWLRQ
LQ� WKH� IRUP�RI� D� WZR�VLGHG� SURFHVV� RI� OHDUQLQJ� DQG� H[�
FKDQJH� RI� LQIRUPDWLRQ� EHWZHHQ� LPPLJUDQWV� DQG� WKH
�PDMRULW\��VRFLHW\�

,QWHJUDWLRQ� SROLFLHV� FRQFHUQ� D� ZLGH� UDQJH� RI
LQWHUFXOWXUDO� FRPPXQLFDWLRQ� DQG� OHDUQLQJ�� ZKHUH� SDU�
WLFLSDQWV� DQG� DXGLHQFHV� LQFOXGH� WKH� LPPLJUDQW� SRSXOD�
WLRQ��)URP�WKLV�SHUVSHFWLYH��ZH�DUH�IDFLQJ�WKH�VKLIW� IURP
�SROLFLHV� IRU� LPPLJUDQWV�� WR�QHZ�SROLWLFV�RI�FDUH��ZKLFK
DFFRUGLQJ�WR�ÉYDE��������GR�QRW�MXVW�LQFOXGH�
WUDGLWLRQDO


� 1DA�OK�?=HHA@��EHHAC=H�EIIECN=PEKJ�?NEOEO��KN��EHHAC=H�EIIECN=JPO�?NEOEO��EO�=J=HUOA@�EJ�@AP=EH�EJ�PATPO�>U�PDA�BKHHKSEJC�=QPDKNO!�3��'=HQ
EÜ
1��(QVI=JEÚ�=J@�/��(QD=N�  ����
����?KJ?NAPA�=JOSAN�EJ�PDA�BKNI�KB� BEAH@�NAOA=N?D�EO�LNAOAJPA@�EJ�PDA�SKNG�KB�*��-=FJEG�-��)AOF=G�1Q
AG�=J@�*��$NACKNÜEÜ� ����
���HOK�OAA!�)ELKRA?�ÛA>NKJ� ����
�� 0P=PEOPE?=H�@=P=�KB�PDA�*+7������
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ILHOGV� RI� FDUH�� EXW� H[SDQG� RQ� QHZ�� SROLWLFDOO\� UHOHYDQW
ILHOGV�� VXFK� DV� PLJUDWLRQ�� HWKQLF� DQG� VRFLDO� PLQRULWLHV�
PXOWLFXOWXUDOLVP� DQG� LQWHUFXOWXUDO� FRPPXQLFDWLRQ�� 7KH
FUHDWLRQ� RI�PXOWLFXOWXUDO� SROLF\� DV� DQ� DOWHUQDWLYH� WR� WKH
SROLF\� RI� DVVLPLODWLRQ� LV� WKH� SUDFWLFH� LQ� VRPH� RI� WKH
ZHVWHUQ�(XURSHDQ�VRFLHWLHV��ZKLFK�KDYH�EHHQ�FRXQWULHV
RI� LPPLJUDWLRQ� IRU�D� ORQJ�SHULRG�RI� WLPH��7KH� WHQGHQF\
WRZDUGV� FKDQJH� LQWR� WKH� 
QHZ� VRFLHWLHV� RI� LPPLJUDWLRQ

LV�SUHVHQW� LQ� WKH�0HGLWHUUDQHDQ�DUHD��DQG�FDQ�SDUWO\�EH
QRWLFHG�LQ�WKH�FRXQWULHV�RI�RQFH�FORVHG�FHQWUDO�DQG�HDVW�
HUQ� (XURSH�� 5HVWULFWHG� E\� WKH� 
LURQ� FXUWDLQ
� EHKLQG� DQ
LGHRORJLFDO� ZDOO� WKH� FRXQWULHV� RI� HDVWHUQ� (XURSH� ZHUH
SULPDULO\�FRXQWULHV�RI�SROLWLFDO�HPLJUDWLRQ� LQ� WKH�SHULRG
RI�WKH�FROG�ZDU�(XURSHDQ�HDVW�ZHVW�GLYLVLRQ��7RGD\��WKHLU
VWDWXV� LQ� PLJUDWLRQ� VWXGLHV� LV� RQH� RI� �WUDQVLWLRQ� FRXQ�
WULHV���6ORYHQLD�DOVR�EHORQJV�KHUH�� LW� LV�RQH�RI� WKH�FRXQ�
WULHV�RQ�WKH�ZD\�ZHVW�DQG�QRUWK��HVSHFLDOO\�WR�,WDO\��$XV�
WULD�DQG�*HUPDQ\��+RZHYHU��PRUH�DQG�PRUH�GDWD� LQGL�
FDWH�WKDW�6ORYHQLD�DQG�RWKHU�FHQWUDO�(XURSHDQ�FRXQWULHV
DUH�EHFRPLQJ�GHVWLQDWLRQ�FRXQWULHV�DV�ZHOO�

(8�($67:$5'6�(1/$5*(0(17�$1'
�(8523($1,=$7,21��2)�0,*5$7,21�32/,&,(6

7KH�NH\�IHDWXUH�RI�WKH�IRUPDWLRQ�RI�6ORYHQLDQ�PLJUD�
WLRQ�SROLF\�LV�WKH�FRXQWU\
V�LQYROYHPHQW�LQ�(XURSHDQ�LQ�
WHJUDWLRQ�SURFHVVHV��ZH�PDNH�D�OLQN�KHUH�EHWZHHQ�WKHVH
SURFHVVHV� DQG� WKH� SURVSHFWV� DQG� SRVVLELOLWLHV� RI� WKRVH
SRVW�VRFLDOLVW� FRXQWULHV� WKDW� KDYH� IRXQG� WKHPVHOYHV� RQ
WKH�H[WHUQDO�ERUGHUV�RI�WKH�(XURSHDQ�8QLRQ���WKDW�SK\VL�
FDO�DQG�VRFLR�SROLWLFDO�VSDFH�ZH�FDOO� WKH��6FKHQJHQ�SH�
ULSKHU\����%RWK�PRGHOV�� WKH� (XURSHDQ�DQG� WKH� QDWLRQDO�
DUH� FXUUHQWO\� XQGHU� FRQVWUXFWLRQ� DQG�RU� UHFRQVWUXFWLRQ�
+RZHYHU�� HYHQ� WKRXJK� VWLOO� DW� WKH� IRUPDWLRQ� VWDJH� DQG
RSHQ� WR� LQLWLDWLYHV�� QHLWKHU� RI� WKH� WZR� PRGHOV� RIIHUV� D
FOHDU�DQVZHU� WR� WKH�TXHVWLRQ�RI�KRZ�D�FRPPRQ�PLJUD�
WLRQ�SROLF\�VKRXOG�EH�UHJXODWHG�LQ�DQ�HQODUJHG�(8��7KLV
IXWXUH� SROLF\� ZLOO� EH� ELQGLQJ� RQ� ROG� FRQVROLGDWHG� GH�
PRFUDFLHV� DV� ZHOO� DV� QHZ�PHPEHU� VDWHV� DQG� WKH� ILUVW�
URXQG� FDQGLGDWHV� IRUPLQJ� WKH� QHZ� �6FKHQJHQ� SHULSK�
HU\���0RUHRYHU��LW�ZLOO�DOUHDG\�SODFH�UHVSRQVLELOLW\�DW�WKH
GRRU� RI� WKH� VHFRQG�URXQG� FDQGLGDWHV�� FRPSULVLQJ� WKH
%DONDQ� VWDWHV� DQG� VWUHWFKLQJ� WR� WKH� 5XVVLDQ� QHLJKERXUV
%HODUXV�DQG�8NUDLQH��:KHQ�ZH�VSHDN�RI�WKH�DUFKLWHFWXUH
RI�WKH�PLJUDWLRQ�GHEDWH��ZH�DUH�UHIHUULQJ�LQ�SDUWLFXODU�WR
WKH� FKDOOHQJHV� RI� FRPPRQ� PLJUDWLRQ� PDQDJHPHQW� GH�
ILQHG� DW� WKH� OHYHO� RI� WKH�(8�� )URP� WKLV� SHUVSHFWLYH� LW� LV
HQWLUHO\�FOHDU�WKDW�WKHUH�ZLOO�EH�PDMRU�LPSOLFDWLRQV�IRU�D
ODUJH�QXPEHU�RI�FRXQWULHV�DQG�WKDW�WKH�SUHVHQW�DUFKLWHF�
WXUDO� VNHWFK� LV� OD\LQJ� WKH� IRXQGDWLRQV�RI�PLJUDWLRQ�SROL�

FLHV�WKDW�H[WHQG�IDU�EH\RQG�WKHLU�WHUULWRULDO�ERXQGDULHV�
7KH� SULPDULO\� LQVWLWXWLRQDO� DSSURDFK� WR� PLJUDWLRQ

PDQDJHPHQW�LQ�WKH�(8�JHQHUDOO\�RYHUORRNV�WKH�IDFW� WKDW
%UXVVHOV� GLUHFWLYHV� RQ� PLJUDWLRQ� ZLOO� GHWHUPLQH� WKH
PDQLIROG�GHVWLQLHV�RI�LQGLYLGXDOV�RXWVLGH�WKH�(8��DQG�WKH
RSSRUWXQLW\�IRU�WKHP�WR�EHFRPH�PHPEHUV�RI�RQH�RU�DQ�
RWKHU�(XURSHDQ�VRFLHW\��DV�ZHOO�DV�WKH�GHVWLQLHV�DQG�RS�
SRUWXQLWLHV�RI�WKRVH�WKDW�DUH�DOUHDG\�PHPEHUV�RI�WKH�(8�
6R� OHW�XV�QRW�RYHUORRN� WKH�RWKHU�VLGH�RI� WKH� VWRU\�� WKHVH
VDPH� (8� UXOHV� UHYHDO� FRQFHUQ� RYHU� WKH� GHPRJUDSKLF
DJHLQJ�RI�ZHVWHUQ�VRFLHWLHV�DQG�WKH�GHILFLHQW�ZRUNIRUFHV
LQ�FHUWDLQ�HFRQRPLHV��'HVSLWH� WKH�ZLVKHV�RI� WKRVH�ZKR
DUJXH� IRU� D� IRUWUHVV� (XURSH� FORVHG� WR� LPPLJUDWLRQ�� ]HUR
LPPLJUDWLRQ� LV�QRW�D� UHDOLVWLF�SRVVLELOLW\� VLQFH�DWWUDFWLRQ
EHWZHHQ� WKH� HDVW� DQG� WKH� VRXWK�� WKH� VXSSOLHUV� RI� WKH
ZRUN�IRUFH��DQG�WKH�(8�DQG�WKH�ZHVW�RQ�WKH�RWKHU�KDQG�
UHVWV�RQ�IDFWRUV�WKDW�ZRUN�ERWK�ZD\V��/RRNLQJ�DW�LW�LQ�WKH
ORQJ�WHUP��WKHVH�VRFLHWLHV�ZLOO�SUREDEO\�EH�GHSHQGHQW�RQ
LPPLJUDWLRQ�IURP�RXWVLGH�WHUULWRULHV�

$W� WKH� HWKLFDO� OHYHO�� EH\RQG� DFWXDO� RU� FRQVWUXFWHG
ERXQGDULHV�DQG�H[FOXVLRQV�� WKH�PLJUDWLRQ�RI� WRGD\�FRQ�
VWLWXWHV�RQH�RI�WKH�FUXFLDO�FKDOOHQJHV�WR�VRFLDO�VROLGDULW\�
DQG�WR�DQ�XQGHUVWDQGLQJ�RI�MXVWLFH�DQG�WKH�QHHGV�RI�VSH�
FLILF�JURXSV�DQG� LQGLYLGXDOV��7KHUH�KDV�EHHQ�D� VXEVWDQ�
WLDO� VKLIW� RQ� WKLV� SRLQW��PLJUDWLRQ� LV� QR� ORQJHU�PHUHO\� D
PDWWHU�RI�WKH�PDUNHW��WKH�HFRQRP\��UDWKHU��LW�LV�SULPDULO\
D�TXHVWLRQ� RI� KXPDQ� ULJKWV� DQG�SROLWLFV�� 7KH� UHDO�ZRUN
ZLOO� RQO\� EHJLQ� DIWHU� LQGLYLGXDO� FRXQWULHV� KDYH� ZRUNHG
RXW� DPRQJ� WKHPVHOYHV� TXRWDV� RI� SHRSOH� WR� EH� DOORZHG
LQ��:KDW�ZH�KDYH�LQ�PLQG�KHUH�LV�DQ�XQVSDULQJ�HIIRUW�WR
DFKLHYH�VRFLDO�FRKHVLRQ��WKH�LQFOXVLRQ�DQG�SDUWLFLSDWLRQ
RI� LPPLJUDQWV� LQ� QHZ� VRFLHWLHV�� DQG� LQWHUFXOWXUDO� FRP�
PXQLFDWLRQ�EHWZHHQ� WKH�QXPHURXV�JURXSV�JHQHUDOO\� UH�
IHUUHG� WR� DV� �LPPLJUDQWV�� DQG� WKH� PDMRULW\� VRFLHW\�
6WUDWHJLHV� RI� PXOWLFXOWXUDOLVP� �� IRUJHW� PRPHQWDULO\� WKH
DEXVHV� RI� WKLV� WHUP� �� VHHP� WR� EH� WKH� RQO\� SROLWLFDO� DQ�
VZHU�DEOH� WR�RIIHU� DQ�DFFHSWDEOH�PRGHO� IRU�D� YDULHW\�RI
DUHDV�� UDQJLQJ� IURP� DQWL�GLVFULPLQDWLRQ� WR� HGXFDWLRQDO
SURJUDPV�� ,W� LV� SUHFLVHO\� WKH� LVVXH� RI� LPPLJUDWLRQ� WR
(XURSH�WKDW�PRVW�SXWV�WR�WULDO�VWUDWHJLHV�RI�PXOWLFXOWXUDO�
LVP�HQGDQJHUHG�E\�WKH�[HQRSKRELD�RI�WKH�5LJKW�DV�PXFK
DV� E\� WKH� GLWKHULQJ� RI� WKH� /HIW�� QRW� WR� PHQWLRQ� WKH
�QHR�OLEHUDO� DSSURDFK� WKDW� KDV� DFWXDOO\� FUHDWHG� WRGD\
V
ZRUOG� RI� SRYHUW\�� GLYLVLRQ� DQG� LQHTXDOLW\�� ,QHTXDOLW\� LV
PDLQWDLQHG�RU�H[DFHUEDWHG�E\�UHVWULFWLRQV�RQ�PRELOLW\�LQ
DUHDV� ZKHUH� WKH� PRYHPHQW� RI� SHRSOH� LV� QRW� GHVLUHG�
ZKLOH� WKH� EDUULHUV� WR� WKH� HVWDEOLVKPHQW� RI� WKH� JOREDO
PDUNHW�KDYH� ORQJ� VLQFH� IDOOHQ�� ,Q� VXFK� D�ZRUOG� RI� GLYL�
VLRQV�� KRVWLOLW\� WRZDUGV� LPPLJUDQWV�� IRUHLJQ� FXOWXUHV�
QRQ�(XURSHDQV� DQG� QRQ�&KULVWLDQV� LV� VWLOO� KLJKO\� UHPX�

� &OOQAO�OQNNKQJ@EJC�LKHE?EAO�NAH=PEJC�PK�IECN=PEKJ�I=J=CAIAJP�SANA�@EO?QOOA@�=P�=J�EJPANJ=PEKJ=H�OAIEJ=N��*ECN=PEKJ�=J@��OUHQI�-KHE�
?EAO�EJ�PDA� KQJPNEAO�KJ�PDA�:0?DAJCAJ�-ANELDANU��=J@�EJ�PDA��=HG=JO��)FQ>HF=J=����+KRAI>AN�����!A?AI>AN������KNC=JEOA@�>U�PDA-A=?A�&JOPEPQPA�EJ�L=NPJANODEL�SEPD�PDA�$A=�����#KQJ@=PEKJ�)FQ>HF=J=�=J@�" /"�)KJ@KJ�
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QHUDWLYH�LQ�WKH�PDUNHW�RI�SROLWLFDO� UKHWRULF��<HW�DIWHU�DOO�
WKH� (XURSHDQ�PLJUDWLRQ� SURMHFW� KDV� D� FKDQFH� WR� VKDNH
�IRUWUHVV�(XURSH��DQG�RSW�LQVWHDG�IRU�DQ�RSHQ�(XURSH�WKDW
ZLOO� QRW� VSRQVRU� [HQRSKRELD� DQG� UDFLVP� DJDLQVW� LPPL�
JUDQWV�

:DOOV���%RUGHUV���0LJUDWLRQ��1HZ��H�ERUGHU�

:KHQHYHU� RQH� GLVFXVVHV� WKH� LVVXH� RI� ERUGHUV� DQG
PRELOLW\�ZLWKLQ�WKH�FRQWH[W�RI�(XURSHDQ�LQWHJUDWLRQ�SUR�
FHVVHV��ZLWK�DQ�HPSKDVLV�RQ�H[SDQVLRQ�RI� WKH�(8���� WR
WKH�(8�����RQH�LPPHGLDWHO\�QRWLFHV�WKDW�PLJUDWLRQ�SROL�
FLHV� DUH� WDNLQJ� VKDSH� DERYH� DOO� DV� ERUGHU� SROLFLHV� WKDW
UHSUHVHQW� WKH� (8� DV� �IRUWUHVV� (XURSH�� �*HGGHQV�� ������
IURP� WKH� SHUVSHFWLYH� RI� WKH� (8� DV� ZHOO� DV� WKDW� RI� WKH
FRXQWULHV� RQ� WKH� 6FKHQJHQ� SHULSKHU\�� 3LQQLQJ� LPPL�
JUDQWV� EDFN� WR� WKH� H[WHUQDO� SURWHFWHG� OLQHV� RI� QDWLRQ
VWDWHV�RU�WKH�(XURSHDQ�8QLRQ�LV�VLPSO\�D�SDUWLDO�DQG�LQ�
DGHTXDWH� UHVSRQVH� WR� PLJUDWLRQ� SURFHVVHV� �� SURFHVVHV
WKDW�DUH�EHFRPLQJ�PRUH�DQG�PRUH�G\QDPLF�DQG�GLYHUVL�
ILHG��7KH�H[SDQVLRQ�RI�WKH�(8�WR�WKH�HDVW�LPSRVHV�RQ�XV
WKH� WDVN� RI� IRUPLQJ� D� QHZ� W\SH� RI� H[WHUQDO� ERUGHU�� WKH
VKDUS� HGJHV� RI� (XURSH� �*UDEEH�� ������� VLQFH� LURQ� DQG
FRQFUHWH�� RQFH� WKH� PDLQ� FRQVWUXFWLRQ� PDWHULDOV�� KDYH
EHHQ� UHSODFHG� E\� PRUH� UHILQHG� 
IDEULFV
� VXFK� DV� HOHF�
WURQLF� FRPPXQLFDWLRQV� DQG� SDSHU�� QHZ� ERUGHUV� DUH
DERYH�DOO�EXUHDXFUDWLF�� ,W�VHHPV�WKDW� WKH�RQO\� WKLQJ� WKDW
KDV�QRW�FKDQJHG�PXFK�LV�WKHLU�SHUPHDELOLW\�

$UJXLQJ�IRU�D�VRIWHQLQJ�RI�KDUG�QDWLRQDO�DQG�(8�ERU�
GHUV� LQ� RUGHU� WR�PDNH� WKHP�HDVLHU� WR� FURVV� LV� H[SHFWHG
IURP�WKH�SRLQW�RI�YLHZ�RI�PLJUDWLRQ�DV�ZHOO��7KH�SUREOHP
LV� RQH� RI� WKH� VWUXFWXUDO� FULPLQDOLVDWLRQ� RI� PLJUDWLRQ�
ZKLFK�LV�D�FRQVHTXHQFH�RI� WKH� IDFW� WKDW� WKH�ERUGHUV�DUH
KDUG�RU�LPSHQHWUDEOH���WKLV�LV�D�VLWXDWLRQ�LQ�ZKLFK�D�FRQ�
VLGHUDEOH�GHJUHH�RI�PLJUDWLRQ�LV��IRUFHG�LQWR�LOOHJDOLW\���,W
LV�IURP�WKLV�SRLQW�WKDW�WKH�GHEDWH�RQ�SUHYHQWLQJ�VR�FDOOHG
LOOHJDO�PLJUDWLRQ� SURFHHGV�� EXW� WKH� UHDO� UHDVRQV� IRU� WKLV
VLWXDWLRQ� DUH� QRW� EHLQJ� DGGUHVVHG�� 6LPSO\� GHVLJQDWLQJ
PLJUDWLRQ� DV� LOOHJDO� SRLQWV� WR� WKH� OLQNLQJ� RI� PLJUDWLRQ
ZLWK�FULPH�DQG�FULPLQDOLW\��ZKLFK�LV�D�VWDUWLQJ�SRLQW�WKDW
FDQ� KDUGO\� GHOLYHU� DQ\� SURGXFWLYH� VROXWLRQV� UHJDUGLQJ
PLJUDWLRQ�SROLF\�

+LVWRULFDOO\�� ERUGHUV� KDYH� VSUXQJ� XS� DV� SURWHFWLYH
PHFKDQLVPV��SDUWLFXODUO\� LQ� WKH� IRUP�RI� SK\VLFDO�ZDOOV�
:LWK�WKH�HVWDEOLVKPHQW�RI�ERUGHUV�LQ�WKH�SHULRG�RI�JORE�
DOLVDWLRQ�� VXFK� SURWHFWLYH� ZDOOV� KDYH� DFTXLUHG� IXUWKHU
VLJQLILFDQFH��DERYH�DOO��WKH\�LQGLFDWH�H[FOXVLRQ�DQG�FUH�
DWH�LQHTXDOLW\��DQG�WKXV�D�GLIIHUHQFH�LQ�LGHQWLW\��$QGUHDV�
6Q\GHU�� ������ $QGHUVRQ�� ������ (VNHOLQHQ�� /LLNDQHQ�
2NVD�� ������� $QGUHDV� ������� KDV� VKRZQ� WKDW� WKH� FRQ�
VWUXFWLRQ� RI� ZDOOV� �DV� ERUGHUV�� KDV� D� SURPLQHQW� UROH� LQ
KXPDQ� KLVWRU\�� 2QH� LV� UHPLQGHG� RI� WKH� *UHDW�:DOO� RI
&KLQD��ZKLFK�SURWHFWHG�FLYLOLVDWLRQ� IURP� QRPDGLF� SHR�
SOHV�DQG�ZKRVH�FRQVWUXFWLRQ�WRRN�VHYHUDO�FHQWXULHV��DQG
RI� (PSHURU� +DGULDQ
V� YHQWXUHV�� RQ� D� VPDOOHU� VFDOH�� LQ
QRUWKHUQ�(QJODQG��,Q�WKH�0LGGOH�$JHV�DOO�VRFLDO� OLIH�ZDV

�SURWHFWHG��E\�PHDQV�RI�FLW\�DQG�PRQDVWHU\�ZDOOV��7KHVH
ZDOOV�SURWHFWHG�WKH�FRPPXQLW\�DJDLQVW�PLOLWDU\�LQYDVLRQ
DQG��DW� WKH�VDPH�WLPH��SUHYHQWHG�WKH�SHRSOH�IURP�PRY�
LQJ� RXW�� 7KH� ��WK� FHQWXU\� VDZ� LWV� VKDUH� RI� WKLFN�ZDOOV�
VXFK�DV�WKH�%HUOLQ�:DOO�

%XW�ZDOOV�DUH�QRW�D�IDFW�RI� WKH�SDVW��RQ� WKH�FRQWUDU\�
WKHLU�SHUVLVWHQFH�LV�REYLRXV��:DOOV�KDYH�QRW�GLVDSSHDUHG�
EXW� WKHLU�QDWXUH�KDV� UDGLFDOO\� FKDQJHG�� �7KH� QHZ�ZDOOV
DUH�GHVLJQHG�QRW�WR�NHHS�SHRSOH�LQ�RU�WR�NHHS�PLOLWDULHV
RXW��EXW�WR�GHWHU�D�SHUFHLYHG�LQYDVLRQ�RI�
XQGHVLUDEOHV
��
ZLWK�XQZDQWHG� LPPLJUDQWV� OHDGLQJ� WKH� OLVW�RI� VWDWH�FRQ�
FHUQV��1RZKHUH�LV�WKLV�PRUH�HYLGHQW�WKDQ�DORQJ�WKH�JHR�
JUDSKLF� IDXOW� OLQHV�GLYLGLQJ� ULFK�DQG�SRRU� UHJLRQV��PRVW
QRWDEO\�WKH�VRXWKHUQ�ERUGHU�RI�WKH�8QLWHG�6WDWHV�DQG�WKH
HDVWHUQ� DQG� VRXWKHUQ� ERUGHUV� RI� WKH� (XURSHDQ� 8QLRQ��
�$QGUHDV������������7KHVH�DUH� WKH� ODWHVW�ZDOOV�VXUURXQG�
LQJ� WKH�ZHVW��7KLV� LV� WKH�PRGHUQ�HUD��ZKLFK� LQ� WHUPV�RI
WKH� FRQVWUXFWLRQ� RI� ERUGHUV� ZH� FDQ� GHILQH� DV� WKH� VKLIW
IURP�FRQFUHWH�WR�HOHFWURQLF�ZDOOV��7KHVH�VKRZ�WKDW�ERU�
GHUV�� DV� SURWHFWLYH�PHFKDQLVPV�� DUH� QRZ� EDVHG� RQ� DG�
YDQFHG� LQIRUPDWLRQ� WHFKQRORJLHV� WKDW� KDYH� WKH� SULPDU\
UROH�RI�FRQWUROOLQJ�WKH�PRYHPHQW�RI�SHRSOH��2OG�PDWHUL�
DOV�� KHDY\� LURQ� DQG� FRQFUHWH�� KDYH� EHHQ� UHSODFHG� E\
PRUH� UHILQHG�PDWHULDOV�� DERYH� DOO� SDSHU� SHUPLWV� �YLVDV�
DQG� HOHFWURQLF� GDWDEDVHV� �� LQ� VKRUW�� EXUHDXFUDWLF� �H�
ERUGHUV��

%RUGHU�3ROLFLHV�YV��3ROLFH�%RUGHUV��$PELYDOHQFH
RI�%RUGHUV�0DQDJHPHQW

7KH�FHQWUDO�VWDWHPHQW�UHJDUGLQJ�WKH�QDWXUH�RI�WRGD\
V
ERUGHUV���QDPHO\�� WKDW� WKH\�DUH�DOPRVW� LPSHQHWUDEOH�RU
DW�OHDVW�H[WUHPHO\�VHOHFWLYH�ZDOOV�DURXQG�WKH�PRVW�GHYHO�
RSHG� �ZHVWV� RI� WKH�ZRUOG��� DQG� WKDW� WKH\� DUH� DERYH� DOO
SROLFH�ERUGHUV���VKRXOG�QRW�EH�RI�FRQFHUQ�RQO\�WR�VRFLDO
VFLHQWLVWV�EXW�WR�SROLWLFDO�VWUDWHJLVWV�DV�ZHOO��6WURQJO\�LVR�
ODWLRQLVW�ERUGHUV� DUH�QRW�SDUW�RI� WKH� SDVW� FUXVKHG�XQGHU
SUHVVXUH� RI� JOREDOL]DWLRQ� DQG� LWV� SURFHVVHV� RI� WKH� GH�
WHUULWRULDOLVDWLRQ�RI�QDWLRQ�VWDWHV��,QGHHG��LW�LV�LQ�WKH�FRQ�
WH[W� RI� JOREDOL]DWLRQ� WKDW�ZH�DUH� EHVW� DEOH� WR� SRLQW� RXW
WKH� DPELYDOHQW� QDWXUH� RI� WRGD\
V� ERUGHUV�� RQ� WKH� RQH
KDQG�ZH�KDYH�WKH�H[SDQVLRQ�RI�VSDFHV��WKH�ZLSLQJ�DZD\
RI� KDUG� ERUGHUOLQHV� EHWZHHQ� ORFDO�QDWLRQDO� VSDFHV�� RQ
WKH�RWKHU��WKH�LQWURGXFWLRQ�RI�D�QHZ�W\SH�RI�KDUG�ERUGHU
WKDW�H[FOXGHV�RQ�WKH�EDVLV�RI�GLIIHUHQFH�LQ�LGHQWLW\��$�ED�
VLF� FRQWUDGLFWLRQ�ZLWK� UHJDUG� WR� WRGD\
V� ERUGHUV� LV� HYL�
GHQW�LQ�WKH�UHODWLRQ��HOHFWURQLF�ZDOOV�DURXQG�WKH�ZHVW�YV�
WKH�FRQFHSWV�RI�JOREDOL]DWLRQ�DQG�(XURSHDQ�LQWHJUDWLRQ��
,I� JOREDOL]DWLRQ�PHDQV� WKDW� LGHDV� DQG� JRRGV�PD\� WUDYHO
IUHHO\�DFURVV�ERUGHUV��LW�GRHV�QRW�PHDQ�WKDW�SHRSOH�PD\
FURVV�WKRVH�ERUGHUV�ZLWK�WKH�VDPH�IUHHGRP��7KH�PRELOLW\
RI� SHRSOH� LV� VWURQJO\� FXUWDLOHG��ZKLFK� UHSUHVHQWV� D� UDUH
H[FHSWLRQ� WR� WKH� H[SUHVVHG� SULQFLSOH� RI� IUHH�PRYHPHQW
VXSSRUWHG�E\�OLEHUDO�LGHRORJ\�

%RUGHU� SROLFLHV� DUH� EHFRPLQJ� PRUH� DQG� PRUH� LP�
SRUWDQW�DV�NH\�LQVWUXPHQWV�RI�WKH�VHFXULW\�SROLFLHV�RI�QD�
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WLRQ�VWDWHV�RU�DVVRFLDWLRQV�RI�VWDWHV��,Q�WKH�FDVH�RI�(XURSH�
WKH�IRUPHU�PLOLWDU\�GLYLGLQJ� OLQH�EHWZHHQ�HDVW�DQG�ZHVW
KDV�EHHQ�UHSODFHG�E\�D�SROLFH�ERUGHU��ZKLFK�LV�LQFUHDV�
LQJO\�EHFRPLQJ�DQ�HQFORVXUH��7KH�PRVW�HORTXHQW�H[DP�
SOHV�RI�WKLV�DUH�WKH�(8�DQG�WKH�6FKHQJHQ�ERUGHUV��EDVHG
RQ� WZR� PDLQ� HOHPHQWV�� WKH� FRPPRQ� (XURSHDQ� PDUNHW
DQG�WKH�SURWHFWLRQ�RI�H[WHUQDO�ERUGHUV�� ,W�VHHPV�WKDW� WKH
UHPRYDO� RI� LQWHUQDO� ERUGHUV� LQ�ZHVWHUQ� VRFLHWLHV� KDV� VL�
PXOWDQHRXVO\�JLYHQ�ULVH�WR�WKH�IRUPDWLRQ�RI�D�VWURQJ�H[�
WHUQDO� ERUGHU� DQG� D� �VRSKLVWLFDWHG�� V\VWHP� IRU� FURVVLQJ
WKH�H[WHUQDO�ERUGHU��RQH�LV�WKLQNLQJ�KHUH�RI�WKH�6,6���WKH
6FKHQJHQ� ,QIRUPDWLRQ�6\VWHP���$V�6Q\GHU� �������SRLQWV
RXW�� WKH� VRFLDO� UHDOLWLHV�RI� WKH� IUHH�PRYHPHQW�RI� JRRGV�
VHUYLFHV�DQG� LGHDV�RQ� WKH�RQH�KDQG�DQG� WKH�PRYHPHQW
RI�SHRSOH�RQ� WKH�RWKHU�DUH�YHU\�GLIIHUHQW��+H�JLYHV� WZR
UHDVRQV�IRU�WKLV���)LUVW��DOWKRXJK�6FKHQJHQ��OLNH�(XURSHDQ
LQWHJUDWLRQ�LQ�JHQHUDO��EHJDQ�DV�DQ�HOLWH�SURMHFW��LW�LV�RQH
RI� WKH� IHZ� (8� LQLWLDWLYHV� WKDW� KDUPRQLVHV� ZLWK� SXEOLF
RSLQLRQ�� 2QFH� LQ� SODFH�� ERWK� LQWHUQDO� IUHHGRP� RI
PRYHPHQW� DQG� WKH� KDUG� H[WHUQDO� IURQWLHU� EHFDPH� XQ�
WRXFKDEOH�DW�WKH�OHYHO�RI�WKH�GRPHVWLF�SROLWLFV�RI�SDUWLFL�
SDWLQJ�VWDWHV��6HFRQG��PRUH�WKDQ�RWKHU�SURMHFWV�RI�(XUR�
SHDQ� LQWHJUDWLRQ�� WKH�FUHDWLRQ�RI�DQ�H[WHUQDO� IURQWLHU�GL�
UHFWO\�UHTXLUHV�WKH�(8�WR�WDNH�RQ�VWDWH�OLNH�IXQFWLRQV��DV�
VXPH� VWDWH�OLNH� UROHV�� DQG� DFTXLUH� VWDWH�OLNH�FDSDFLWLHV��
�6Q\GHU�� ������ ������ ,W� LV� WKHUHIRUH� LPSRUWDQW� QRW� WR
RYHUORRN� WKH� IDFW� WKDW� WKH�HVWDEOLVKPHQW� RI� WKH� (8� DV� D
VWDWH� HQWLW\� LV� D� SURFHVV� WKDW�ZDV� ERUQ� RQ� LWV� 6FKHQJHQ
ERUGHUV�

&ULWLFLVP�RI� 6FKHQJHQ� LV� GLUHFWHG� WRZDUGV� H[FOXVLRQ
IURP�(XURSH�RU� WKH�(8��ZKHUH�SK\VLFDO�H[FOXVLRQ���EH�
LQJ�RQ�WKH�RWKHU�VLGH�RI�6FKHQJHQ���LV�DFWXDOO\�H[FOXVLRQ
RQ�WKH�EDVLV�RI�LGHQWLW\��2WKHU�LPSRUWDQW�FRPSRQHQWV�RI
WKH�FRQFHSWLRQ�RI� D� IXWXUH�(XURSH�� LWV� ERUGHUV� DQG�XOWL�
PDWH� WHUULWRULDO� LPDJH�DUH� WKH� LQFOXVLRQ�RI�DQG� UHODWLRQV
ZLWK�WKH�QHLJKERXULQJ�FRXQWULHV�RI�VRXWK�HDVWHUQ�(XURSH
DQG� WKH� %DONDQV�� ZLWK� GXH� DWWHQWLRQ� SDLG� WR� TXHVWLRQV
VXFK�DV�D�XQLWHG�&\SUXV�DQG�WKH�DFWXDO�DFFHVVLRQ�RI�7XU�
NH\��0RUHRYHU��WKLV�FRQFHSWLRQ�VKRXOG�QRW�OHDYH�RXW�WKH
DWWLWXGH� WRZDUGV� DQG� WKH� UHODWLRQV� WR� FRXQWULHV� RXWVLGH
(XURSH�� IRU� H[DPSOH� 5XVVLD� DQG� QRUWK� $IULFDQ�0HGLWHU�
UDQHDQ� FRXQWULHV�� DV� QRWHG� E\� VRPH� DXWKRUV� �(PHUVRQ�
������+LOO�� ������0DLHU�� ������0XQJLX�3LSSLGL�� ������
7KH� SURMHFW� RI� WKH� LQFOXVLRQ� RI� WKH� FRXQWULHV� RQ� WKH
�6FKHQJHQ� SHULSKHU\�� LV� OLQNHG� WR� WKH� DUJXPHQW� WKDW
WKHVH�FRXQWULHV�EHORQJ�LQ�WKH�(8�RU�WKH��FRPPRQ�(XUR�
SHDQ�VSDFH���DQG�DW�WKH�VDPH�WLPH�WR�D�GHPRQVWUDWLRQ�RI
GLIIHUHQFH�IURP�WKH�FRXQWULHV�RI�WKH�HDVW�RU� WKH�%DONDQV�
ZKLFK� DFFRUGLQJ� WR� WKH� ORJLF� RI� WKLV� DUJXPHQW� GR� QRW
EHORQJ�LQ�WKH�(8�

,W� VHHPV� WKDW� WKH�PRVW� LPSRUWDQW� LQIOXHQFH� RQ�(XUR�
SHDQ�LQWHJUDWLRQ�SURFHVVHV�DQG�H[SDQVLRQ�RI� WKH�(8�WR�
ZDUGV� WKH�HDVW�DQG� WKH� VRXWK�ZLOO� EH� WKH�GHYHORSPHQWV
RQ� WRGD\
V� 6FKHQJHQ� SHULSKHU\�� ,I� FRXQWULHV� SUHGRPL�
QDQWO\�DWWHPSW�WR�GHPRQVWUDWH�GLIIHUHQFH�DORQJ�WKH�IXWXUH
6FKHQJHQ�ERUGHU��ZH�ZLOO� JHW� QHZ� ULJLG� SROLFH� ERUGHUV

DQG�PDQ\�RI�WKHP�FRXOG�YHU\�VRRQ�EHJLQ�WR�GHPDQG�YL�
VDV�IURP�FLWL]HQV�RQ�WKH�RXWHU�HGJHV�RI�WKH�(8��7KLV�JLYHV
ULVH� WR� WKH�TXHVWLRQ�RI� WKH� IXWXUH�ERUGHUV�RI� WKH�(8�DQG
WKH� LVVXH�RI� ILQDOLWn��:KDW�NLQG�RI�ERUGHU� LW�ZLOO�EH�DQG
ZKHUH�LW�ZLOO�EH��7KLV�LV�SDUWLFXODUO\�DSSRVLWH�LQ�YLHZ�RI
WKH�H[SDQVLRQ�RI� WKH�(8�IXUWKHU� WR� WKH�VRXWK�DQG�RI� WKH
IRUPDWLRQ� RI� D� VHFRQG� URXQG� RI� �6FKHQJHQ� SHULSKHU\�
FRXQWULHV��OLNHO\�DIWHU�������*HQHUDOO\��SROLWLFDO�VFLHQWLVWV
DUH� DUJXLQJ� IRU� WZR� FRQWUDVWLQJ� PRGHOV�� D� FHQWUDOLVHG
VWDWH��� L�H���D�:HVWSKDOLDQ�VW\OH� VXSHUVWDWH� �� DQG� ORRVHU
WLHV� EHWZHHQ� VWDWHV�� UHVHPEOLQJ� DQ� DGMXVWPHQW� RI� WKH
PRGHO�RI�WKH�QHR�PHGLHYDO�HPSLUH��7KH�IXWXUH�RI�WKH�(8
LV�RIWHQ�VHHQ�DV�D�QHZ�IRUP�RI�:HVWSKDOLDQ�IHGHUDO�VWDWH�
ZLWK�RQH�FHQWHU�RI�SRZHU�� D� FOHDU�KLHUDUFK\�RI� DGPLQL�
VWUDWLRQ��D� (XURSHDQ�DUP\�DQG�SROLFH� IRUFH��HWF���DQG�D
VKDUS� �HYHQ� LQYLRODEOH�� GLVWLQFWLRQ� EHWZHHQ� PHPEHUV
DQG�QRQ�PHPEHUV���&DSRUDVR��������=LHORQND���������$
SDUWLFXODU� IHDWXUH�RI� WKLV� W\SH�RI�:HVWSKDOLDQ�6WDWH� LV� LWV
KDUG�DQG�LPSHUPHDEOH�ERUGHUV�WKDW�ILW�LQWR�WKH�LPDJH�RI
IRUWUHVV�(XURSH� WKDW�KDV�EHHQ�FUHDWHG�DORQJ�D�:HVWSKD�
OLDQ�SDUDGLJP��=LHORQND��������DUJXHV�WKDW� WKH�HQODUJHG
(XURSHDQ� 8QLRQ� ZLOO� PRUH� FORVHO\� UHVHPEOH� D� QHR�
PHGLHYDO�HPSLUH�WKDQ�D�:HVWSKDOLDQ�W\SH�RI�VWDWH��:KDW�
WKHQ�� LV� ZURQJ� ZLWK� WKH�:HVWSKDOLDQ� ERUGHUV� DQG� ZK\
ZLOO�WKH�H[WHUQDO�ERUGHUV�KDYH�WR�EH�VRIWHQHG�LQ�WKH�SUR�
FHVV� RI� WKH� HDVWZDUG� HQODUJHPHQW"� 7KH� DXWKRU� JLYHV
YDOXDEOH�SRLQWV�RI� UHIHUHQFH��7KH� ILUVW� �LV�D�IXQGDPHQWDO
FRQIOLFW�RI�VSLULW�DQG�SXUSRVH�EHWZHHQ�WKH�WZR�(8�SURM�
HFWV�� RQH�EHLQJ�HQODUJHPHQW� DQG� WKH� RWKHU� WKH� LQVWDOOD�
WLRQ� RI� WKH� 6FKHQJHQ� UHJLPH�� (QODUJHPHQW� LV� EDVLFDOO\
DERXW� LQFOXVLRQ�� ZKLOH� WKH� KDUG� ERUGHU� UHJLPH� LV� EDVL�
FDOO\�DERXW�H[FOXVLRQ��(QODUJHPHQW�LV�DERXW�RYHUFRPLQJ
WKH�GLYLVLRQ�RI�(XURSH��ZKLOH� WKH�KDUG�ERUGHU� UHJLPH� LV
DERXW� FUHDWLQJ� RU� UH�FUHDWLQJ� GLYLGLQJ� OLQHV� LQ� (XURSH��
�=LHORQND���������:H�FDQ�VD\�WKDW�DW�WKLV�SRLQW�RQO\�WKH
(8�ZLOO�EH�DEOH�WR�GHILQH�WKH�(XURSHDQ�SURMHFW�ZLWK�DQ\
FODULW\�DQG��LQ�OLQH�ZLWK�WKLV��WKH�ERUGHU�SROLFLHV�DV�ZHOO�
7KH�RWKHU� LVVXH�DULVLQJ� IURP�KDUG� ERUGHUV� LV�� DFFRUGLQJ
WR�=LHORQND�� OLQNHG� WR�PLQRULWLHV�� RSHQ�ERUGHUV� DUH� LP�
SRUWDQW� EHFDXVH� RI� WKH� JUHDW� QXPEHU� RI� PLQRULWLHV� WKDW
OLYH��RQ� WKH�ZURQJ�VLGH�RI� WKH�ERUGHU���ZKLFK�FDQ�HYHQ
DIIHFW�SROLWLFDO�VWDELOLW\��7KH�WKLUG�SUREOHP�LV�WKH�IDFW�WKDW
KDUG� ERUGHUV� ZRXOG� EULQJ� WR� D� KDOW� SURFHVVHV� RI� FURVV�
ERUGHU� FR�RSHUDWLRQ� DQG� UHJLRQDO� OLQNV� EHWZHHQ� ERWK
FXUUHQW�DQG� IXWXUH�(8�PHPEHUV��7KH� ODWWHU� LV�NQRZQ� WR
EH�RQH�RI� WKH�(8
V� WRS�SULRULWLHV�� )URP� WKLV�SHUVSHFWLYH
WKH� ULJLGO\�GHWHUPLQHG�H[WHUQDO�ERUGHU�RI�6FKHQJHQ�SUL�
PDULO\�FRPHV�DFURVV�DV�D�EDUULHU�WR�WKH�HVWDEOLVKPHQW�RI
FURVV�ERUGHU� FRQWDFWV�� SDUWLFXODUO\� IRU� SHRSOH� ZKR� OLYH
RQ� WKH� 6FKHQJHQ�ERUGHU� LWVHOI��8QGRXEWHGO\��ZH� DUH� LQ
IDYRXU�RI�D�QHR�PHGLHYDO�PRGHO�RI�WKH�(8�EDVHG�RQ�GLI�
IHUHQFH�� SOXUDOLW\� DQG� WKH� JHQHUDO� SULQFLSOH� RI� (XURSH
XQERXQG��=LHORQND���������DQG�WKHUHIRUH�LQ�IDYRXU�RI�WKH
VXUPRXQWLQJ� RI� FODVVLF� WHUULWRULDO� OLQNV�� LQFOXGLQJ� RSHQ
ERUGHUV�DQG�IOH[LEOH�ERUGHU�DUHDV�
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&21&/86,216

)RU�DW�OHDVW�WKH�ODVW�GHFDGH�DQG�D�KDOI��WKH�TXHVWLRQ�RI
PLJUDWLRQ�KDV�EHHQ�RQH�RI�WKH�PDMRU�WRSLFV�LQ�6ORYHQLD�
ERWK� LQ� UHVHDUFK�DQG�DW� WKH�OHYHO�RI�SXEOLF�SROLFLHV�DQG
FLYLO� LQLWLDWLYHV�� 6XFK� GHYHORSPHQW� LV� QRW� VXUSULVLQJ�� LQ
IDFW�� LW� IROORZV� WKH� SUHYDLOLQJ� WUHQGV� LQ� WKH� FRXQWULHV� RI
WKH�(XURSHDQ�8QLRQ��ZKHUH�WKH�TXHVWLRQV�RI�LPPLJUDWLRQ
DQG� DV\OXP� KDYH� EHFRPH� WZR� SULRULWLHV�� HQWHULQJ� HYHQ
WKH�DUHD�RI�VR�FDOOHG��KLJK�SROLWLFV���7KLV� LV�D�VXJJHVWLYH
VKLIW�� LQGLFDWLQJ� WKDW�PLJUDWLRQV� KDYH� WR� GR�ZLWK� VDIHW\�
DQG�WKLV�ODWWHU�SRLQW�LV�SUHFLVHO\�ZKHUH�LPPLJUDWLRQ�SROL�
FLHV� KDYH� EHFRPH� VWULFWHU�� HQWUDQFH� LQWR� QHZ� FRXQWULHV
DQG� XQREVWUXFWHG� PRYHPHQW� DFURVV� QDWLRQDO� ERUGHUV
KDYH�EHFRPH� UDUH� JRRGV�HQMR\HG�E\� IHZ��8QDYRLGDEO\
IDLOLQJ� WR� IXOILO� WKH�UHJXODWRU\�FULWHULD�RI� WKH�QHZ�UHVWULF�
WLYH�SROLFLHV�RQH�ZD\�RU�DQRWKHU�� WKH�PDMRULW\�RI� LPPL�
JUDQWV�KDYH�IRXQG�WKHPVHOYHV�WR�EH�
XQGHVLUDEOHV�


7KH� FKDOOHQJHV� DQG� SURVSHFWV� RI� PLJUDWLRQ� WRGD\�
ZKHWKHU� REVHUYHG� IURP� WKH� ORFDO� 6ORYHQLDQ� RU� EURDGHU
(XURSHDQ� SHUVSHFWLYH�� DUH� QXPHURXV� DQG� GLYHUVH�� 5H�
JDUGLQJ� WKH�PRVW� LPSRUWDQW� RQHV� LQ� SROLWLFDO� WHUPV�� LQ�
VWLWXWLRQDO�VROXWLRQV�VKRXOG�EH�PHQWLRQHG��WKRVH�GHDOLQJ
ZLWK�PLJUDWLRQ�DERYH�DOO�IURP�WKH�SRLQW�RI�YLHZ�RI�PDQ�
DJLQJ�ERUGHUV��WKHUHIRUH�WKH�FRQVWUXFWLRQ�RI�EXUHDXFUDWLF
ZDOOV��OLNH�WKH�HOHFWURQLF�6FKHQJHQ�ZDOO�DURXQG�WKH�(8�

DV� ZHOO� DV� WKRVH� VXUURXQGLQJ� QDWLRQ� VWDWHV�� +RZHYHU�
IRUWUHVV� (XURSH� LV� DQ� LQDGHTXDWH�� GHILFLHQW� DQG� QRQ�
VXEVWDQWLDO� UHVSRQVH� WR� JOREDO�PLJUDWLRQ�PRYHPHQWV�� ,Q
RWKHU�ZRUGV��LW�LV�FOHDU�WKDW��]HUR�LPPLJUDWLRQ��LV�QRW�GH�
VLUDEOH�HLWKHU�IRU�WKH��IRUWUHVV���ZKLFK�QHHGV�LPPLJUDQWV�
RU� IRU� LPPLJUDQWV�� ZKR� DUH� SODFHG� E\� PLJUDWLRQ� DQG
ERUGHU� SROLFLHV� FORVH� WR�� RU� HYHQ� RQ�� WKH� OLQH� EHWZHHQ
OHJDOLW\� DQG� LOOHJDOLW\�� 3ROLFLHV� RI� ULJLG� FRQWURO� DQG� WKH
FORVLQJ� RI� ERUGHUV� LQ� PDQ\� FDVHV� FDXVH� WKH� VWUXFWXUDO
FULPLQDOLVDWLRQ�RI�PLJUDWLRQ��ZKLFK�KDV�DQ�HIIHFW�RQ�WKH
QHJDWLYH�SXEOLF�LPDJH�WKDW�WKH�WHUP��PLJUDWLRQ��KDV�EHHQ
DWWUDFWLQJ�IRU�VRPH�WLPH��)URP�WKLV�DVSHFW��WKH�FKDOOHQJHV
RI�WRGD\���LQWHJUDWLRQ��WKH�HVWDEOLVKPHQW�RI�VRFLDO�FRKH�
VLRQ�DQG� LQWHUFXOWXUDO�FRPPXQLFDWLRQ�EDVHG�RQ�SROLWLFV
RI� FDUH� DQG� DFWLYH� SDUWLFLSDWLRQ� �� PXVW� EH� XQGHUVWRRG
DERYH�DOO�DV�WKH�VXUPRXQWLQJ�RI�VXFK�D�QHJDWLYH�FRQQR�
WDWLRQ�

%XW�ERUGHUV�DV�RXWHU��SHUPHDEOH�OLQHV�RI�QDWLRQ�VWDWHV
DUH�QRW�WKH�RQO\�ERXQGDULHV�WR�EH�GHDOW�ZLWK�LQ�WKH�FRQ�
WH[W� RI� PDQDJLQJ� PRGHUQ� PLJUDWLRQ� WUHQGV�� ,QQHU
ERXQGDULHV�LPSO\LQJ�WKH�H[FOXVLRQ�RI�LPPLJUDQWV�RQ�WKH
EDVLV� RI� FXOWXUDO� GLIIHUHQFHV�� UDFLVW� RU� QDWLRQDOLVWLF� PR�
WLYHV�DUH�QR�HDVLHU� WR�SDVV� WKURXJK�� ,Q� IDFW��GXH� WR� WKHLU
FRPSOH[� DQG� ORQJ�WHUP� QDWXUH�� ZH� EHOLHYH� WKH\� UHSUH�
VHQW� RQH� RI� WKH� JUHDWHVW� FKDOOHQJHV� RI� (XURSHDQ�PLJUD�
WLRQ�SROLFLHV�

62'2%1$�32/,7,.$�$=,/$�,1�35,6(/-(9$1-$�9�6/29(1,-,��35(0,6/(.�2�935$É$1-8
96723$�,1�,17(*5$&,-(

6LPRQD�=$95$71,.
8QLYHU]D�QD�3ULPRUVNHP��=QDQVWYHQR�UD]LVNRYDOQR�VUHGLÊáH�.RSHU��,QÊWLWXW�]D�VUHGR]HPVNH�KXPDQLVWLáQH�LQ�GUXÌERVORYQH�ÊWXGLMH�

6,������.RSHU��*DULEDOGLMHYD��
H�PDLO��VLPRQD�]DYUDWQLN#]UV�NS�VL

329=(7(.

7HPHOMQL�]QDßLOQRVWL��NL�RSUHGHOMXMHWD�GDQDÈQML�SRORÊDM�6ORYHQLMH�Y�VRGREQLK�PLJUDFLMVNLK�JLEDQMLK��VWD�]JRGRYLQ�
VND�YSHWRVW�Y� WUDGLFLRQDOQH� WUHQGH�SULVHOMHYDQMD� L]� UHSXEOLN�ELYÈH� -XJRVODYLMH� LQ� VRRßHQMH� V� VRGREQLPL�GLYHU]LILFLUD�
QLPL�REOLNDPL�JOREDOQLK�LPLJUDFLMVNLK�SRWL�L]�UD]OLßQLK�NXOWXUQLK�RNROLM��]ODVWL�QHHYURSVNLK��2�XSUDYOMDQMX�]�PLJUDFL�
MDPL�Y�VPLVOX�VSHFLILßQLK�MDYQLK�SROLWLN�MH�PRJRßH�JRYRULWL�SR�OHWX�������NR�MH�SULÈOR�GR�GHILQLUDQMD�SUYLK�WUDQVSDUHQ�
WLK�SROLWLN�QD�SRGURßMX�PLJUDFLM�LQ�D]LOD�

9�VSORÈQHP�VR�VORYHQVNH�PLJUDFLMVNH�SROLWLNH�YH]DQH�QD�REGREMH�SR�SUHORPX��NL�JD�SUHGVWDYOMD�DNW� VXYHUHQRVWL
GUÊDYH��3UYL�RG]LYL�PLJUDFLMVNLK�SROLWLN�VR�ELOL�YLGQL�SUL�SRMDYX�SULVLOQLK�PLJUDFLM�NRW�SRVOHGLFL�YRMQLK�NRQIOLNWRY�QD
REPRßMX�ELYÈH�VNXSQH�GUÊDYH��+UYDÈND��%RVQD�LQ�+HUFHJRYLQD��.RVRYR��Y�GHYHWGHVHWLK��3UL�XSUDYOMDQMX�V�SULVLOQLPL
PLJUDFLMDPL�MH�GUÊDYD�XYHGOD�SROLWLNR�]DßDVQH�]DÈßLWH�EHJXQFHY��NDU�MH�ELO�Y�WHP�ßDVX�GRNDM�UD]ÈLUMHQ�XNUHS�HYURSVNLK
YODG���=DßDVQL�EHJXQFL��VR�Y�6ORYHQLML�RVWDOL�]DßDVQR�WXGL�]D�GHVHWOHWMH�LQ�YHß��VDM�VH�MH�NRPSOHNVQHMÈH�UHÈHYDQMH�EH�
JXQVNH�SUREOHPDWLNH�]DßHOR�SR]QR��'HVHWOHWMH�NDVQHMH��SUHGYVHP�������MH�ELOD�6ORYHQLMD�VRRßHQD�]�QRYLP�WLSRP�PL�
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JUDFLM��NL�VR�SRVOHGLFD�JOREDOQLK�PLJUDFLMVNLK�WUHQGRY�LQ�VR�SRND]DOH��GD�ERGR�PLJUDFLMH�VWDOQLFD�Y�GUÊDYDK�QD�UREX
HYURSVNH�VFKHQJHQVNH�PHMH��3ROLWLNH�LQ�GUXÊED�VR�ELOH�VRRßHQH�]�L]UD]LWR�QHJDWLYQLPL�RG]LYL�GR��QRYLK��PLJUDQWRY�
]D� WD� WLS�PLJUDFLM� VH� MH� Y� SRSXOLVWLßQHP� GLVNXU]X� QHNULWLßQR� SULMHOR� LPH� �NUL]D� LOHJDOQLK�PLJUDFLM��� .VHQRIRELMD� LQ
QHVWUSQRVW� GR� PLJUDQWRY�� NL� VR� SUHGVWDYOMDOL� NXOWXUQR�� UDVQR� DOL� YHUVNR� GLIHUHQFR�� MH� SRND]DOD� QD� SRPHQ� FLYLOQH
GUXÊEH�� ]DJRYRUQLÈWYD� LQ� QXMQRVW� REOLNRYDQMD� NRKHUHQWQLK� PLJUDFLMVNLK� SROLWLN�� NL� ERGR� VSRVREQH� XSUDYOMDQMD� ]
UD]OLßQLPL�PLJUDFLMVNLPL�SRMDYL�

.OMXßQHJD�SRPHQD�SUL�QDFLRQDOQLK�PLJUDFLMVNLK�SROLWLNDK�MH�YVWRS�6ORYHQLMH�Y�HYURSVNH�LQWHJUDFLMVNH�SURFHVH��NDU
MH�YSOLYDOR�QD�UHJXODFLMR�YVHK�D]LOQLK��PLJUDFLMVNLK�LQ�PHMQLK�SROLWLN��9�HYURSVNHP�NRQWHNVWX�VH�PLJUDFLMVNH�SROLWLNH
SRMDYOMDMR�SUHGYVHP�NRW�PHMQH�SROLWLNH��RVUHGRWRßHQH�QD�QDG]RU�PHMD� LQ� SUHSUHßHYDQMH�YVWRSRY�QH]DÊHOHQLP�PL�
JUDQWRP��7DNR�MH�QDVWDOD��WUGQMDYD�(YURSD��]�L]UD]LWR�QHSUHKRGQLPL�PHMDPL�� WR�MH�VFKHQJHQVNR�PHMR��NL�SR�ÊHOH]QL
]DYHVL�SUHGVWDYOMD�QRYR�ORßQLFR�(YURSH��NL�WHPHOML�SUHGYVHP�QD�YLVRNLK�WHKQRORJLMDK�LQ�ELURNUDWVNLK�GRYROMHQMLK��]DWR
VHP�MR�SRLPHQRYDOD��VFKHQJHQVND�H�PHMD��

.OMXÞQH�EHVHGH��PLJUDFLMVND�SROLWLND��SULVLOQH�PLJUDFLMH��D]LO��(YURSVND�XQLMD��6ORYHQLMD��PHMQH�NRQWUROH

5()(5(1&(6

$QGHUVRQ��0����������)URQWLHUV��7HUULWRU\�DQG�6WDWH�)RU�
PDWLRQ�LQ�WKH�0RGHUQ�:RUOG��&DPEULGJH��3ROLW\�3UHVV�
$QGUHDV�� 3�� �������� ,QWURGXFWLRQ�� 7KH� :DOO� DIWHU� WKH
:DOO�� ,Q�� $QGUHDV�� 3��� 6Q\GHU� 7�� �HGV���� ,Q� 7KH� :DOO
DURXQG� WKH�:HVW�� /DQKDP�� 5RZPDQ� 	� /LWWOHILHOG� 3XE�
OLVKHUV�������
%URFKPDQQ��*����������7KH�0HFKDQLVPV�RI�&RQWURO��,Q�
%URFKPDQQ��*���+DPPDU��7�� �HGV����0HFKDQLVPV�RI� ,P�
PLJUDWLRQ�&RQWURO��2[IRUG���1HZ�<RUN��%(5*�������
&DSRUDVR��-��$����������7KH�(XURSHDQ�8QLRQ�DQG�)RUPV
RI�6WDWH��:HVWSKDOLDQ��5HJXODWRU\�RU�3RVW�0RGHUQ"�-RXU�
QDO�RI�&RPPRQ�0DUNHW�6WXGLHV���������2[IRUG��������
&DVWOHV��6���0LOOHU��0�� -�� �������� 7KH�$JH�RI�0LJUDWLRQ�
/RQGRQ��0DFPLOODQ�3UHVV�
(VNHOLQHQ��+��� /LLNDQHQ�� ,���2NVD�� -�� �HGV��� �������� &XU�
WDLQV�RI�,URQ�DQG�*ROG��$OGHUVKRW��%URRNILHOG��$VKJDWH
(PHUVRQ��0����������7KH�:LGHU�(XURSH�DV�WKH�(XURSHDQ
8QLRQ
V�)ULHQGO\�0RQURH�'RFWULQH��&HQWHU�IRU�(XURSHDQ
3ROLF\�6WXGLHV��3ROLF\�%ULHI�QR������2FWREHU������
*HGGHQV��$����������,PPLJUDWLRQ�DQG�(XURSHDQ�,QWHJUD�
WLRQ��7RZDUGV�)RUWUHVV�(XURSH"�0DQFKHVWHU��0DQFKHVWHU
8QLYHUVLW\�3UHVV�
*UDEEH��+����������7KH�6KDUS�(GJHV�RI�(XURSH��H[WHQG�
LQJ� 6FKHQJHQ� HDVWZDUGV�� ,QWHUQDWLRQDO� $IIDLUV�� ���� ��� �
��������
+LOO�� &K�� �������� 7KH� JHRSROLWLFDO� LPSOLFDWLRQV� RI� HQ�
ODUJHPHQW�� ,Q�� =LHORND�� -�� �HG���� (XURSH� 8QERXQG�� /RQ�
GRQ���1HZ�<RUN��5RXWOHGJH���������
-DOXÇLÞ�� 9�� �������� ;HQRSKRELD� RU� 6HOI�SURWHFWLRQ"� 2Q
WKH� (VWDEOLVKLQJ� RI� WKH� 1HZ� 6ORYHQH� &LYL�&LWL]HQVKLS
,GHQWLW\�� ,Q��3DMQLN��0�� �HG����;HQRSKRELD� LQ� 3RVW�VRFLD�
OLVP��/MXEOMDQD��3HDFH�,QVWLWXWH��������
/LSRYHF�ÝHEURQ�� 8�� �HG��� �������� 9� ]RQL� SUHEHÌQLÊWYD�
/MXEOMDQD��)LOR]RIVND�IDNXOWHWD�

/75���������=DNRQ�R�]DáDVQHP�]DWRáLÊáX��/DZ�RQ�7HP�
SRUDU\� 5HIXJH��� +WWS���ZZZ��JRY�VL�]DN�=DNBYHO�QVI
���������
0DLHU��&K��6����������'RHV�(XURSH�QHHG�D�IURQWLHU"�)URP
WHUULWRULDO� WR� UHGLVWULEXWLYH� FRPPXQLW\�� ,Q�� =LHORQND�� -�
�HG����(XURSH�8QERXQG��/RQGRQ���1HZ�<RUN��5RXWOHGJH�
������
0HÉQDULÞ��6�����������%RVDQFL���$�NXGD�LGX�6ORYHQFL�QH�
GHOMRP"� ��%RVQLDQV��� :KHUH� GR� 6ORYHQHV� JR� RQ� 6XQ�
GD\V"���/MXEOMDQD��.UW�
0LNXÉ�.RV�� $��� 3DJRQ�� 0�� �HGV��� �������� %HJXQFL� Y
6ORYHQLML��/MXEOMDQD��9LVRND�SROLFLMVNR�YDUQRVWQD�ÊROD�
01=� �������� 0LQLVWUWVYR� ]D� QRWUDQMH� ]DGHYH�� +WWS���
ZZZ�PQ]�JRY�VL�����������
0XQJLX�3LSSLGL��$����������)DFLQJ�WKH��GHVHUW�RI�7DUWDUV��
,Q��,Q��=LHORND��-���HG����(XURSH�8QERXQG��/RQGRQ���1HZ
<RUN��5RXWOHGJH��������
3DMQLN��0���/HVMDN�7XÇHN��3���*UHJRULÞLÞ��0����������,P�
PLJUDQWV��ZKR�DUH�\RX"�/MXEOMDQD��3HDFH�,QVWLWXWH�
5,0� ��������5HVROXFLMD�R�PLJUDFLMVNL� SROLWLNL� 5HSXEOLNH
6ORYHQLMH��5HVROXWLRQ�RQ�0LJUDWLRQ�3ROLF\�RI�WKH�5HSXE�
OLF� 6ORYHQLD��� +WWS���REMDYH�XUDGQL�OLVW�VL�ED]HXO�85('�
���������%������������KWP����������
5,3� �������� 5HVROXFLMD� R� LPLJUDFLMVNL� SROLWLNL� 5HSXEOLNH
6ORYHQLMH� �5HVROXWLRQ� RQ� ,PPLJUDWLRQ� 3ROLF\� RI� WKH� 5H�
SXEOLF� 6ORYHQLD��� +WWS���REMDYH�XUDGQL�OLVW�VL�ED]HXO�
85('����������%�����������KWP����������
6Q\GHU�� 7�� �������� &RQFOXVLRQV�� 7KH� :DOO� DURXQG� WKH
:HVW��,Q��$QGUHDV��3���6Q\GHU��7���HGV����7KH�:DOO�DURXQG
WKH� :HVW�� /DQKDP�� 5RZPDQ� 	� /LWWOHILHOG� 3XEOLVKHUV�
��������
ÆYDE�� $�� �������� 8YRGQLN�� 7HRULMD� LQ� SUDNVD�� ���� ��
/MXEOMDQD�������������
9UHÞHU�� 1�� �HG��� �������� 9VDNGDQMH� ÌLYOMHQMH� EHJXQFHY
LQ� EHJXQN� Y� 6ORYHQLML�� /MXEOMDQD�� 6ORYHQVNR� HWQRORÊNR
GUXÊWYR�
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=DYUDWQLN��6����������6RFLDO�,QWHJUDWLRQ�YV��6RFLDO�([FOX�
VLRQ�� WKH�FDVH�RI�%RVQLDQ�5HIXJHHV� LQ� 6ORYHQLD��$XVWULD
DQG� ,UHODQG��8QLYHUVLW\�RI� /MXEOMDQD��0DVWHUV�'HJUHH� LQ
(XURSHDQ�6RFLDO�3ROLF\�$QDO\VLV��0$�WKHVLV��/MXEOMDQD�
=DYUDWQLN�=LPLF��6����������.RQFHSW��GUXÌEHQH�L]NOMXáH�
QRVWL��Y�DQDOL]L�PDUJLQDOQLK�HWQLáQLK� VNXSLQ��SULPHU�]D�
áDVQLK�EHJXQFHY� LQ�DYWRKWRQLK�5RPRY��7HRULMD� LQ�SUDN�
VD���������/MXEOMDQD����������

=LHORQND��-����������+RZ�QHZ�HQODUJHG�ERUGHUV�ZLOO� UH�
VKDSH� WKH�(XURSHDQ�8QLRQ�� -RXUQDO�RI�&RPPRQ�0DUNHW
6WXGLHV��������2[IRUG�
=LHORQND�� -�� �HG��� �������� (XURSH� 8QERXQG�� (QODUJLQJ
DQG� UHVKDSLQJ� WKH� ERXQGDULHV� RI� WKH� (XURSHDQ� 8QLRQ�
/RQGRQ���1HZ�<RUN��5RXWOHGJH�


