
 

        

 

 

  

 

 

 

 

 

 

 

A N N U A L REPO RT O F  

SID  BA N K  A N D  SID  BA N K  G RO U P  

FO R 2009  

 

 

 

 

 

 

 



2 

Annual Report of SID Bank and SID Bank G roup - 2009 

 
Com pany nam e: 

 
SID – Slovene Export and Developm ent Bank, Inc., Ljubljana 

Address: U lica Josipine Turnograjske 6, SI-1000 Ljubljana, Slovenia 
ID N um ber: 5665493 
VAT Identification N um ber: SI 82155135 
Telephone: +386 1 200 75 00   
Managem ent Board: +386 1 200 75 53 
Telefax: +386 1 200 75 75 
E-m ail: info@ sid.si  
W ebsite:         http://w w w .sid.si 
Com panies of SID Bank G roup   
 SID – Prva kreditna zavarovalnica d.d., Ljubljana 

U lica Josipine Turnograjske 6, SI-1000 Ljubljana, Slovenia 
tel.: +386 1 200 58 00; fax: +386 1 425 84 45 
http://w w w .sid-pkz.si 

  
PRO  KO LEKT, družba za izterjavo, d.o.o. 
U lica Josipine Turnograjske 6, SI-1000 Ljubljana, Slovenia 
tel.: +386 1 200 75 90, fax: +386 1 421 06 21 
http://w w w .prokolekt.si 

PRO  KO LEKT d.o.o., Rapska cesta 46B, 10000 Zagreb, Croatia 
tel.: +385 1 617 70 08, fax: +385 1 617 72 16  
http://w w w .prokolekt.hr 
PRO  KO LEKT d.o.o. Bulevar G oce Delčev 11, 1000 Skopje, Macedonia 
tel./fax: +389 2 312 18 13 
http://w w w .prokolekt.com .m k 
PRO  KO LEKT d.o.o., Bulevar Mihajla Pupina 10ž/222, 11070 N ovi Beograd, Serbia 
tel.: +381 11 213 93 81 
http://w w w .prokolekt-serbia.com  
S.C. Pro Kolekt Credit Managem ent Services Bucuresti s.r.l.  
Prof. G eorge Murgoci Str. 2, District 4, 040526 Bucuresti, Rom ania  
tel.: +40 21 335 90 30, fax: +40 21 337 03 43 
Pro Kolekt Sofia EO O D, 65, Shipchenski prohod Blvd., 1574 Sofia, Bulgaria 
tel./fax: +359 2 971 44 63 
Pro Kolekt d.o.o. Sarajevo, U lica H am dije Čerm elića 2, 71000 Sarajevo, Bosnia and  
H erzegovina,  tel.: +387 70 35 80, fax: +387 70 35 81 

 
 PRVI FAKTO R, faktoring družba, d.o.o.,  

Slovenska cesta 17, SI-1000 Ljubljana, Slovenia 
tel.: +386 1 200 54 10; fax: +386 1 426 07 47 
http://w w w .prvifaktor.si  

PRVI FAKTO R, faktoring društvo, d.o.o., H ektorovićeva 2/V,10000 Zagreb, Croatia  
tel.: : +385 1 617 78 05; fax: +385 1 617 66 29 
http://w w w .prvifaktor.hr 
PRVI FAKTO R - faktoring d.o.o., Bulevar Mihajla Pupina 165/v, 11070 N ovi Beograd, Serbia  
tel.: +381 11 2225 400; fax: +381 11 2225 444 
http://w w w .prvifaktor.co.yu 
PRVI FAKTO R d.o.o., finansijski inžinjering, Džem ala Bijedića bb,  
71000 Sarajevo, Bosnia and H erzegovina 
tel.: +387 33 767 210, faks: +387 33 767 211  
http://w w w .prvifaktor.ba 
 

 Center za m ednarodno sodelovanje in razvoj 
(Centre for International Cooperation and Developm ent) 
Kardeljeva ploščad 1, SI-1000 Ljubljana, Slovenia  
tel.: +386 1 568 13 96, fax: +386 1 568 15 85 
http://w w w .cm sr.si 
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Statem ent by the President of M anagem ent Board  

 

Dear Ladies and G entlem en, 

 
In 2009, activities w ere heavily im pacted by the crisis in econom ic and financial m arkets, though SID Bank perform ed 
strongly and w as successful in dem onstrating its im portance and generating high value added to the Slovenian econom y 
and the Bank's ow ner. The set of strategic objectives w ere m et in all the Bank's activities and even exceeded in several. 
The Bank’s total  asset grow th rate totalled 45 percent, rising to EU R 3 billion. According to these figures, SID Bank ranks 
fifth am ong Slovenian banks in business volum e and equity, and first in direct and indirect new  financing extended to the 
Slovenian banks and com panies.   

The m ain drivers behind the success w ere SID Bank’s action strategy and business m odel (both have proved appropriate 
in the harsh conditions), sound risk m anagem ent and, in particular, the em ployees w ho played the m ajor role in adapting 
the Bank to face the challenges brought by the crisis. 

The crisis forced econom ic entities, in particular financial institutions, to  adjust their m arket position and m odify their 
financial structures. Consequently,  the cash flow s from  investing and financing w ere utilized differently than before the 
dow nturn. This created an opportunity for SID Bank, w hose core task is filling the m arket gaps, to expand its activities by 
focusing on anti-crisis m easures. 

W orking to ease the liquidity and credit crunch that hit Slovenia's banking/financial system  hard, SID Bank issued another 
bond at the beginning of 2009 w orth EU R 250 m illion in an attem pt to enhance the liquidity and creditw orthiness of 
both banks and com panies. Throughout the year, the Bank m aintained high lending and insurance levels that it set in the 
last quarter of 2008 w hen the crisis intensified. Its intensive response to the credit crunch resulted in a 44 percent grow th 
in loans to Slovenian banks and corporate clients, totalling EU R 1.5 billion gross and in a rise in export credit insurance 
against both non-m arketable and m arketable risks.   

In 2009 SID Bank provided the Slovenian corporate sector w ith num erous credit lines intended for export financing, 
research and developm ent, environm ental protection, energy efficiency, and financing of m unicipalities and 
infrastructure projects. The Bank’s funds w ere extended, in one form  or another, to over 1500 Slovenian com panies. 
Special attention w as paid to financing sm all and m edium -sized enterprises (SMEs) and autom otive industry. Based on 
the findings that in the tim e of crisis Slovenian industry in dire need of a capital injection, SID Bank w orked w ith the 
European Investm ent Bank (EIB) to provide a special credit line for the financing of autom otive industry. These long-term  
loans w ere designed to enable local suppliers to m ake a “developm ent breakthrough” in the m anufacture of 
com ponents for the new  generation of autom otive technology w ith low er CO 2 em issions and higher energy efficiency.    

In view  of the fact that in 2009 business w as done in considerably m ore dem anding conditions w ith increased liquidity 
and credit risks, the Bank closed the year w ith a slightly low er profit than planned (EU R 0.9 m illion). The operating result 
for the year reflected the higher credit involvem ent and higher risks SID Bank had assum ed as a result of the crisis. 
Accordingly, the Bank created im pairm ents and provisions totalling EU R 21 m illion (in 2008: EU R 11 m illion), arising 
m ostly from  im pairm ents for new  transactions. The quality of loan portfolio, how ever, show ed no considerable change or 
deterioration. Capital adequacy rem ained high above the regulatory and internal m inim um .  

Transactions conducted on behalf and for the account of the state, pertaining to insurance against non-m arketable risks,  
reached EU R 953 m illion, up from   EU R 914 m illion in 2008). As private insurers and reinsurers started to  w ithdraw  from  
the m arket, SID Bank introduced several anti-crisis products (e.g., insurance of non-shareholders' loans) and assum ed 
additional non-m arketable risks. H ow ever, a sizeable increase in claim s paid (EU R 5 m illion) and a crisis-induced decline in 
exports (dow n by 20 percent) reduced the Bank's operating result from  this activity to EU R 0.1 m illion in 2009 from  EU R 
6.9 m illion in 2008.). Potential claim s rose as w ell, pushing the figure for 2009 to EU R 36.2 m illion (2008: EU R 8.7 m illion). 

An im portant part of the Bank's activities in 2009 w as the crisis- related m andate from  the G overnm ent to jointly prepare 
appropriate guarantee schem es for the banking and corporate sector. The guarantee schem es w ere im plem ented, on 
behalf and for the account of the state, first for corporate clients and then also for natural persons. Striving to secure 
financial support for the im plem entation of guarantee schem es and to refinance banks and com panies, SID Bank 
intensified efforts in launching new  products. At the point w hen the country's m arket w as ham strung by the lack of new  
funding, SID Bank w as still able to provide financing to the econom y, and w as Slovenia's only bank w hich continued, and 
w as successful in, obtaining funds on the  international m arkets.  

The Bank carried out efficient risk m anagem ent for existing and new ly em erging risks and adapted its risk portfolio 
accordingly. The risk portfolio w as m odified to reflect the changes in operational risks and portfolio quality, as w ell as  the 
reputation risk arising from  a series of new  tasks the Bank had undertaken in 2009. It is im portant to note that despite the 
new ly introduced activities the Bank m anaged to enhance its cost efficiency, w ith the ratio of operating costs to net 
revenues (CIR) totalling 22 percent at the end of 2009. Im plem entation of certain other projects, aim ed at optim izing 
processes, costs and IT solutions, w as lim ited due to the dispersal of activities and the intensity of operations conducted 
under crisis conditions. Com pletion of said projects is now  expected in 2010.      

Due to intensive operations in the dom estic m arket, SID Bank's international involvem ent decreased slightly in 2009. 
H ow ever, the Bank continues to exchange experiences on anti-crisis m easures w ith other partners w ithin  the fram ew ork 



5 

Annual Report of SID Bank and SID Bank G roup - 2009 

of the ISLTC (Club of Institutions of the European Union Specialising in Long-Term  Credit) , EAPB (European Association of 
Public Banks), N EFI (N etw ork of European Financial Institutions for Sm all and Medium  Sized Enterprises), and in particular 
the Berne U nion (International Union of Export Credit and Investm ent Insurers).  

Adverse conditions in 2009 w ere the prim ary reason for w eaker operating results at m ost G roup com panies. The Most 
negatively affected w as SID – Prva kreditna zavarovalnica, w hose low  results are related to the specific nature of a 
operations that insures receivables against the risk of non-paym ent. Paym ent default risk and insolvency have increased 
dram atically during the crisis but the long-term  relations w ith clients and the long-term  im portance of insurance for the 
Slovenian econom y have m ade w ithdraw al of insurance largely im possible, pushing the com pany's result for the year 
2009 in the negative, w ith  the estim ated claim s paid totalling EU R 44 m illion. H ow ever, harsh conditions have clearly 
pointed out the advantages and synergies of the G roup's structure, in particular w ith regards to insurance against 
m arketable and non-m arketable risks and debt collection, in w hich PRO  KO LEKT played a crucial role.      

In addition to the suitability of SID Bank’s business m odel, the crisis has also affirm ed the effectiveness of the Bank's H R 
policies; despite the extraordinary circum stances the em ployees in both SID Bank and SID Bank G roup m anaged to 
achieve the expected results. Therefore, w e w ould like to extend our thanks to all em ployees, and also to the ow ners and 
business partners, for their unw avering trust and support. 

The future econom ic trends and developm ents in financial m arkets are uncertain. It is our assum ption that the econom ic 
conditions w ill im prove very slow ly and at a varying rate of intensity, w hich w ill enhance the role of SID Bank in the future 
years. To cope w ith the challenge, the Bank is  developing new  financial products and services for the sustainable 
developm ent of Slovenia.    

Also, w e are certain that the only answ er to the current developm ent paradigm  is a fresh, com prehensive developm ent 
m odel w ith SID Bank as one of its financial pillars. W e eagerly aw ait the challenge, equipped w ith our know ledge, 
financial strength and ability to assum e risks. In 2009, SID Bank Strategy and business m odel for the period up to 2013 
w ere adapted to incorporate the recent developm ents.    

Therefore, w e hold a cautiously optim istic stance; w e intend to im plem ent the planned strategic objectives and 
continually adapt to the changing dem ands of the environm ent. W e are aw are of our responsibility and w illing to act in 
support of the sustainable developm ent of Slovenia's econom y. This is our m ission. In these tim es, it is even m ore 
im portant to be aw are of the fact that the only w ay to m itigate risks and finance a better future is through a 
com prehensive, innovative and long-term  approach. W e are sure that in the next couple of years, w hich w ill be crucial for 
Slovenian econom y, w e w ill again prove this to you. 

 

Yours faithfully, 
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Report of the Supervisory Board on the review  and approval of the 2009 

A nnual Report of SID  bank and SID  bank G roup  
 
 
 
In 2009 SID Bank's operations w ere overseen by the Supervisory Board in the follow ing com positions:   
 
From  1 January to 23 April 2009 the Supervisory Board consisted of the follow ing m em bers: Mitja G aspari, 
M.Sc., Chairperson; Franc Križanič, Ph.D., Deputy Chairperson; G regor G olobič; Maja Klun, Ph.D.; Matej 
Lahovnik, Ph.D.; Zlata Ploštajner, M.Sc.; Ivan Svetlik, Ph.D., and Stanislava Zadravec Caprirolo, M.Sc. From  23 
April 2009 the Supervisory Board’s com position w as as follow s: Andreja Kert, Chairperson; Sam o H ribar Milič, 
M.Sc., Deputy Chairperson; Aleš Berk-Skok, Ph.D.; Marko Jaklič, Ph.D.; G regor Kastelic, M.Sc.; Peter Kraljič, 
Ph.D., and Viljem  Pšeničny, Ph.D. 
 
The Supervisory Board com prehensively m onitored and supervised the operations of the Bank against its set 
strategic goals and business objectives, w orking in accordance w ith the Rules of Procedure of the 
Supervisory Board, the Statute of SID Bank, and in line w ith the regulations stating the authorities of the 
Supervisory Board.  
 
Professional support for the w ork of the Supervisory Board w as provided by the Audit Com m ittee, w hich 
studied the issues and drew  up opinions m ainly w ith regard to the accounting policies and accounting data, 
risk m anagem ent, internal audit and controls, and external audit. 
 
In 2009, the Supervisory Board m et at seven (7) regular and five (5) correspondence m eetings w here it 
studied periodical reports on the operations of SID Bank and the com panies of the SID Bank G roup, reports 
prepared by the Internal Audit and other departm ents of the Bank, and other general and specific issues 
related to the business operations of the com pany, and decided on the m atters w ithin its pow ers. 
 
In 2009 the Supervisory Board discussed and decided on the follow ing im portant issues: 
 
- the Annual Report for 2008, the Independent Auditor's Report, and the proposal concerning the 

distribution of accum ulated profit,   

- the Bank's Action Strategy for the period ending in 2013, 

- the annual operational plan and financial plan for the year 2010, 

- internal audit report for 2009 and quarterly internal audit reports for 2009, 

- the findings m ade by the Bank of Slovenia and other supervision bodies, 

- risk m anagem ent strategy and policies, and the Bank's risk profile, 

- Com pliance Managem ent W ork Plan,  

- code of ethics and professional standards of the Bank, 

- borrow ings of the Bank, 

- im plem entation of anti-crisis m easures, including the review  of financial plan for 2009, 

- increase in capital of SID – Prva kreditna zavarovalnica. 

 
In m onitoring and supervising the business operations of SID Bank, the Supervisory Board obtained all the 
inform ation necessary for continuous evaluation of results achieved and of the perform ance of the 
Managem ent Board, and adopted decisions w ithin its pow ers. 
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At its m eeting held on 22 April 2010, the Supervisory Board exam ined in detail the Annual Report of SID – 
Slovenska izvozna in razvojna banka d.d., Ljubljana and group SID – Slovenska izvozna in razvojna banka d.d., 
Ljubljana for 2009 together w ith the reports of certified auditors prepared by the auditing com pany Deloitte 
revizija d.o.o., w hich gave its positive opinion on the financial statem ents of SID Bank and the SID Bank G roup 
for 2009. According to the Independent Auditor's Report, the financial statem ents give a true and fair view  of 
the financial position of SID – Slovenska izvozna in razvojna banka d.d., Ljubljana and group SID – Slovenska 
izvozna in razvojna banka d.d., Ljubljana as of 31 Decem ber 2009 and of its financiral perform ance  and its 
cash flow s for the year then ended in accordance w ith the International Financial Reporting Standards as 
adopted by the EU , and the Bank's business report is consistent w ith the audited financial statem ents. 
 
The Supervisory Board had no com m ents as to the Independent Auditor’s Report of Deloitte revizija d.o.o. 
 
U pon exam ination of the Annual Report, the Supervisory Board had no reservations to and gave its approval 
to the 2009 Annual Report of SID – Slovenska izvozna in razvojna banka d.d., Ljubljana and group SID – 
Slovenska izvozna in razvojna banka d.d., Ljubljana.  
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1. H IG H LIG H TS FRO M  TH E BU SIN ESS O PERA TIO N S O F 2009 
 

Introduction  
 
As at 31 Decem ber 2009, SID Bank G roup consisted of the follow ing com panies: 
 

 
Relationship 

 
O w nership share of SID 

Bank  
SID banka, d.d., Ljubljana Parent com pany - 

SID - Prva kreditna zavarovalnica d.d., Ljubljana Subsidiary com pany 100% 

PRO  KO LEKT, družba za izterjavo, d.o.o. Subsidiary com pany 100% 

PRVI FAKTO R, faktoring družba, d.o.o. Joint venture 50% 

Centre for International Cooperation and Developm ent Co-foundation  - 

 
N otes in the continuation of this report refer to SID Bank and SID Bank G roup and shall be read together as one. The 
consolidated statem ents of SID Bank G roup include SID-Prva kreditna zavarovalnica d.d., Ljubljana by the m ethod of full 
consolidation and the PRVI FAKTO R G roup by the proportional consolidation m ethod. Due to its im m ateriality for the 
financial position of SID Bank G roup, the PRO  KO LEKT G roup is not included in the consolidation (cf. N otes, Chapter II, 
points 2.1.2. and 2.1.3.). 
 

 

Business results of SID  Bank and SID  Bank G roup in 2009 or as at 31 D ecem ber 2009 
 

Business results of SID Bank from  operations on ow n account 
 
• Total assets: EU R 3.0 billion (up by 44.9%) 
• Loans given: EU R 3.0 billion (up by 46.8%) 
• N et profit for the year: EU R 0.9 m illion (dow n by 65.7%) 
• G uarantees and assum ed risks: EU R 38.8 m illion (dow n by 46.3%) 
 

SID Bank Key Figures 
 

in EU R m illion    2007 2008 2009 

          

N um ber of shareholders    85 1 1 
          
Total assets    1,248.7 2,087.7 3,024.9 
Loans given    1,164.1 1,952.2 2,922.4 
       
N om inal capital     89.6 140.0 300.0 
Equity     107.6 160.8 322.0 
N et profit for the year    3.6 2.8 0.9 
Return on equity after tax (RO E)     3.72% 2.28% 0.54% 
       
International credit rating (Moody's)    - - Aa2 
        
N um ber of em ployees (31 Dec.)    69 76 87 
 

 

Business volum e and results from  operations on behalf and for the account of the Republic of 
Slovenia 
 
• Export credit and investm ent insurance against non-m arketable risks on behalf and for the account of the state: 

EU R 952.5 m illion (an increase of 4.2%), broken dow n into: short term  export credit insurance EU R 227,9 m illion, 
m edium  term  export credit insurance EU R 22,8 m illion, and outw ard investm ent insurance EU R 701,8 m illion. 

• Prem ium s: EU R 4.8 m illion (up by 18.1%); claim s: EU R 4.9 m illion (2008: EU R 13 thousand) 
• Contingency reserves: EU R 120 m illion (up by 9.2%) 
• IREP funds: EU R 7.6 m illion (up by 13.7%) 
• G uarantee Schem e for enterprises: EU R 509 m illion in loan guarantee quota distributed in 2009 
• G uarantee Schem e for individuals: EU R 38 m illion in loan guarantee quota distributed in 2009 
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Consolidated financial statem ents of SID Bank G roup 
 

• Total assets:  EU R 3.2 billion (up by 39.7%) 
• Equity: EU R 333.7 m illion (up by 85.5%) 
• Loss for the year:  EU R 5.4 m illion (in 2008: net profit EU R 2.9 m illion) 
• Return on equity after tax: - 2.09% (in 2008: 1.86%) 
 

SID Bank G roup Key Figures 
  
in EU R m illion    2007 2008 2009 

          

N um ber of shareholders    85 1 1 
          
Total assets    1,437.0 2,301.7 3,215.6 
Loans given    1,312.3 2.112,4 3.049,5 
       
Equity     127.6 179.9 333.7 
N et profit/loss for the year    6.7 2.9 -5.4 
Return on equity after tax (RO E)     5.45% 1.86% -2.09% 
       
N um ber of em ployees (31 Dec.)    241 287 306 
 

 

Business results of SID  Bank G roup com panies in 2009 or as at 31 D ecem ber 2009 
 

SID – Prva kreditna zavarovalnica d.d., Ljubljana  
 
• Equity: EU R 9.2 m illion (dow n by 45.7%), including credit risk equalisation reserve in the am ount of EU R 0.8 m illion 

(dow n by 91.6%) 
• Business volum e (dom estic and export credit insurance against m arketable risks): EU R 4.0 billion (dow n by 23.0%)   
• Gross claim s paid: EU R 11.4 m illion (up by 149.6%) 
• Loss ratio: 104.7% (in 2008: 32.8%) 
• Total assets: EU R 62.7 m illion (up by 21.7%) 
• Loss for the year: EU R 6.5 m illion (in 2008: net profit EU R 0.4 m illion) 
 

PRO  KO LEKT, družba za izterjavo, d.o.o. 
 
• Equity: EU R 1.9 m illion (up by 30.4%) 
• Value of debts collected: EU R 9,2 m illion (up by 235,9%)  
• Total assets:  EU R 0.5 m illion (up by 57.7%)  
• N et profit: EU R 44.1 thousand (in 2008: loss of EU R 0.1 m illion)  
 

PRO  KO LEKT G roup 
 
• Made up of PRO  KO LEKT, Ljubljana, and its subsidiaries in Zagreb, Belgrade, Sarajevo, Skopje, Bukarest, and Sofia 
• SID Bank's equity: EU R 222.9 thousand (up by 91.8%); m inority ow ners' equity: EU R 67 thousand 
• Value of debts collected: EU R 12,4 m illion (up by 100,0%)  
• Total assets:  EU R 4.2 m illion (up by 7.7%)  
• N et profit: EU R 0.1 m illion (in 2008: loss of EU R 56.6 thousand)  
 

PRVI FAKTO R, faktoring družba, d.o.o.  
 
• Equity: EU R 7.2 m illion (dow n by 28.3%) 
• Value of receivables purchased: EU R 217.0 m illion (dow n by 27.8%) 
• Total assets: EU R 134.0 m illion (dow n by 14.4%) 
• N et profit:  EU R 1.8 m illion (in 2008: EU R 4.7 m illion) 
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PRVI FAKTO R G roup 
 
• Made up of PRVI FAKTO R, Ljubljana, and its subsidiaries in Zagreb, Belgrade, Sarajevo, and Skopje 
• Equity: EU R 11.0 m illion (dow n by 24.5%) 
• Value of receivables purchased: EU R 819.0 m illion (dow n by 20.7%) 
• Total assets: EU R 336.0 m illion (dow n by 8.8%) 
• N et profit: EU R 1.1 m illion (in 2008: EU R 3.0 m illion) 
 

Centre for International Cooperation and Developm ent  
 
• SID Bank co-founded the institution Centre for International Cooperation and Developm ent 
• O perating incom e: EU R 0.5 m illion (up by 10.4%) 
• N et revenue surplus in the busines year:  EU R 0 (in 2008: EU R 5 thousand). 
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2. CO RPO RA TE PRO FILE O F SID  BA N K  
 
 

Legal status and history  
 
• SID Bank w as established on 22 O ctober 1992 under the nam e of Slovenska izvozna družba, družba za zavarovanje in 

financiranje izvoza Slovenije, d.d., Ljubljana (hereinafter referred to as SID), a specialised private-law  financial 
institution for insurance and financing of exports of the Republic of Slovenia. The operation of SID Bank w as 
governed by the Export Insurance and Finance Corporation of Slovenia Act, adopted in 1992. 

• The Corporation w as entered into the Register of Com panies at the District Court of Ljubljana w ith Decision N o. SRG  
8096/92 of 27 O ctober 1992, under record entry num ber 1/19966/00.  

• The Act on Insurance and Finance of International Business Transactions (ZZFMGP), w hich entered into force in 
February 2004, codifies the fundam ental principles governing the insurance and financing of international business 
transactions as Slovenia's trade policy instrum ents, and defines the role of the Republic of Slovenia in such 
transactions. Pursuant to the ZZFMGP, SID w as obligated to harm onise its insurance-related operations w hich it had 
conducted on its ow n behalf and for its ow n account w ith the regulations governing the operation of insurance 
com panies by 31 Decem ber 2004, and to harm onise its non-insurance related operations (i.e. operations not 
regulated by the ZZFMGP) w ith the regulations governing the operation of banks by 31 Decem ber 2006. Acting in 
accordance w ith the law , SID:  
- signed an agreem ent w ith the Ministry of Finance on the regulation of m utual relations concerning 

im plem entation of Chapter II of the ZZFMGP on 1 Decem ber 2004; 
- established an insurance com pany to w hich it transferred the portfolio of m arketable insurance perform ed on 

its ow n behalf up until the end of 2004; SID – Prva kreditna zavarovalnica d.d., Ljubljana, w holly-ow ned by SID 
held a 100 percent ow nership share, w as entered into the Register of Com panies on 31 Decem ber 2004; 

- in 2006 com pleted the project of transform ing into a bank in com pliance w ith the deadlines specified in the 
Decision on H arm onising Business O perations of Slovenska izvozna družba, d.d., Ljubljana w ith the Regulations 
G overning the O peration of Banks, issued by the Bank of Slovenia pursuant to the ZZFMGP, by obtaining a 
banking license to provide banking and other financial services from  the Bank of Slovenia on 18 O ctober 2006. 
U pon entry into the Register of Com panies on 29 Decem ber 2006, the com pany w as renam ed SID – Slovenska 
izvozna in razvojna banka, or SID Bank, Inc., Ljubljana for short1, and  

- began form ally operating as a specialised bank on 1 January 2007. 
• O n 23 May 2008 the N ational Assem bly of the Republic of Slovenia passed the Slovene Export and Developm ent Bank 

Act (hereinafter ZSIRB). The Act entered into force on 21 June 2008 and, pursuant to the provisions of Article 21 of the 
ZSIRB, becam e applicable from  the date w hen the Republic of Slovenia becam e the single shareholder of SID Bank, 
nam ely from  18 Septem ber 2008. The ZSIRB bestow s upon SID Bank tw o m andates: firstly, SID Bank shall be 
Slovenia’s specialized prom otional, export and developm ent bank authorized to prom ote and pursue the activities 
under the ZSIRB and, secondly, the Bank shall have the authority to perform  all transactions under the ZZFMGP. 

• O n its ow n behalf and for its ow n account SID Bank acts in accordance w ith the ZSIRB by perform ing m ainly financial 
services in segm ents w here m arket gaps occur or have been observed. In conducting its operations, SID Bank uses all 
financial instrum ents provided for by the existing legislation. As a national export credit agency (ECA), SID Bank 
perform s insurance against non-m arketable risks and conducts the Interest Rate Equalization Program m e (IREP) on 
behalf and for the account of the Republic of Slovenia.   
 

Capital  
 
• O n 16 March 2009 the N ational Assem bly of RS adopted the Act Am ending the Slovene Export and Developm ent 

Bank Act (ZSIRB). The am endm ents included Article 4 of the ZSIRB w hich stipulates the am ount of share capital of SID 
Bank. The m inim um  am ount of the share capital of SID Bank after the am endm ent shall be equal to EU R 300 m illion. 
Further, the am ended Article 4 of the ZSIRB states that the distributable profit of the SID Bank shall not be utilized for 
distribution to the shareholders and shall be transferred to other profit reserves. 

• In consideration of the above am endm ents, at the G eneral Meeting of Shareholders, held on 20 May 2009, the 
Republic of Slovenia as the single shareholder of SID Bank endorsed a decision to  increase the share capital from  EU R 
140 m illion to EU R 300 m illion through the issue of 1,664,933 new  ordinary no-par value shares in a total value of EU R 
160 m illion. All the new ly issued shares are held by the single shareholder, Republic of Slovenia. The capital increase 
w as entered into the Register of Com panies on 14 August 2009. 

• At the Annual G eneral Meeting of SID Bank held on 28 July 2009, a decision w as taken that the  distributable profit for 
the year 2008 totalling EU R 657 thousand shall be transferred to other profit reserves. 

The capital w as EU R 300 m illion as at 31 Decem ber 2009 com pared to EU R 140 m illion as at 31 Decem ber 2008.  

                                                 
1 In the continuation of this Annual Report, regardless of the tim e of operation and the change of com pany nam e, SID Bank, Inc., 
Ljubljana, and prior to 29 Decem ber 2006 Slovene Export Corporation, Inc. Ljubljana, are referred to as SID Bank or SID, w hereas all 
capital-linked SID Bank com panies are referred to as SID Bank G roup or SID G roup. 
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• The nom inal capital is divided into 3,121,741 ordinary registered no-par value shares issued in uncertificated form . 
The central securities register and all securities trading procedures are m anaged by the Central Securities Clearing 
Corporation in Ljubljana.  

• Equity w as EU R 322.0 m illion as at 31 Decem ber 2009. The audited book value per share as at 31 Decem ber 2009 w as 
EU R 103.75 and EU R 111.76 as at 31 Decem ber 2008.  

 

Shareholders as at 31 Decem ber 2009 
�  

Shareholders 
N um ber of 

shares O w nership share  
Republic of Slovenia 3,103,296 99.4% 

SID banka – ow n shares 18,445 0.6% 

Total  3,121,741 100.00% 

 
The voting rights of the shareholders of SID Bank are not lim ited, and the one share-one vote principle is applied. 
Financial rights attached to shares are linked to share ow nership. Pursuant to the provisions of Article 4 of the ZSIRB, the 
Republic of Slovenia is the single shareholder of SID Bank. 

 

Role, purpose and tasks of SID Bank 
 

O n the basis of, and in accordance w ith the follow ing:  
• the Slovene Export Insurance and Finance Corporation Act, on the basis of w hich SID w as established in 1992 as a 

financial institution for insurance and financing of exports and for perform ance of other transactions aim ed at 
encouragem ent and prom otion of econom ic relations w ith foreign countries; 

• the Act on Insurance and Financing of International Business Transactions (ZZFMGP), w hich regulates the 
fundam entals of insurance and financing of international business transactions as Slovenia's trade policy 
instrum ents; 

• the Slovene Export and Developm ent Bank Act (ZSIRB), w hich designates SID Bank as a specialised Slovene export 
and developm ent bank authorised to engage in activities specified in the ZSIRB and as an authorised institution 
under the ZZFMGP; 

• other law s and individual docum ents governing the prom otional and developm ent form s and instrum ents of the 
Slovenian, European and international econom ic activities in covering m arket gaps and other (perm itted) form s of 
interventions and assistance, in particular international developm ent cooperation, through exercising individual 
rights and obligations and the role of the Republic of Slovenia and its institutions in actively pursuing the objectives 
set forth in the developm ent strategy of the Republic of Slovenia; 

 
the role, purpose and tasks of SID Bank are to prom ote, in the general econom ic and public interests, in particular 
through appropriate financial instrum ents and services: 
• a balanced and sustainable econom ic developm ent of the Republic of Slovenia, through financing and insurance for 

international business transactions and cooperation as w ell as other form s of operation of econom ic operators, in 
particular SMEs, in Slovenia; research and innovation, along w ith other form s of econom ic and developm ent 
cooperation w hich increase com petitiveness and excellence of econom ic operators in the territory of the Republic of 
Slovenia;  

• a sustainable developm ent of the environm ent characterized by a high degree of protection of the environm ent and 
habitat, public and utility infrastructure, and in particular energy efficiency, w ith special stress on voluntary restraint 
and quality as w ell as local factors; 

• social progress, education and em ploym ent and other diverse form s and m ethods of significance in these areas in 
the Republic of Slovenia and abroad through international developm ent cooperation; 

 
and other form s of econom ic activities contributing to the grow th, developm ent and prosperity, w hereby the 
m anagem ent and supervision bodies of SID Bank w ill, w ithin the fram ew ork of the Bank's strategic policies, strive to m eet 
the requirem ents of the users of such services and exercise as w ell as progressively im prove the sam e by w ay of 
introducing and im plem enting: 
• system s for overall assessm ent and m anagem ent of specific developm ent risks,  
• quality m anagem ent system s, and 
• corporate and social responsibility. 
 
Furtherm ore, the ZSIRB authorizes SID Bank to pursue its activities concerning deploym ent of EU  funds and other assets 
from  the EU  budget. In so doing, SID Bank m ay, under agreem ents concluded w ith the com petent Ministries and other 
national authorities, entities and persons, extend diverse types of developm ent finance and carry out various m easure 
packages of the Republic of Slovenia as w ell as other schem es and projects com pliant w ith EU  rules, and for this purpose 
participate in various w ays w ith European financial institutions.   
 
In conducting its operations, SID Bank m ay use all financial instrum ents provided for in the existing legislation, nam ely 
loans, guarantees and other form s of collateral, purchase of receivables, financial leasing, concession credits and other 
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international developm ent cooperation instrum ents, other form s of finance, grants, subsidies, capital investm ents and 
other form s of risk assum ption, w ith particular em phasis on com bining the financial engineering instrum ents.  

 

Activities  
 

Financial services w hich SID Bank, in accordance w ith the law  and w ith the approval of the com petent authority, 
provided for ow n account in 2009, include: 
• granting credits, financing of business transactions, 
• issuing guarantees and other w arranties, 
• trading for its ow n account or for the account of clients in foreign currencies, including foreign exchange 

transactions, currency and interest financial instrum ents, transferable securities, 
• trading for its ow n account w ith m onetary m arket instrum ents, 
• credit rating services: collection, analysis and provision of inform ation on creditw orthiness of legal entities. 
 
Pursuant to the provisions of ZSIRB and after its date of im plem entation SID Bank used the above indicated services and 
financial instrum ents for to support econom ic, structural, social and other policies in the areas specified in Article 11, 
point 1, of the Act, as follow s: 
• international business transactions and international econom ic cooperation, 
• econom ic incentives, w ith particular em phasis on sm all and m edium -sized enterprises, entrepreneurship, and 

venture capital,  
• research and developm ent,  
• education and em ploym ent, 
• preserving the environm ent and energy efficiency,  
• regional developm ent,  
• com m ercial and public infrastructure.  
 
U nder a legal authorisation provided for in the ZSIRB, SID Bank enjoys a status of an authorised institution under the 
ZZFMGP. For the account of the Republic of Slovenia, SID Bank carries out the follow ing activities:  
• short-term  export credit insurance and reinsurance against non-com m ercial and other non-m arketable risks, 
• investm ent insurance against non-com m ercial risks, 
• m edium -term  export credit insurance against com m ercial and/or non-com m ercial risks,  
• Interest Rate Equalization Program m e (IREP). 
 
In perform ing its activities, SID Bank uses all financial instrum ents available to provide various form s of financing or 
related activities, also w ith an intent to prom ote international developm ent cooperation. In the fram ew ork of 
international developm ent cooperation that includes developm ent and/or official assistance schem es of the Republic of 
Slovenia, SID Bank m ay also act in the role of an agent. 
 
W ith consideration to its status and legal nature, the Bank m ay perform  other tasks and activities under a special 
agreem ent concluded w ith the Republic of Slovenia or w ith other public-law  entities. 
 

SID Bank operations for the account of the Republic of Slovenia  
 
SID Bank perform s insurance of international business transactions against non-m arketable risks and conducts the 
Interest Rate Equalization Program m e on behalf and for the account of the Republic of Slovenia, as an agent of the state. 
The funds needed to ensure efficient provision of insurance under the ZZFMGP w ere guaranteed by the Republic of 
Slovenia in form  of contingency and special contingency reserves, prim arily utilised to settle liabilities to the insureds 
(claim s paym ents), cover the cost of prevention and m itigation of future or reported losses, and to cover losses incurred. 
If the losses cannot be indem nified from  the contingency reserves, the funds for claim s paym ents are supplied by the 
Republic of Slovenia. Contingency reserves are set aside prim arily from  paid prem ium s, fees and com m issions, recourses 
from  paid claim s and other revenues from  insurance and reinsurance against non-m arketable risks.  
 
SID Bank m anages contingency reserves under the agreem ent signed w ith the Ministry of Finance on 1 Decem ber 2004. 
In insurance operations a special role is played by the governm ent-appointed International Trade Prom otion 
Com m ission. 
 
The operations w hich SID Bank as the national export credit agency (ECA) perform s on behalf and for the account of the 
Republic of Slovenia are kept separate, in term s of m anagem ent and accounting, from  the operations w hich SID Bank 
perform s for its ow n account.  
 
In 2009 SID Bank, acting on authorisation by the Republic of Slovenia provided for in the G uarantee Schem e Act of the 
Republic of Slovenia (O fficial G azette of RS 59/09 of 30 April 2009) and G uarantee Schem e Act of the Republic of Slovenia 
for Individuals (O fficial G azette of RS, 33/09, of 30 July 2009), started a guarantee schem e for com panies and a guarantee 
schem e for individuals (for m ore inform ation, see 6.2.7.).  
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3. SID  BA N K  G RO U P  
 
 
SID Bank is a constituent part of SID Bank G roup, w hich also includes: 
• SID – Prva kreditna zavarovalnica d.d., Ljubljana 
• PRO  KO LEKT, družba za izterjavo, d.o.o., w ith its subsidiaries 
• PRVI FAKTO R, faktoring družba, d.o.o., w ith its subsidiaries 
 
SID Bank is also a co-founder of the institute Centre for International Cooperation and Developm ent.  
  

SID – Prva kreditna zavarovalnica d.d., Ljubljana 
  
The harm onisation of Slovenian legislation w ith the acquis com m unautaire and the adoption of new  legislation, in 
particular the ZZFMGP, have led to changes in the organisational structure of SID and seen the expansion of the SID 
Group. As the sole ow ner of the com pany, SID established a specialised credit insurance com pany SID – Prva kreditna 
zavarovalnica d.d., Ljubljana (hereinafter PKZ), in 2004, thus harm onising its legal status and insurance-related business 
on ow n account w ith the regulations governing the operation of insurance com panies.  
 
PKZ w as entered into the Register of Com panies on 31 Decem ber 2004 and started operating on 1 January 2005. O n that 
date, the insurance portfolio of short-term  insurance w hich SID had conducted for its ow n account up to the end of 2004, 
w as transferred from  SID onto the assum ing insurance com pany, PKZ.  
 
The registered principal business activity of PKZ is the conclusion and execution of property insurance in the insurance 
class of credit insurance. The com pany provides insurance for short-term  credits to private-law  entities (norm ally, 
suppliers' credit for up to 180 days or, exceptionally, up to one year). PKZ provides insurance against com m ercial and 
non-com m ercial risks for com panies selling abroad and/or in Slovenia on deferred paym ent, norm ally on open account. 
Insurance contracts are norm ally m ade on a w hole turnover revolving basis covering the risks of non-paym ent on foreign 
and/or dom estic m arkets.  
 
In 2007 PKZ started and in 2008 and 2009 continued to conclude indirect insurance contracts used to provide coverage, 
based on facultative quota reinsurance, for insurance operations of loan collateral, collateralised w ith export credit 
agencies. The principal characteristics of insurance transactions insured in such a m anner w ere the sam e as for direct 
insurance transactions. 
 
The com pany is led by a tw o-m em ber Managem ent Board, represented by Mr. Ladislav Artnik, President of the Board, 
and Dr. Rasto H artm an, Mem ber of the Board. The Supervisory Board is com posed of three m em bers: Mr. Jožef Bradeško, 
President, and Mr. Leon Lebar, Deputy President (since 27 July 2009; prior to that the position w as held by Ms. Alenka 
Ferjančič) of SID Bank, and Mr. Ivan Štraus, Em ployee Representative of PKZ.  
 
The nom inal value of the equity interest ow ned by SID Bank w as EU R 4.2 m illion as at 31 Decem ber 2009. 
 

PRO  KO LEKT, družba za izterjavo, d.o.o. 
 
PRO  KO LEKT, družba za izterjavo d.o.o., w ith registered offices at U lica Josipine Turnograjske 6, Ljubljana (hereinafter PRO  
KO LEKT, Ljubljana), w as established in 2004 by SID as its sole ow ner. The nom inal capital of the com pany as at 31 
Decem ber 2009 w as SIT 418.8 thousand. The nom inal value of the equity interest of SID Bank in PRO  KO LEKT, Ljubljana, 
w as also EU R 418.8 thousand. 
 
PRO  KO LEKT, Ljubljana, specializes in out-of-court debt collection. O riginally, the com pany w as established as a debt 
collection service for SID Group. Today it handles debt collection cases for creditors in Slovenia and abroad. Am ong 
foreign clients, the principals of PRO  KO LEKT increasingly include export credit agencies and debt collection agencies. 
For foreign creditors, PRO  KO LEKT, Ljubljana, perform s representation in court proceedings (recovery of debt through 
court action, voluntary com positions, bankruptcy proceedings, etc.) and provides credit rating inform ation. 
 
Aw are of the im portance of South East European m arkets for the Slovenian econom y and the com parative benefits 
associated w ith the presence in the regional m arket, PRO  KO LEKT, Ljubljana, began setting up a netw ork of subsidiaries 
in 2006 and has established six affiliates to date:  
• PRO  KO LEKT d.o.o., Zagreb, Croatia, specialising in entrepreneurial consulting, w as founded on 1 February 2006 by 

PRO  KO LEKT, Ljubljana, as its sole ow ner. The nom inal capital of the com pany is EU R 23.8 thousand. The G eneral 
Manager of the com pany is Mr. Ivica Balenović; the G eneral Meeting of PRO  KO LEKT d.o.o., Zagreb, is represented by 
the G eneral Manager of PRO  KO LEKT, Ljubljana. The nom inal value of the equity interest ow ned by PRO  KO LEKT, 
Ljubljana, as at 31 Decem ber 2009, equalled the balance of the nom inal capital on the sam e day. 

• PRO  KO LEKT d.o.o., Skopje, Macedonia, specializing in entrepreneurial consulting, w as founded on 6 July 2006 and is 
80 percent ow ned by PRO  KO LEKT, Ljubljana, and 20 percent ow ned by Mr. Vlado N aum ovski. The nom inal capital of 
the com pany is EU R 10.0 thousand. The G eneral Manager of the com pany is Mr. G oran Markovski; the G eneral 
Meeting of PRO  KO LEKT, d.o.o, Skopje is represented by the G eneral Manager of PRO  KO LEKT, Ljubljana and Mr. Vlado 
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N aum ovski. The nom inal value of the equity interest ow ned by PRO  KO LEKT, Ljubljana, as at 31 Decem ber 2009 
equalled EU R 8.0 thousand. 

• PRO  KO LEKT, društvo za izterjavo dolga, d.o.o., Beograd, Serbia, specializing in other financial activities, w as founded 
on 18 Decem ber 2006, and is w holly-ow ned by PRO  KO LEKT, Ljubljana. The nom inal capital of the com pany is EU R 
25.0 thousand. The G eneral Manager of the com pany is Mr. N ikola Debač; the G eneral Meeting of PRO  KO LEKT, 
društvo za izterjavo dolga, d.o.o., Beograd is represented by the G eneral Manager of PRO  KO LEKT, Ljubljana. The 
nom inal value of the equity interest ow ned by PRO  KO LEKT, Ljubljana, as at 31 Decem ber 2009, equalled the balance 
of the nom inal capital on the sam e day. 

• PRO  KO LEKT CREDIT MANAGEMENT SERVICES BUCU RESTI S.R.L., Bukarest, Rom ania, specializing in business 
consulting, w as founded on 6 April 2007, w ith a nom inal capital of EU R 25.0 thousand. The nom inal capital of the 
com pany is EU R 39.2 thousand. PRO  KO LEKT, Ljubljana holds a 51.02 percent ow nership share of the com pany, Mr. 
Teodor G igea 25.51 percent, and Roexpert S.R.L. Bucaresti 23.47 percent. The G eneral Manager of the com pany is Mr. 
Teodor G igea; the G eneral Meeting of the com pany is represented by the G eneral Manager of PRO  KO LEKT, Ljubljana, 
the Director of Roexpert S.R.L.Bucuresti, and Mr. Teodor G igea. The nom inal value of the equity interest ow ned by 
PRO  KO LEKT, Ljubljana, as at 31 Decem ber 2009 equalled EU R 20.0 thousand. 

• PRO  KO LEKT SO FIA EO O D, Sofia, Bulgaria, specializing in business consulting, w as founded on 9 May 2007, w ith a 
nom inal capital of EU R 25.0 thousand. The nom inal capital of the com pany is EU R 40.0 thousand. PRO  KO LEKT, 
Ljubljana ow ns 62.50 percent of the com pany, the rem aining share of 37.50 percent is ow ned by Ms. Mariana 
Ikonom ova, w ho is also the G eneral Manager of the com pany. The G eneral Meeting of PRO  KO LEKT SO FIA EO O D is 
represented by the G eneral Manager of PRO  KO LEKT, Ljubljana, and Ms. Mariana Ikonom ova. The nom inal value of 
the equity interest ow ned by PRO  KO LEKT, Ljubljana, as at 31 Decem ber 2009 equalled EU R 25.0 thousand. 

• PRO  KO LEKT d.o.o. Sarajevo, Bosnia and H erzegovina, specializing in business consulting, w as founded on 13 July 
2007 and is w holly-ow ned by PRO  KO LEKT, Ljubljana. The nom inal capital of the com pany is EUR 25.0 thousand. The 
G eneral Manager of the com pany is Mr. Vedad Tuzović; the G eneral Meeting of PRO  KO LEKT d.o.o., Sarajevo, is 
represented by the G eneral Manager of PRO  KO LEKT, Ljubljana. In 2009 the ow ner carried out a capital increase in the 
am ount of EU R 10.0 thousand, w hich w as entered into the Register of Com panies in February 2010. After the capital 
increase, the nom inal value of the equity interest ow ned by PRO  KO LEKT, Ljubljana, as at 31 Decem ber 2009, equalled 
the balance of the nom inal capital on the sam e day.  

 
The G eneral Manager of PRO  KO LEKT is Mr. Miloš Varga. The G eneral Meeting of the com pany is represented by the 
Managem ent Board of SID Bank.  
 

PRVI FAKTO R, faktoring družba, d.o.o.  
 
PRVI FAKTO R, faktoring družba d.o.o., w ith registered offices at Slovenska cesta 17, Ljubljana (hereinafter PRVI FAKTO R, 
Ljubljana), is the leading factoring com pany in Slovenia. The principal business activity of the com pany is the 
perform ance of factoring services for clients w ith registered offices in the Republic of Slovenia and abroad w ith regard to 
claim s arising from  the sale of goods and services. The com pany m ainly provides the follow ing services: repaym ent 
assum ption or purchasing of claim s arising from  the sale of goods and services w ith or w ithout protection against the risk 
of non-paym ent; financing of purchased claim s; claim s m anagem ent; encashm ent and collection of claim s; trading in 
claim s; m ediation and representation in factoring transactions in Slovenia and abroad. 
 
In 2002 SID acquired a 50 percent equity interest and half of the voting rights in the com pany PRVI FAKTO R, the other 
shareholder being N ova Ljubljanska banka d.d., Ljubljana. The nom inal value of the equity interest ow ned by SID Bank 
w as EU R 1.6 m illion as at 31 Decem ber 2009.  
 
PRVI FAKTO R, Ljubljana, has founded and is the sole ow ner of four enterprises: 
• PRVI FAKTO R, faktoring društvo, d.o.o., Zagreb, Croatia, specializing in factoring. The com pany w as founded on 17 

March 2003 w ith a nom inal capital of EU R 2.6 m illion. The G eneral Manager of the com pany is Mr. Tom až Kačar; the 
G eneral Meeting is m ade up of the representatives from  PRVI FAKTO R, Ljubljana.  

• PRVI FAKTO R, faktoring d.o.o., Beograd, Serbia, specializing in factoring, w as founded on 24 February 2005. The 
nom inal capital of the com pany is EU R 1.3 m illion. The G eneral Manager of the com pany is Mr. Dm itar Polovina; the 
G eneral Meeting is m ade up of the representatives from  PRVI FAKTO R, Ljubljana. 

• PRVI FAKTO R d.o.o., financijski inženiring, Sarajevo, Bosnia and H erzegovina, specializing in other types of financial 
interm ediation, w as founded on 27 February 2006. The nom inal capital of the com pany is EU R 451.0 thousand. The 
G eneral Manager of the com pany is Mr. N edim  Rizvanović; the General Meeting consists of representatives from  PRVI 
FAKTO R, Ljubljana. 

• O n 22 Septem ber 2006, PRVI FAKTO R d.o.o., Skopje w as entered into the Register of Com panies; the founding capital 
of the com pany is EU R 5.0 thousand. The com pany has not begun operating yet.  

 
The com pany's bodies are the General Meeting and G eneral Manager, Mr. Ernest Ribič. In 2009, SID Bank w as represented 
at the G eneral Meeting of PRVI FAKTO R, faktoring družba, d.o.o. , by Mr. Sibil Svilan (MSc) and Mr. Leon Lebar (since 22 
May 2009; prior to that the position w as held by Ms. Alenka Ferjančič). 
 
The nom inal value of the equity interests ow ned by PRVI FAKTO R, Ljubljana in the com panies of the PRVI FAKTO R G roup 
as at 31 Decem ber 2009 equalled the balance of the nom inal capital of these enterprises on the sam e day. 
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Centre for International Cooperation and Developm ent  
 

Upon signing the second Am endm ent to the Agreem ent Concerning the Restructuring of the Centre for International 
Cooperation and Developm ent (hereinafter CMSR) on 28 Decem ber 2006, SID Bank becam e a co-founder of CMSR w ith 
w hom  it had w orked closely prior to the signing. The other co-founder is the Republic of Slovenia. The key activities of 
the institute are m acroeconom ic and political analyses of various countries, country risk assessm ents and sim ilar 
m acroeconom ic and other analyses and public relations w ork. In recent years CMSR has becom e Slovenia's central 
institute to perform  technical and operational tasks linked to international developm ent cooperation on the basis of an 
authorisation issued by the G overnm ent of the Republic of Slovenia.  
 
The CMSR m anagem ent bodies are Director and Council of the Centre. The institute is represented by Mr. G ašper Jež, 
tem porarily appointed Acting Director. The CMSR Council is m ade up of seven m em bers; SID Bank's representatives 
sitting on the Council are Mr. Sibil Svilan (MSc), w ho is also the President of the Council, and Mr. Bojan Pecher. 
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4. IN TERN A TIO N A L ECO N O M IC EN VIRO N M EN T A N D  SLO VEN IA N  ECO N O M Y  
 
 

W orld Econom y in 2009  

2009 w as the year of continued slow dow n in econom ic grow th in the European U nion (4.0 percent com pared to 2008); 
the euro area faced a 2.1 decline in the fourth quarter of 2009 com pared to the fourth quarter of 2008. Besides, there w as 
a significant drop in the value of trade exchange, w hich w as, in particular at the beginning of the year, the m ain reason 
for the econom ic insecurity. 

According to Eurostat, GDP grow th in the EU  and in the euro area w as negative in the first half of 2009 against the 
previous quarter w hile in the second half of the year 2009 m inim al grow th w as recorded, nam ely 0.3 percent in the third 
and 0.1 percent in the fourth quarters.  

At the start of 2009 all EU  m em ber states experienced a large contraction of GDP am ong w hich Lithuania’s, Latvia’s and 
Estonia’s GDP dropped m ost. Slovenia's GDP declined by 6.2 percent in the first quarter, placing Slovenia am ong the 
countries that w ere hit hardest by the crisis. In the second half of 2009 the m ajority of countries reported positive GDP 
grow th or at least som e w eakening of the decline. 

China's year-on-year GDP grow th increased quarterly in 2009, reaching 10.7 percent in the last quarter w ith the annual 
grow th rate am ounting to 8.7 percent. According to the fist estim ates, the annual grow th rate in the U SA in the last 
quarter of 2009 w as 5.7 percent, and for the first tim e in four quarters the year-on-year GDP grow th stood at 0.1 percent. 
In 2009 the U SA experienced the biggest drop in GDP (-2.4 percent) since 1946.   

In the countries of South East Europe, the largest drops in GDP w ere observed in Rom ania and Bulgaria (w ith 7.0 and 4.8 
percent, respectively) and Albania w ith 2.3 percent. Serbia’s econom y contracted by 3.1 percent, the econom y of 
Montenegro shrank by 4.3 percent, of Bosnia and H erzegovina by 4.4 percent and that of Macedonia by 1.2 percent. 
According to the latest EBRD estim ates, the Russian econom y w eakened by 8.7 percent, U krainian by 14.5 percent and 
the econom y of Turkey by 5.6 percent. 

The indicators in the international environm ent suggest continued econom ic grow th.  The expected recovery of 
econom y in the year 2010 w ill vary from  region to region w hile the fastest grow th is to be expected in Asia. In its January 
report the International Monetary Fund expects a 1 percent GDP grow th rate in the euro area and a 2.7 percent rise in the 
U SA in 2010. Inflation in the euro area has been increasing m oderately in the last m onths m ainly as a result of the gradual 
fading of the effect of increased energy prices. The prices of oil and other raw  m aterials are increasing, partly as a result of 
the global recovery. 

Slovenian Econom y in 2009  

Slovenia's GDP dropped by 7.5 percent in 2009 and is expected to grow  by 0.9 percent in the com ing year w hile a strong 
econom ic upsw ing and a 2.5 percent increase of GDP is expected to begin only in 2011. 

The year-on-year export par value in the first eleven m onths of 2009 w as 20.3 percent low er, bringing the figure close to 
the average export figures in 2006. The im ports show  sharp fluctuations since they are affected not only by the export 
but also by dom estic dem and. Average year-on-year im port value in the first eleven m onths of 2009 w as 27.7 percent 
low er.  

Year-on-year trade in services figures fell less (-11,5 percent) than trade in goods in the eleven m onths of 2009 (w ith the 
exception of N ovem ber) by 24.3 percent. Sim ilarly, the year-on-year par value of the export of services w ent dow n by 
15.8 percent in N ovem ber. A sim ilar drop w as reported for the period January-N ovem ber 2009 (-15.4 percent), caused 
m ainly by the reduction in exports related to road transport, travelling and construction services.  The im port of services 
in the eleven m onths of last year w as low er by 5.7 percent.  

As m uch as 85 percent of the year-on-year decrease in goods deficit w as attributable to im proved term s of trade. In the 
ten m onths of 2009 the average im port prices dropped significantly m ore (9.4 percent) than the export prices (4.0 
percent) w hile the conditions of trade experienced a year-on-.year im provem ent of 6.2 percent.  In the eleven m onths of 
last year the trade surplus from  travelling and road transport dropped m ost.  The accum ulated surplus in services trade 
balance w as EU R 1,013.6 m illion, posting a drop of EU R 537.9 m illion over the sam e period previous year. 

In the eleven m onths of the year 2009 the current account deficit reached EU R 114.2 m illion com pared to EU R 1,952.8 
m illion in the sam e period of 2008.  

N et outflow  from  international financial transactions in the eleven m onths of last year w as EU R 218.0 m illion w hile the in 
the sam e period of 2008 the figures show  net inflow s of EU R 1,910.2 m illion. The banking sector sold m oney m arket 
instrum ents and increased investm ents in capital m arket instrum ents.   

G ross external debt stood at EUR 40.5 billion at the end of N ovem ber last year w ith gross debt claim s totalling EU R 30.1 
billion. Slovenia’s total gross external debt increased by EU R 1.2 billion by N ovem ber com pared to the end of 2008. N et 
external debt w as EU R 10.4 billion (28.9 percent of estim ated GDP) at the end of N ovem ber and had increased by EU R 0.5 
billion or 2.3 percent com pared to the end of 2008. Public debt and publicly guaranteed debt increased significantly in 
the eleven m onths of last year by EU R 4.7 billion to EU R 13.8 billion (34.2 percent of estim ated GDP).  Private non-
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guaranteed debt dropped by EU R 3.5 billion in the sam e period m ostly due to deleveraging of dom estic banks abroad 
(EU R 2.8 billion) and reached EUR 26.6 billion at the end of N ovem ber 2009 (65.8 percent of estim ated GDP). 

N et flow s in the entire year of 2009 w ere EU R 896.7 m illion, w hich is less than a fifth of the 2008  figure, tw o thirds of the 
figure linked to net household borrow ing. Such dow nturn is m ostly the result of a significant decline in corporate 
borrow ing. The w eakening of the year-on-year grow th rate for loans to dom estic custom ers other than banks stabilized 
significantly tow ards the end of the year, w ith annual grow th rate reaching 2.8 percent. H arsh econom ic conditions 
pushed the share of unprofitable loans up to 2.3 percent, w hich is 0.5 percent m ore than at the end of 2008. N et 
household indebtedness in the year 2009 reached EU R 585.9 m illion, a drop of over 40 percent com pared to the year 
before. 

In m ostly export-oriented sectors the production activity in the eleven m onths of 2009 experienced the low est average 
drop against the sam e period of 2008 (16.3 percent) w hile the decline in the production activity in the processing 
industry averaged 19.7 percent and w as dow n at the level of 2004. 

Construction activity declined by 18.1 percent year-on-year, w hich is alm ost the average of eleven m onths. Even m ore, 
there w as a plunge of 39 percent in new  contracts for construction of residential buildings in the eleven m onths of 2009 
com pared to the year before.   

In the year 2009 there w ere 60,951 new  private cars and com m ercial vehicles that w ere licensed for the first tim e, w hich is 
20.9 percent less than in 2008. The Slovenian autom otive industry, w hich em ploys m ore than 24,500 w orkers and m ore 
than 100,000 people indirectly, contributes m ore than a fifth of the total Slovenia's export of goods and services and 
produces EU R 32,563 of value added per w orker and 6 percent of GDP. The production of private cars represents about 9 
percent (EU R 1.2 billion) of total export of goods and services. The production of spare parts or com ponents (and 
accessories) for the autom otive industry represents the value of m ore than EU R 1.5 billion, of w hich 80 percent are 
exported, and am ounts to 12 percent of Slovenia's export of goods and services. Slovenian suppliers w ere hit hard by the 
crisis because of the strong connections that exist betw een them  and the W est European autom otive industry. 

Insolvency of legal entities increased greatly in 2009. According to AJPES (Agency of the Republic of Slovenia for Public 
Legal Records and Services), 5,252 legal entities had overdue financial obligations outstanding for m ore than five days in 
a m onth in the average daily am ount of EU R 257 m illion. In 2009 (com paring Decem ber 2009 w ith Decem ber 2008) the 
num ber of such entities increased by 53.8 percent and the average daily am ount of outstanding overdue financial 
obligations rose by 74.3 percent.  

In 2009 the average unem ploym ent rate w as 86,354 persons, w hich is 23,139 or 36.6 percent higher than in 2008. A total 
of 90,528 persons lost their job in 2009, w hich is 37,484 or 70.7 percent m ore than in 2008  

Year-on-year grow th of total gross w ages levelled off (1.3 percent) as w ell as the average annual grow th rate, w hich 
reached 3.5 percent nom inally in the eleven m onths of last year (8.3 percent in 2008). W ith low  inflation rate the 2.7 
percent real increase of gross salaries and w ages exceeded the 2008 rise (2.2 percent). 

Inflation rate in Slovenia in 2009 w as am ong the highest in the euro area. The consum er prices rose on average by 0.9 
percent in the euro area w hile in Slovenia they rose by 2.1 percent; despite the relatively m odest increase, it w as the third 
largest rise of prices of all the countries in the euro area. Core inflation, not including the prices of energy products, food, 
alcohol and tobacco, w as also reduced by 2.1 percentage points (to 1.7 percent), m ostly due to stagnation of the 
industrial products prices and low er grow th of services prices. 

After the banks had, in the preceding three m onths, recorded EU R 0.6 billion of net outflow  of foreign investm ents, they 
posted net inflow  in the am ount of EU R 356.6 m illion in N ovem ber, the highest since April 2008. In the eleven m onths of 
last year banks recorded net outflow  of foreign loans and deposits in the am ount of EU R 2.8 billion.  

In Decem ber higher expenses from  im pairm ents and provisions in com parison w ith the m onth before brought the profit 
before taxation of banks (according to unaudited data) dow n to EU R 161 m illion, 47.5 percent less than in 2008. 

According to the latest inform ation available, the differences betw een the lending interest rates for businesses and 
deposits in Slovenia and the average rates of the euro area rem ain high. The difference in lending interes rates for 
businesses w as reduced at the end of 2009 and reached the low est level in the last ten m onths at 249 basis points. O n the 
other hand, the borrow ing rates  exceeded the average euro area value of short term  deposits by approxim ately 45 basis 
points. There w as a som ew hat bigger difference w ith interest rates for new  long term  deposits w hich w ere on average on 
the level of 130 basis points w hich is significantly less than the difference w ith active interest rates for businesses and 
N FIs.  Slovenian interest rates w ere the highest in the euro area. The value of three-m onth EU RIBO R interest rate 
rem ained on the sam e level in Decem ber as in the previous three m onths and w as on average 0.71 percent. 

O n an annual basis the value of the turnover on Ljubljana Stock Exchange w as EU R 904.0 m illion, nearly 30 percent less 
than in the year 2008. Considering the large drop in shares trading and the practically stagnating m arket capitalisation of 
shares, the liquidity on Ljubljana Stock Exchange, m easured as the ratio betw een the turnover and m arket capitalisation, 
dropped to 0.08 in the year 2009, the low est level in the last three years. 

The net position of Slovenia's budget to the budget of the European U nion w as again positive in 2009, in the am ount of 
EU R 155.7 m illion. The disbursem ent of allocated funds w as 73 percent and is com parable to 2006, w hich w as, w ith the 
planned 77 percent disbursem ent of funds, the m ost successful year for Slovenia so far.   
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In the eleven m onths of last year the national budget of Slovenia in relation to the EU  budget achieved budgetary surplus 
in the am ount of EU R 62.0 m illion. In 2009 Slovenia paid EU R 439.3 m illion into the EU  budget w hich is alm ost EU R 13 
m illion less than it w as planned in the national budget w ith the second am ending budget. 

The Fitch Ratings agency confirm ed the current 'AA' credit rankings for Slovenia's long-term  debt in foreign and local 
currency (IDR); prospects are stable. The agency also confirm ed the 'F1+' credit ranking for short-term  operations in 
foreign currency and 'AAA' ranking for the general lim itation on transfers of paym ents abroad (Country Ceiling). In their 
latest report Dun &  Bradstreet kept Slovenia's DB2c rating, w hich m eans low  level risk. In the annual report on Slovenia, 
Moody's Investor Service determ ines that the Aa2 rating of the country and governm ent bonds w ith stable prospects 
indicate a predictable governm ent fram ew ork of econom ic policy, a relatively low  debt and the benefits of European 
U nion and the euro area m em bership.  
  
Influences on SID Bank O perations in 2009 
 

• Loans and guarantees 
 

The continuation of the financial and econom ic crisis affected profoundly the dynam ics and the structure of SID Bank's 
loans to the econom y. The year 2009 w as m arked by extrem e reluctance of the banking sector tow ards providing 
corporate financing; as a result, loans to businesses dropped and w ere lim ited to short-term  transactions. Banks becam e 
considerably m ore conservative in assessing risks and tightened their credit insurance requirem ents. Enhanced risk 
m onitoring and risk assessm ent w as also reflected in the evaluation of the risks in financing costs w hich, together w ith 
lim ited sources, contributed to the increase in interest m argins above the reference interest rates.    
 
In 2009 SID Bank, aim ing to help alleviate the credit crunch and provide the m uch-needed long term  finance in support 
of new , developm ent-oriented projects in Slovenian econom y, secured a hefty EU R 1.5 billion w orth of long-term  
earm arked funds and extended it to the Slovenian corporate sector through com m ercial banks and direct loans. Also, the 
Bank carefully m onitored utilisation of funds in accordance w ith the contractually agreed dynam ics and criteria, and 
carried out m onitoring of financial institutions and com panies.   
 
In its efforts to m itigate the effects of the financial crisis, SID Bank, acting on behalf and for the account of the state, m et 
the technical requirem ents to established tw o guarantee schem es in 2009, one for enterprises and the other for 
individuals (cf. point 6.2.7). Both schem es have facilitated access to funding of com m ercial banks, as borrow ers w ere now  
able to obtain a guarantee of the Republic of Slovenia for a part of their loan-related obligations, thereby low ering the 
requirem ents for credit insurance by com m ercial banks. 
 

• Treasury and borrow ing 
 

The global financial crisis pushed the key interest rates of central banks w orldw ide to all tim e low  in 2008, and the trend 
continued, at full force, in 2009. Follow ing the bankruptcy of Lehm an Brothers in Septem ber 2008 and the bankruptcies 
of Iceland's three biggest banks at the end of the sam e year, the crisis plum m eted to new  depths and hit the bottom  at 
the end of the first quarter 2009. Mistrust am ong econom ic agents continued to pervade financial m arkets, w hich led to 
an alm ost com plete paralysation of both the m oney m arket and the m arket od syndicated loans. At the beginning of 
2009, the only w ay to access fresh funds w as in international capital m arkets, and the issuers w ere m ainly countries w ith 
higher credit ratings and transnational organisations and banks that issued bonds w ith state guarantees.   

 
SID Bank w as not significantly exposed to changed (reduced) euro interest rates due to the com position of its Statem ent 
of Financial Position. Variable-rate investm ents and variable-rate liabilities linked to Euribor take up a significant portion 
of assets and liabilities, respectively. SID Bank conducted m ost of its transactions in euro, and m ost of the Statem ent is 
also denom inated in euro. The changes in currency m arkets had no m arked effect on SID Bank as its open foreign 
currency position w as cut back.   

 

• Insurance against non-m arketable risks 
 

In 2009 SID Bank saw  continued grow th in its business perform ed on behalf and for the account of the Republic of 
Slovenia in the field of investm ent insurance as w ell as short-term  and m edium -term  export credit insurance, extending 
its support largely to exports and investm ents to the CIS m arkets and the m arkets of South East Europe. 
 
Russia rem ains the leading m arket for m edium -term  export credit insurance although in 2009 the country, like all other 
states, w as faced w ith the effects of the global crisis. The political situation in Russia is estim ated as stable, though its 
stability m ay be com prom ised in the future by a further deterioration in the standard of living w hich m ay hit the 
population if the econom ic recovery is slow er than expected. Russia's anti-crisis m easures in 2009 w ere judged by the 
International Monetary Fund as appropriate and tim ely, and the country expects the econony to recover in 2010 m ainly 
due to a re-start of the privatization process expected to restrain the budgetary deficit. Continuation of the crisis led to a 
decline in dom estic dem and for products and services, causing the production and sales volum es to drop, and negatively 
affected the volum e of investm ent insurance provided by SID Bank. N evertheless, in 2009 SID Bank conducted the first 
insurance of an investm ent project in Russia, w hich is related to ow nership shares and non-shareholder loans. Exports 
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transactions and investm ents insured in Russia chiefly cover construction sector, exports of high technology equipm ent, 
and logistics.   
 
Exporters show ed no increased interest for m edium -term  export credit insurance to the m arkets of form er Yugoslavia; 
the trade in goods w as largely related to exports of goods on short-term  paym ent, these prim arily covered by SID Bank's 
subsidiary, PKZ (insurance of m arketable risks), and in the face of the crisis the volum e of business insured in 2009 w as 
low er than in 2008. The low  dem and for m edium -term  export credit insurance w as exceeded by the dem and for 
insurance of outw ard investm ents. To a large extent, the situation w as triggered by a relatively unstable political 
environm ent w hich continues to characterize the Balkan countries despite their m oving closer to the EU . As a result, risk 
exposure for investm ent insurance in the area of the Balkans is increasing, w ith the m ajority of investm ents insured being 
placed in Serbia and Bosnia and H erzegovina.  
 

Influence on the operations of other com panies w ithin SID Bank G roup 
 

• PKZ 
 

O w ing to the characteristics of credit insurance, national econom ic conditions in Slovenia and in the m arkets w here PKZ 
clients perform  their business activities have a decisive influence on the operations of PKZ. The m ost im portant econom ic 
indicators include the scope of econom ic activity (econom ic grow th, exports and im ports of products and services), 
inflation, liquidity (num ber of insolvency cases and paym ent incidents) and the trend observed in corporate credit ratings 
in individual m arkets.      
 
PKZ insures risks in a num ber of countries. H ow ever, its operations are m ost sensitive to the econom ic situation in the 
countries that form  the largest part of the total PKZ portfolio in term s of prem ium s, business insured or exposure. 
According to, and in the order of, the above m entioned criteria, PKZ m ain m arkets include Slovenia as the m ost 
im portant m arket, follow ed by G erm any, Italy, Croatia, Russia, Austria, France, and the N etherlands. 
 
All these countries experienced negative econom ic grow th in 2009. Slovenia's total exports decreased com pared to 2008, 
considerably also to the above m entioned countries. In all of the above, the num ber of bankruptcies rose in 2009 and the 
liquidity situation w orsened, m uch like in m ost other countries w here PKZ insures risks.  
 
The econom ic crisis that spurred the slow dow n in Slovenia's econom ic activity in the dom estic m arket and, m ore so, in 
exports, w as also reflected in a decline in business insured by PKZ. Although PKZ m anaged to retain m ost of its clients, 
these clients’ business volum e dropped significantly, leading to a w eakening of potential for insurance. In part, low er 
volum e of business insured is attributable to a deteriorating risk quality and the num ber of insurable risks (deterioration 
in risk credit rating for m ost m arkets and industries). At the sam e tim e, tightened liquidity situation led to a significant 
increase in claim s and low ered the recoveries forecasts.  
 
Such econom ic conditions in Slovenia and PKZ's m ost im portant m arkets resulted in low er business insured by PKZ, 
low er prem ium  and a considerable increase in claim s volum e, both factors pushing PKZ's the result from   the technical 
account  into the negative range.    

 
O f all the com panies in the G roup, PKZ is m ost exposed to the effects of the econom ic crisis and it is also PKZ's operations 
that are the first to feel and show  the full im pact of the crisis. PKZ is a specialized credit insurance com pany, dealing 
exclusively in insurance of short-term  credits to private-law  entities against com m ercial and non-com m ercial risks. This 
class of insurance w as m ost severely affected by the crisis: on the one hand, the decline in econom ic activity led to a 
reduction in business insured, and, on the other hand, it increased the probability of claim s due to low er liquidity of 
com panies. Both led to a negative operational result of PKZ. O ther classes of insurance are not as exposed to the effects 
of the crisis in the sam e m anner and the sam e intensity in both com ponents (prem ium s and claim s) so their result w as 
not so severely affected.  
 
As per persons insured, PKZ is a local insurance com pany, operating m ainly in the Slovenian m arket. Its portfolio 
structure by risk (country, industry) depends on the structure of sales of its clients (Slovenian exports and dom estic sales). 
In order to m aintain an appropriate portfolio volum e and long-term  relations w ith its clients, as w ell as to ensure its long-
term  position on the m arket, PKZ m ust closely observe these trends and act accordingly, of course in com pliance w ith the 
risk m anagem ent regulations, also concerning the accum ulation of risks.   
 
The specifics of its insurance class, dependence upon the given m arket and the relatively sm all size, along w ith 
significantly w orse econom ic conditions in PKZ's m ost im portant m arkets w ere the factors that contributed to decrease 
to the result  for the year 2009.    

 

• PRO  KO LEKT G roup  
 

In 2009 the w orsening of the econom ic and financial crisis led to increased paym ent risk w hich fuelled the dem and for 
the services of the PRO  KO LEKT G roup. Liquidity problem s are m ost pronounced in the econom ies of South East Europe, 
w here large im porters of Slovenian goods and services operate and w here Slovenia's com panies find the m ajority of its 
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business partners. In 2009 the PRO  KO LEKT G roup saw  increased dem and in SEE m arkets and rising dem and for services 
in the Italian m arket.   
 
In 2009 all com panies of the PRO  KO LEKT G roup reported a rise in the num ber of applications for debt collections and 
rise in the value of debt collections assum ed. The num ber of new  cases grew  m ainly in the first half of 2009, w hereas the 
second half of the year w as m arked by a rise in individual debt collection cases. Thin overall liquidity m akes debt 
collection m uch m ore dem anding and in order to be successful, collection agents need to invest m uch m ore know ledge, 
be m ore resourceful and creative in their activities. 
 

• PRVI FA KTO R G roup  
 
H arsh econom ic clim ate in South East Europe also affected the operations of PRVI FAKTO R G roup.  In 2009 all m arkets 
w here the com panies of PRVI FAKTO R G roup are based experienced a significant drop in GDP and, m ore im portantly, a 
contraction of industrial production and exports. The last tw o categories had the greatest effect on the business volum e 
of PRVI FAKTO R G roup, w hich w as low er in 2009 also due to a decline in the creditw orthiness of debtors. The operations 
of PRVI FAKTO R G roup w ere also affected by deteriorating econom ic conditions in the region.  

In Croatia, the governm ent’s efforts w ere centred on the financing of external debt. Contraction in industrial production 
led to a fall in governm ent liquidity, forcing the governm ent to im pose a “crisis tax” in July 2009 to fight the debt 
problem . Low  lending activity of banks enabled other financial m arket participants, provided they had no liquidity 
problem s of their ow n, to achieve their set goals despite the poor econom ic clim ate. PRVI FAKTO R, Zagreb, m anaged to 
do just that. 

In Serbia the econom ic environm ent w as relatively stable despite the decline in industrial activity. Serbia’s N ational Bank 
kept the exchange rate of the dinar relatively stable w hereas the Serbian governm ent m anaged to sign an agreem ent 
enabling the country to conduct duty-free trade w ith EU  m em ber states, at the sam e tim e looking to secure new  sources 
of funding to cover the budget and finance sm all and m edium -sized enterprises and infrastructure. PRVI FAKTO R 
Beograd operated w ithin these stable conditions. 

Acquiring access to financial sources provided by international financial institutions w as the prim ary task of the 
governm ent of Bosnia and H erzegovina. Deteriorating econom ic conditions w ere reflected in an increase in 
unem ploym ent figures, pushing the unem ploym ent rate to over 40 percent at the end of 2009. The situation had a 
negative influence on the operations of PRVI FAKTO R Sarajevo, w hich w as his harder by the crisis than the other 
com panies of the PRVI FAKTO R G roup due to a slow  econom ic recovery and the resultingly low  volum e of business 
operations.      
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5. D EVELO PM EN T STRA TEG Y O F SID  BA N K  A N D  SID  BA N K  G RO U P  
 
 
The Action Strategy of SID Bank for the period up to 2013 reflects the changed conditions resulting from  the global 
financial and econom ic crisis and also considers other factors w hich have a significant influence on SID Bank's operations.  
To this aim , three scenarios (pessim istic, realistic, and optim istic scenario) w ere developed on the basis of an assessm ent 
of the developm ent of key factors by the year 2013.  
 
The concrete activities w hich SID Bank intends to carry out by the year 2013 as part of its Action Strategy are based on 
the realistic scenario, although the com pany has also prepared stress scenarios including  im pact assessm ents and a set 
of m easures prepared in advance. An integral elem ent of the Action Strategy is SID Bank's Risk Profile, w hich is the basis 
for risk m anagem ent, m ainly at strategic level.  
 
In developing the Action Strategy, the Bank considered the institutional fram ew ork w ithin w hich SID Bank operates as a 
specialized export and developm ent bank, institutionalised (through the ZSIRB) operating principles and areas of w ork 
and the established business m odel and m odes of operation.  
 

Mission 
 
W e develop, prom ote and provide innovative, long-term  financial services designed to com plem ent financial m arkets for 
the sustainable developm ent of Slovenia. 
 

Vision 
 
Through dedication to its m ission, acquisition of new  know ledge and skills and developm ent of optim al solutions 
tailored to the needs of Slovenian com panies and banks, SID Bank w ill becom e a m ain Slovenian prom otional institution 
by the year 2013 w hose com prehensive range of services com plem entary to the financial m arket and the integrating role 
in the field of Slovenian developm ent financing w ill continue to be an im portant factor in Slovenia's econom ic grow th. 
U sing developm ent prom otion instrum ents, SID Bank intends to nearly double its total assets by the year 2013, w hile at 
the sam e tim e m aintaining the Bank's financial stability. 
 
By assisting clients in all phases of their business transactions, supporting developm ent projects, ensuring safety in 
internationalization of operations and positioning itself as a one-stop-shop for m odern financial services, SID Bank w ill 
encourage Slovenian com panies to exploit the opportunities opening up in the international econom ic and 
developm ent cooperation. The Bank w ill strive to achieve its objectives largely through the provision of long-term  
financing and insurance facilities. 
 
Transparent, efficient and socially responsible SID Bank operations, sensitive to the needs of its em ployees and 
custom ers, in particular SMEs, perform ed at a high technological level and to high quality standards, and im plem entation 
of the objectives of Slovenia's developm ent strategy w ill be the fram ew ork on w hich SID Bank w ill base its efforts – to be 
seen as an effective and valued developm ent partner. 

 

Values 
 
SID Bank’s corporate values, a set of basic principles guiding the Bank’s operations, w hich em ployees should em brace 
and dem onstrate in their daily w ork, relations w ith colleagues and contacts w ith custom ers and other interest groups, 
include: 
 

- the ability to identify and satisfy the needs of custom ers and the environm ent,  
- responsibility and sustainable developm ent, 
- loyalty and com m itm ent, 
- openness and creativity,  
- professionalism  and team w ork, 
- trustw orthiness and transparency, 
- cooperation and efficiency. 

 

Strategy 
 
The core of SID Bank's future operations w ill be long-term  prom otion and integration, aim ed largely at raising the 
innovation and com petitive ability of Slovenia's econom y, effective protection and developm ent of the environm ental, 
energy, infrastructure and other com ponents of sustainable developm ent and at providing efficient and high-quality 
finance for sustainable developm ent. In this w ay, SID Bank w ishes to becom e the hub and a pillar of the new  Slovenian 
developm ent m odel. 
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M arket aspect 
 
From  the m arket aspect, SID Bank w ill, in the period up to 2013, actively develop its range of support instrum ents in line 
w ith the “one-stop-shop” principle (supporting the com panies through their entire life cycle), introduce new  products 
and financial instrum ents (m ainly in prom otional and developm ent financing), adapt these to the needs of the econom y 
and use them , along w ith advisory services for clients, in the current and em erging business areas. The developm ent of 
new  products and business operations w ill be based on identified m arket gaps, positive externalities, and value added. 
 
SID Bank w ill continue to pursue its above-average lending and investm ent grow th, striving to achieve high grow th rates 
m ainly in new  products of developm ent banking. Also, SID Bank intends to extend an increasingly larger share of funds 
available to sm all and m edium -sized com panies (SMEs) and their projects. For SID Bank, inclusion in the EU  funding 
schem es and the use of these funds in conjunction w ith integrated budgetary resources through prom otion and 
developm ent funding instrum ents, coupled w ith an appropriate pricing policy and im plem entation of state aid schem es, 
w ill be seen as im portant factors in strengthening SID Bank’s position as a m ain Slovenian developm ent institution for 
financing and prom otion and helping the Bank integrate the current fragm ented developm ent-support system  and 
optim ize its functions.      
 
W ithin its national econom ic system , SID Bank w ill continue to conduct anti-cyclical activities and strive to obtain the 
know ledge and skills to carry out other form s of intervention, taking due care not to let the anti-crisis m easures shade its 
developm ent-oriented activities. In defining its financing conditions, the Bank w ill, in the future even m ore than so far, 
pay close attention to the im pacts of individual projects or program s on sustainable developm ent, that is to their social 
benefits.   
 
As regards individual business areas and associated com panies, particular em phasis w ill be placed on strengthening 
direct lending to non-residents and project financing and the Bank w ill strive to achieve at least 15 percent insurance 
coverage of exports at SID Bank G roup’s level. The key orientation in the field of internationalization of Slovenia’s 
econom y w ill be to ensure com petitive funding com parable in term s to international sources of finance and to support 
the efforts of Slovenian econom y to enter new  m arkets, thereby reducing its dependence on traditional export 
destinations.   
 
O ne of the key strategic goals of PKZ in the next strategic period is to retain its position as the leading regional credit 
insurance com pany by m aintaining the largest m arket share in the dom estic m arket; CMSR’s priority goal is to expand its 
international developm ent cooperation operations in term s of volum e and area of activity. Also, SID Bank w ill continue to 
expand its netw ork of associates w ith an aim  to provide Slovenian com panies abroad w ith a com prehensive range of 
services, and w ill continue the construction of a South East Europe Inform ation Centre.     
 

 Financial aspect 
 
From  the financial aspect, SID Bank w ill strive to retain the sam e international rating as the rating of the Republic of 
Slovenia, keep the Bank’s capital adequacy at the set internal capital adequacy ratio and hold its capital valuation at the 
grade of risk-free long term  investm ents in the Republic of Slovenia.    
 
In due consideration to the tightened operating conditions brought about by the financial and econom ic crisis and 
continued above-average business volum e grow th, SID Bank w ill place greater em phasis in the period up to 2013 on 
ensuring high-quality investm ents on the one hand and im proving bad debt m anagem ent practices in SID Bank G roup 
and strengthening the control over the risks of individual investm ents on the other. Additionally, the Bank w ill strive to 
secure appropriate long-term  sources of funding to achieve planned business grow th (in term s of volum e and 
conditions). In export credit and investm ent insurance against non-m arketable risks the financial aspect relates to 
pursuing a key strategic objective, nam ely to m eet the m inim um  rate of return (threshold rate) and retain the first-class 
quality of insurance instrum ents.    
 
Internal aspect  
 
As regards SID Bank’s internal processes, the key strategic orientations w ill be the follow ing: to continue the 
developm ent of inform ation technology and support in line w ith the adopted inform ation system  developm ent strategy; 
to ensure com prehensive and efficient risk m anagem ent; to further develop the corporate culture of the Bank by 
prom oting the ethical values and high professional standards; to ensure the needed organizational and process 
dynam ics through continuous adaptation to global changes; and to im plem ent further optim ization of business 
processes. 
 
A particular challenge w ill be to m axim ize the synergies w ithin SID Bank G roup, adapt the G roup’s corporate culture and 
H R policy to effectively respond to the challenges arising from  the G roup’s expansion and rapid social developm ent, and 
to focus in the developm ent of business and other inform ation on im plem entation of a com prehensive business 
intelligence system , w hich includes setting up a data w arehouse and CMR and MIS system s as w ell as upgrading of the 
credit-rating-based decision m aking process.     
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Learning and developm ent aspect 
 
The key strategic objectives associated w ith the learning and developm ent aspect relate m ainly to exploitation of rich 
Slovenian and international connections for transfer of know ledge, experience and contem porary trends in insurance as 
w ell as prom otional and developm ent financing, in particular w ith regard to acquisition and pooling of com prehensive 
expertise that w ill enable the Bank’s em ployees to conduct, quickly and effectively, the Bank’s new  and existing activities. 
The latter has been recognized as an im portant goal by several associated com panies, in particular CMSR, w hich w ill 
develop tow ards a think-tank institution specializing in international developm ent cooperation.   
 
Additionally, SID Bank w ill proceed w ith its im plem entation of the “Learning O rganisation and Know ledge Managem ent” 
and strive to translate the principles of sustainable developm ent into the internal operations of the Bank.  Also, the Bank 
w ill attem pt to m odify its innovation m anagem ent system  and pay particular attention to com m unications w ith external 
and internal stakeholders, in line w ith its special Com m unications Strategy. 
 

Strategic and operational business process     
 

In accordance w ith its strategic and operational system  in place SID Bank w ill in 2010 run regular checks, at least 
quarterly, of the perform ance of planned activities undertaken to achieve long-term  strategic goals in 2010 (annual 
operational plan) and consequently the Action Strategy; it w ill take corrective m easures, w henever necessary, and 
prom ptly am end the Action Strategy w hen the change in conditions, in particular external conditions, is so significant 
that insistence on keeping the text unchanged w ould be unreasonable or even detrim ental to the interests of the Bank. 
 
As regards its strategic business process, SID Bank w ill pay particular attention in 2010 to cascading strategic goals and 
w ill enhance its focus on delivering top priorities for a given period as w ell as ensuring a m ore effective w ay to m anage 
new  initiatives.   
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6. BU SIN ESS O PERA TIO N S O F SID  BA N K  A N D  TH E SID  BA N K  G RO U P IN  2009 
 

6.1. Financial Review  of the O perations of SID  Bank and the SID  Bank G roup 
 
The operations and business results of SID Bank and the SID Bank G roup in the year 2009 w ere profoundly affected by the 
financial and econom ic crisis. Through its participation in the anti-crisis m easures, SID Bank extended corporate lending 
through com m ercial banks and as direct loans to clients other than banks. The total assets of the SID Bank G roup at year-
end exceeded EU R 3 billion, thereby m eeting the planned objectives for the year 2009. O w ing to the changed business 
conditions, higher grow th and the effects of the crisis, the net profit of SID Bank for the year 2009 is slightly below  the 
plan, m ainly due to a rise in im pairm ent expenses. The SID Bank G roup ended the year 2009 w ith a loss that is largely 
attributable to the loss incurred by its subsidiary com pany, PKZ. All the other com panies of the SID Bank G roup ended 
the year w ith a net profit. 
 
In the continuation w e present the Statem ent of Financial Position and the Statem ent of Com prehensive Incom e for 2009 
for SID Bank and the SID Bank G roup. The consolidated statem ents of the SID Bank G roup include PKZ according to the 
full consolidation m ethod and the PRVI FAKTO R G roup according to the proportional consolidation m ethod. O w ing to its 
insignificant im pact on the financial position and business results of the SID Bank G roup, the PRO  KO LEKT G roup is not 
included in the consolidation. 
 
 Statem ent of Financial Position Sum m ary as at 31 D ecem ber 2009 – A ssets 
 

  SID Bank SID Bank G roup 

  
in EU R 

thousand 
as % of 

total 
Index 
09/08 

in EU R 
thousand 

as % of 
total 

Index 
09/08 

       
Available-for-sale financial assets  50,051 1.7 81.6 72,390 2.3 91.1 
Loans to banks 2,292,668 75.8 151.2 2,306,883 71.7 150.0 
Loans to clients other than banks 662,284 21.9 132.4 784,616 24.4 120.1 
Tangible fixed assets and intangible 
long-term  assets 4,836 0.2 91.0 5,923 0.2 90.6 
Long-term  investm ents in equity of 
SID Bank G roup com panies 7,712 0.3 100.0 419 0.0 100.0 
O ther assets 7,343 0.2 927.1 45,402 1.4 187.5 
- reinsurers' assets and receivables form  

insurance business - - - 32,228 1.0 159.7 

Total assets 3,024,894 100.0 144.9 3,215,663 100.0 139.7 

Investm ents of contingency reserves 125,428  110.8 125,428  110.8 
Investm ents from  IREP 7,627    113.7 7,627    113.7 
 

As at 31 Decem ber 2009, total assets of SID Bank stood at EU R 3.0 billion, show ing an increase of 44.9 percent com pared 
to 31 Decem ber 2008. Contingency reserves for insurance perform ed on behalf and for the account of the state and the 
corresponding liabilities rose by 10.8 percent in 2009 to EU R 125.4 m illion. The increase in contingency reserves of EU R 10 
m illion is related to additional contingency reserve funds w hich the Ministry of Finance of RS transferred to SID Bank in 
Decem ber 2009. The Ministry of Finance of RS transferred a further EU R 0.5 m illion for investm ents from  IREP, w hich rose 
by a total of EU R 0.9 m illion in the year 2009. 
 
In 2009 the increase in the total assets of SID Bank w as, like in the previous years, a result of intensive financing activities. 
Loans to banks (including deposits totalling EU R 32.5 m illion) w ent up 51.2 percent, and loans to clients other than banks 
saw  a 32.4 percent upturn. Loans to banks represent 75.8 percent of total assets, their share as at 31 Decem ber 2008 w as 
71.7 percent.  
 
The com position of assets of the SID Bank G roup is sim ilar to the com position of assets of SID Bank. 
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Statem ent of Financial Position Sum m ary as at 31 D ecem ber 2009 – Liabilities 
 

  SID Bank SID Bank G roup 

  

in EU R 
thousand 

as % of 
total  

 

Index 
09/08 

in EU R 
thousand 

as % of 
total 

Index 
09/08 

       
Deposits 246,936 8.2 656.9 246,936 7.7 656.9 
Loans  1,899,056 62.8 116.2 2.020,460 62.8 112.7 
Debt securities 547,142 18.1 218.7 547,142 17.0 218.7 
Provisions 4,382 0.1 191.4 56,695 1.8 160.8 
- obligations from  insurance contracts - - - 50,295 1.6 162.8 

O ther liabilities  5,396 0.2 179.9 10,674 0.3 162.9 
Equity 321,982 10.6 200.3 333,726 10.4 185.5 
Total liabilities 3,024,894 100.0 144.9 3,215,633 100.0 139.7 

Contingency reserves 125,428  110.8 125,428  110.8 
IREP 7,627   113.7 7,627   113.7 
 

SID Bank’s loans rose by 62.8 percent, totalling EU R 1.9 billion at the end of 2009. Debt securities, including the SI01 bond 
issued at the end of 2008 and at the beginning of 2009, w ith a total value of EU R 500 m illion, and prom issory notes and 
registered bonds issued in 2009 m ake up 18.1 percent of total liabilities. The Bank's increase in equity of 100.3 percent 
resulted m ainly from  the capital increase im plem ented in 2009 in total am ount of EU R 160 m illion.   
 
In view  of the dom inating influence of SID Bank in the SID Bank G roup and the specific nature of the G roup, and 
considering the inter-com pany relations w ithin the G roup, the total assets of the SID Bank G roup w ere only 6.3 percent 
higher than those of SID Bank, standing at EU R 3.2 billion end of year. The com position structure of assets and liabilities in 
the consolidated financial statem ents of the SID Bank G roup is therefore very sim ilar to that of the Statem ent of Financial 
Position of SID Bank. 
 
 Statem ent of Com prehensive Incom e Sum m ary for 2009  

 

  SID Bank SID Bank G roup 
  in EU R 

thousand 
Index 
09/08 

in EU R 
thousand 

Index 
09/08 

         
N et interest 21,502 150.3 28,471 143.7 
N et non-interest incom e 6,939 127.8 8,934 100.9 
N et incom e from  insurance - - 2,078 32.9 
O perating costs -6,372 110.3 -11,852 101.3 
Im pairm ents and provisions -20,891 190.7 -34,152 177.2 
- change in insurance contract liabilities  - - -8,618 229.1 
Pre-tax profit/loss 1,178 39.2 -6,521 162.8 

Corporate incom e tax  -230 97.5 1,137 99.0 
N et profit/loss of the year 948 34.3 -5,384 188.5 

 

N et interest totalled EU R 21.5 m illion in SID bank rising 50.3 percent over 2008, m ainly as a result of strong grow th in 
loans. 
 
N et non-interest incom e of SID Bank w as EU R 6.9 m illion, the 27.8 percent increase from  the 2008 levels largely 
attributable to higher realized net fees and com m issions. Incom e from  net fees and com m issions from  loans, guarantees 
and treasury transactions w as up 96.6 percent year-on-year, contributing EU R 1.6 m illion to the total net non-interest 
incom e. Incom e from  dividends of SID Bank's subsidiaries PKZ and PRVI FAKTO R, Ljubljana, w as EU R 2.5 m illion in 2009, 
com pared to EU R 2.3 m illion in 2008. Incom e from  the reim bursem ent SID Bank receives from  the state for perform ing 
transactions on behalf and for the account of the Republic of Slovenia, totalled EU R 2.3 m illion (in 2008: EU R 2.1 m illion).  
 
The largest share in the structure of net incom e generated by the SID Bank G roup is taken up by net interest, w hich 
totalled EU R 28.5 m illion in 2009 and w as up 43.7 percent from  the previous year. At 72.1 percent, how ever, the share of 
net interest as of net incom e for the SID Bank G roup w as considerably low er than that of SID Bank. N et incom e from  
insurance dropped significantly in 2009: it w as EU R 6.3 m illion in 2008 and EU R 2.1. m illion in 2009. The share of net 
incom e from  insurance as of net incom e of the SID Bank G roup is also dow n from  the previous year: in 2009 it w as 5.2 
percent w hile in 2008 its value w as 18.0 percent. 
 
In 2009 SID Bank continued its successful m anagem ent of operating costs. The operating costs of the SID Bank G roup 
totalled EU R 6.4 m illion and w ere 10.3 percent higher com pared to 2008, due to a grow th in business volum es. Costs of 
services rose by 23.7 percent, and costs of m aterial w ere up 24.3. percent. The increase in costs of services w as largely due 
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to higher costs of advisory services. Labour costs w ent up 5.9 percent as a result of increased recruitm ent carried out in 
2009 to cope w ith the expansion of SID Bank's activities. The num ber of SID Bank em ployees rose from  76 at the end of 
2008 to 87 at the end of 2009 (up by 14.5 percent). In the structure of operating costs, labour costs accounted for 61.2 
percent (in 2008: 63.8 percent), costs of services 26.5 percent, depreciation and am ortization 10.1 percent, and m aterial 
costs 2.2 percent. The percentage of operating costs as of assets low ered from  0.4 percent in 2008 to 0.3 in 2009. Efficient 
cost m anagem ent w as also reflected in the ratio betw een the operating costs and net incom e (CIR), falling from  29.3 
percent to 22,4 percent. 
 
The operating costs of the SID Bank G roup totalled EU R 11.9 m illion in 2009 and w ere 1.2 percent higher com pared to 
2008. Labour costs m aintained the 2008 level w hile the m aterial and services costs recorded a rise of 3.4 percent. 
O perating costs as of assets low ered from  0.6 percent in 2008 to 0.4 percent in 2009.  
 
SID Bank's net expenses from  im pairm ents and provisions totalled EU R 20.9 m illion (EU R 11.0 m illion in 2008). The rise in 
expenses from  im pairm ents is attributable to the grow th in loans given, changes in the industry-based structure of loans 
to clients other than banks (autom otive industry), and additional im pairm ents of loans required due to the effects of the 
financial crisis. For the SID Bank G roup, expenses from  im pairm ents and provisions totalled EU R 34.2 m illion at the end of 
2009; the figure includes changes in insurance contract liabilities of EU R 8.6 m illion. H igh expenses from  im pairm ents and 
provisions in the SID Bank G roup w ere largely attributable to the effects of the financial and econom ic crisis.  
 
In 2009 pre-tax profit of SID Bank am ounted to EU R 0.9 m illion, w hereas the SID Bank G roup reported a loss in the 
am ount of EU R 5.4 m illion related to the loss m ade by its subsidiary, PKZ. All the other com panies of the SID Bank G roup 
report a net profit for the year 2009. 
 
Key figures of SID  Bank and SID  Bank G roup 

 

in EU R thousand 2007 
 

2008 
 

2009 
 

  SID Bank G roup SID Bank G roup SID Bank G roup 
Statem ent of Financial Position 

Sum m ary 
            

Total assets 1,248,717 1,437,034 2,087,717 2,301,654 3,024,894 3,215,633 
            
Loans of banks 1,069,125 1,211,554 1,633,867 1,792,105 1,799,948 1,921,338 
Deposits from  non-bank sectors 32,880 32,878 22,376 22,376 91,870 91,870 
Equity 107,554 127,590 160,757 179,928 321,982 333,726 
            
Loans to banks 915,674 922,927 1,512,381 1,534,606 2,292,668 2,306,883 
Loans to clients other than banks 276,822 423,099 500,183 653,075 662,284 784,616 
            
Im pairm ents of financial assets m easured at 
am ortised cost, and provisions 16,530 21,324 26,414 33,220 47,424 56,081 
O ff-balance-sheet operations (B1 to B4) 176,304 187,324 162,921 169,257 566,747 580,129 
            
Statem ent of Com prehensive Incom e 

Sum m ary           
N et interest  8,737  13,021  14,308  19,809 21,502 28,471 
N et non-interest incom e  3,834  6,600  5,428  8,853 6,939 8,934 
N et incom e from  insurance  -  6,793 -   6,317 - 2,078 
Labour, general and adm inistrative costs (5,240) (10,036) (5,161) (10,843) (5,729) (10,971) 
Depreciation and am ortisation (562) (746) (617) (860) (643) (881) 
Im pairm ents and provisions (2,678) (7,382) (10,955) (19,272) (20,891) (34,152) 
- change in insurance contract liabilities   - (2,803) -  (3,761) - (8,618) 
Pre-tax profit or loss  4,091  8,250 3,003  4,005 1,178 (6,521) 
Corporate incom e tax  (475) (1,514) (236) (1,149) (231) 1,137 
N et profit/loss for the year  3,616  6,736  2,767  2,856 948 (5,384) 
            
Shares           

– num ber of shareholders 85   1   1  
– num ber of shares 932,354   1,456,808   3,121,741  
– nom inal value per share ( in EUR) 96.10   96.10   96.10  
– book value of a share (in EU R) 117.69   111.76   103.75  
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Selected indicators*           
Equity:         
– capital adequacy** 12.8% 8.6% 11.1% 9.9% 16,7% 15,7% 
Q uality assets of the statem ent of financial 

position and contingent liabilities:           
- im pairm ents of financial assets m easured at 
am ortised cost, and provisions for contingent 
liabilities/classified on-balance-sheet item s and 
classified off-balance-sheet item s 1.36% - 1.19% - 1.46% - 
Profitability:           
– interest m argin*** 0.93% 1.10% 0.93% 1.06% 0.87% 1.03% 
– financial interm ediation m argin 1.34% 1.65% 1.29% 1.53% 1.15% 1.50% 
– return on assets before tax 0.44% 0.70% 0.20% 0.21% 0.05% - 
– return on equity before tax 4.21% 6.67% 2.48% 2.60% 0.53% - 
– return on equity after tax 3.72% 5.45% 2.28% 1.86% 0.42% - 
O perating costs:           
– operating costs / average assets 0,62% 0,91% 0,38% 0,63% 0,26% 0,43% 
– operating costs / net incom e 46.15% 40.82% 29.28% 33.46% 22,40% 28,57% 
Liquidity:           
– liquid assets / short-term  deposits to 
non-bank sectors 1.42% 1.43% 2.49% 1.57% 1,04% 6,19% 
– liquid assets / average assets 0.02% 0.01% 0.03% 0.02% 0.02% 0.13% 
            
N um ber of em ployees **** 69 241 76 287 87 306 
 
*  The indicators are calculated follow ing the m ethodology of the Bank of Slovenia. 
**  The com putations of capital adequacy for 2007 as w ell as for 2008 and 2009 considered, for SID Bank: investm ent from  ow n SID 

Bank assets, investm ents from  sources backed by the guarantees of the Republic of Slovenia and additionally, for the SID Bank 
G roup, 50 percent of investm ents m ade by the PRVI FAKTO R G roup.  

***    The com putations of financial interm ediation m argin for the SID Bank G roup do not consider incom e from  PKZ insurance business. 
****  The figure also includes all em ployees of the PRVI FAKTO R G roup, PRO  KO LEKT G roup  and CMSR. 

 

Events after the statem ent of financial position date 
 
 
There w ere no business events after the statem ent of financial position date that w ould influence the separate and 
consolidated financial statem ents of SID Bank and SID Bank G roup. H ow ever, the follow ing business events w ere 
im portant for SID Bank: 
 
Activities for the issuing of Eurobond on international capital m arket, w hich is expected to be realized in April 2010, are 
taking place in SID Bank. 
 
O n its regular session dated 15 January 2010, the Supervisory Board of SID Bank consented to increase in capital of the 
subsidiary PKZ in the am ount of EU R 4,2 m ilion. G eneral Meeting of PKZ confirm ed the increase in capital in January 2010, 
w hich has been paid-in since. 
 
O n its regular session dated 17 March 2010, the Supervisory Board of SID Bank allocated the profit from  2009 in the 
am ount of EU R 225 thousand to other profit reserves, in accordance w ith the 3rd paragraph of Article 230 of The 
Com panies Act. 
 
After the statem ent of financial position date, the com pany Vegrad d.d. stated publicly that it is in financial difficulties. 
SID Bank G roup has exposure tow ards Vegrad d.d. in the am ount of EU R 4,7 m ilion due to issued service guarantees, in 
the am ount of EU R 5,0 m ilion due to repurchased receivables and in am ount of EU R 2,8 m ilion due to credit insurance. 
 



6.2. Review  of SID  Bank O perations by Business A ctivity 
 

6.2.1. Loans and G uarantees 
 
In 2009 SID Bank used the financial instrum ents 
areas specified in Article 11, point 1, of the ZSIRB and in accordance w ith the provisions of the ZZFMGP, w ith special 
em phasis on the follow ing: 
• international business transactions a
• econom ic incentives, w ith particular em phasis on sm all and m edium
• research and developm ent, 
• preserving the environm ent and energy efficiency,
• regional developm ent, 
• com m ercial and public infrastructure. 
 
Also in 2009, SID Bank's financing activities focused on extending loans in support of international business transactions, 
m ainly provided under indirect exporter financing schem es, through banks and other financial institution
by refinancing loans and co-financing international business transactions. In addition, 2009 saw  an expansion in the 
funds intended for project financing associated w ith entrepreneurship, research and developm ent, protecting the 
environm ent and energy efficiency, infrastructure, and sim ilar areas. 
distribution, leverage and other eligibility criteria, the funds w ere extended to final beneficiaries largely through 
com m ercial banks. 
 
As of 1 June 2009, the Loans and G uarantees reorganized into tw o independent departm ents 
and Project Financing and the Departm ent of Prom otional and Developm ent Financing. 
 
The field of prom otional and developm ent financing com prises the de
products and services aim ed at providing prom otional and developm ent financing for residents, m ainly for projects 
associated w ith entrepreneurship, research, developm ent and innovations, environm ent conservation
use, regional developm ent, and infrastructure, w hich includes products w ith elem ents of state aid and grants (i.e. 
financial engineering), advisory services and certain agency services for the Republic of Slovenia.   
 
Export and project financing comprises the development and marketing functions of banking products and 
services aimed at providing export and project financing for residents and non
projects of Slovenian exporters abroad, their internationa
as well as certain agency services for the Republic of Slovenia.
 
W ithin the scope of both fields, the financing facilities offered by SID Bank included loans, purchase of receivables, 
project financing, participation in syndicated loans, purchase of assets, and unfunded risk taking, in the provision of 
w hich SID Bank actively cooperated w ith m ost Slovenian banks. 
  

Business results in the field of financing
 

O utstanding loans of SID  bank as at 31 D ecem ber, by year, in EU R m illion

 

 
The Bank's outstanding loan portfolio at the end of 2009 w as EU R 2,922.4 m illion and w as up 49.7 percent from  the end 
of 2008 w hen it stood at EU R 1,952.2 m illion. The share of loan portfolio in total assets of SID 
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6.2. Review  of SID  Bank O perations by Business A ctivity  

In 2009 SID Bank used the financial instrum ents m ainly to support econom ic, structural, social and other policies in the 
areas specified in Article 11, point 1, of the ZSIRB and in accordance w ith the provisions of the ZZFMGP, w ith special 

international business transactions and international econom ic cooperation, 
econom ic incentives, w ith particular em phasis on sm all and m edium -sized enterprises, and entrepreneurship,

preserving the environm ent and energy efficiency, 

nd public infrastructure.  

Also in 2009, SID Bank's financing activities focused on extending loans in support of international business transactions, 
m ainly provided under indirect exporter financing schem es, through banks and other financial institution

financing international business transactions. In addition, 2009 saw  an expansion in the 
funds intended for project financing associated w ith entrepreneurship, research and developm ent, protecting the 

t and energy efficiency, infrastructure, and sim ilar areas. W ith a view  to m eeting the required geographic 
distribution, leverage and other eligibility criteria, the funds w ere extended to final beneficiaries largely through 

2009, the Loans and G uarantees reorganized into tw o independent departm ents – the Departm ent of Export 
and Project Financing and the Departm ent of Prom otional and Developm ent Financing.  

The field of prom otional and developm ent financing com prises the developm ent and m arketing functions of banking 
products and services aim ed at providing prom otional and developm ent financing for residents, m ainly for projects 
associated w ith entrepreneurship, research, developm ent and innovations, environm ent conservation
use, regional developm ent, and infrastructure, w hich includes products w ith elem ents of state aid and grants (i.e. 
financial engineering), advisory services and certain agency services for the Republic of Slovenia.   

financing comprises the development and marketing functions of banking products and 
services aimed at providing export and project financing for residents and non-residents, focusing mainly on the 
projects of Slovenian exporters abroad, their international business transations and support to internationalisation, 
as well as certain agency services for the Republic of Slovenia.  

W ithin the scope of both fields, the financing facilities offered by SID Bank included loans, purchase of receivables, 
nancing, participation in syndicated loans, purchase of assets, and unfunded risk taking, in the provision of 

w hich SID Bank actively cooperated w ith m ost Slovenian banks.  

Business results in the field of financing 

31 D ecem ber, by year, in EU R m illion 

 

The Bank's outstanding loan portfolio at the end of 2009 w as EU R 2,922.4 m illion and w as up 49.7 percent from  the end 
of 2008 w hen it stood at EU R 1,952.2 m illion. The share of loan portfolio in total assets of SID Bank w as 97.7 percent. 
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m ainly to support econom ic, structural, social and other policies in the 
areas specified in Article 11, point 1, of the ZSIRB and in accordance w ith the provisions of the ZZFMGP, w ith special 

sized enterprises, and entrepreneurship, 

Also in 2009, SID Bank's financing activities focused on extending loans in support of international business transactions, 
m ainly provided under indirect exporter financing schem es, through banks and other financial institutions, in particular 

financing international business transactions. In addition, 2009 saw  an expansion in the 
funds intended for project financing associated w ith entrepreneurship, research and developm ent, protecting the 

W ith a view  to m eeting the required geographic 
distribution, leverage and other eligibility criteria, the funds w ere extended to final beneficiaries largely through 

the Departm ent of Export 

velopm ent and m arketing functions of banking 
products and services aim ed at providing prom otional and developm ent financing for residents, m ainly for projects 
associated w ith entrepreneurship, research, developm ent and innovations, environm ent conservation, efficient energy 
use, regional developm ent, and infrastructure, w hich includes products w ith elem ents of state aid and grants (i.e. 
financial engineering), advisory services and certain agency services for the Republic of Slovenia.    

financing comprises the development and marketing functions of banking products and 
residents, focusing mainly on the 

l business transations and support to internationalisation, 

W ithin the scope of both fields, the financing facilities offered by SID Bank included loans, purchase of receivables, 
nancing, participation in syndicated loans, purchase of assets, and unfunded risk taking, in the provision of 

The Bank's outstanding loan portfolio at the end of 2009 w as EU R 2,922.4 m illion and w as up 49.7 percent from  the end 
Bank w as 97.7 percent.  
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The grow th of SID Bank's loan portfolio in 2009 m ainly reflects the Bank's participation in the anti-crisis m easures. 
Throughout the year the Bank ensured EU R 1.1 billion to be extended to businesses through com m ercial banks and EU R 
409.5 m illion in direct loans to clients other than banks.  
 

Despite the effects of the financial crisis the grow th of SID Bank financing enabled the banking sector to achieve  a sim ilar 
financial volum e that had been loaned to the corporate sector in 2008.  The annual grow th of all loans extended to the 
Slovenian corporate sector recorded a drop of 1 percent over the year 2008 w hereas the share of SID Bank financing in all 
loans extended to the Slovenian corporate sector in 2009, directly or through com m ercial banks, reached 14.6 percent (in 
2008: 5.9 percent). 
 

Portfolio structure 
 

• By m aturity  
 
The m aturity structure of SID Bank loan portfolio confirm s the orientation of SID Bank tow ards the activities specified in 
the ZZFMGP and ZSIRB; the share of long-term  financing am ounted to 97.0 percent of SID Bank loan portfolio at the end 
of 2009, w ith short-term  loans taking up a low  3 percent of the total loan portfolio. Long-term  loans w ent up 4.9 
percentage points over the previous year. Most loans extended in 2009 w ere long-term  in nature.  
 
In 2009 loans to clients other than banks at the entire banking system  level w ere m ostly short-term ; as a result, SID Bank's 
year-round provision of earm arked long-term  funds through com m ercial banks contributed significantly to the 
alleviation of the credit crunch and provision of the m uch need long-term  funds to the corporate sector. 
 

• By borrow er  
 
In 2009 com m ercial banks rem ained the m ost im portant SID Bank's partner, their share in SID Bank loan portfolio 
reaching 77.3 percent, com pared to 74.4 percent in 2008. The dem and for cofinancing and direct financing by SID Bank 
of projects by Slovenian exporters abroad, their international business transactions as w ell as dem and for financial 
support to internationalization and developm ent and environm ental projects of the Slovenian econom y rose steadily 
throughout 2009, show ing a 32.4 percent increase for loans extended to clients other than banks com pared to the year 
2008.  
 
Despite a significant grow th in loans to clients other than banks, this segm ent only took up 22.7 percent of the total loan 
portfolio as at 31 Decem ber 2009 (in 2008: 25.6 percent). The share of loans to non-residents in SID Bank's loan portfolio 
rem ains a low  6.1 percent, as m ost placem ents w ere perform ed indirectly, through com m ercial banks. Com pared to 
2008, the share of loans to non-residents w ent dow n 1.1 percentage points. 
 

O ustanding am ounts of SID  bank by m aturity and borrow er as at 31 D ecem ber 2009 

 

 
 
 

• By risk  

 
The sizeable increase in the volum e of direct financing extended to Slovenian exporters, their buyers and investors 
abroad in 2009 did not affect the high quality of the Bank's loan portfolio as the assets classified in classes low er than A 
and B only take up 2.4 percent of SID Bank's loan portfolio (in 2008: 3.0 percent). For m ore inform ation on portfolio 
classification and risk in accordance w ith IFRS see point 6.4. 
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Incom e from  SID Bank's financing
 
In 2009 SID Bank generated 78.7 m illion in interest incom e from  financing, a 4.4 percent rise on the year before, despite 
the negative trend observed in the Euribor reference
from  fees and com m issions rose 61.8 percent on the year 2008 and totalled EU R 1.9 m illion largely as a result of loan 
portfolio grow th. 
 

G uarantees  
 

Guarantees are a w elcom e supplem ent to the range of services SID Bank provides in the field of financing and insurance. 
In issuing guarantees, SID Bank is focused on providing support for the international business transactions and activities 
that are consistent w ith the purposes set forth in Article 11, point 1, of the ZSIRB. 
guarantees: 
• Service and paym ent guarantees 
• Unfunded risk sharing  
 
G uarantees and unfunded risk sharing as at 31 D ecem ber 2009

The balance of issued guarantees and unfunded risk sharing arrangem ents as at 31 Decem ber 2009 am ounted to EU R 
38.8 m illion, posting a 46.3 percent decrease over the year before as a result of the decline in service and paym ent 
guarantees. The 2009 volum e of new ly issued
trend w as also observed in liabilities arising from  unfounded risk sharing, w hich w ent dow n 11.2 percent over the year 
2008. 

N ew  developm ents in 2009 concerning loans and guarantes
 
The year 2009 brought about the follow ing new  developm ents in the field of investm ents:
 
• SID Bank participated in the m easures aim ed at containing the crisis, especially by increasing the am ount of funds 

placed through com m ercial banks and by taking a m o
com panies. 

• Benefiting from  European Investm ent Bank (hereinafter EIB) funding, SID Bank w as granted EU R 380 m illion and at 
the end of 2009 provided, through com m ercial banks, three credit lines for
- sm all and m edium -sized com panies, in the am ount of EU R 150 m illion; 
- infrastructure investm ents m ounted by public sector authorities and com panies providing m unicipal utility 

services (or public services at m unici
- investm ents in the field of environm ent protection and environm ental investm ents, in the am ount of EU R 35 

m illion. 
• Part of the funds (EU R 80 m illion and a further EU R 56 m illion from  other SID Bank funds) w as allocated to 

developm ent projects concerning investm ents in the field of research, developm ent and innovation activities for use 
in the autom otive sector, targeting the EU  requirem ents on 
the developm ent of new  generation technologies that aim  for em issions reduction and higher efficiency. In 2009 SID 
Bank received applications for financing from  15 com panies ap
Follow ing a com prehensive technological and financial assessm ent of the projects, SID Bank signed agreem ents w ith 
six com panies to finance 13 projects w orth a total of EU R 104 m illion; funds allocated by the
m illion.  

• SID Bank intends to extend a part of the EIB loan to the Slovenian corporate sector in 2010 through the EKO  Fund, 
notably for the purpose of financing infrastructure investm ents in the total value of EU R 37 m illion and inv
concerning the environm ent and environm ent protection in the am ount of EU R 15 m illion.

• Under the new  Environm ent Protection Act (hereinafter ZVO
an authorised agency w hich w ill, on behalf and for 
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Incom e from  SID Bank's financing 

In 2009 SID Bank generated 78.7 m illion in interest incom e from  financing, a 4.4 percent rise on the year before, despite 
the negative trend observed in the Euribor reference interest rates in the European m arket throughout the year.  Incom e 
from  fees and com m issions rose 61.8 percent on the year 2008 and totalled EU R 1.9 m illion largely as a result of loan 

G uarantees are a w elcom e supplem ent to the range of services SID Bank provides in the field of financing and insurance. 
In issuing guarantees, SID Bank is focused on providing support for the international business transactions and activities 

istent w ith the purposes set forth in Article 11, point 1, of the ZSIRB. SID Bank uses the follow ing form s of 

G uarantees and unfunded risk sharing as at 31 D ecem ber 2009 

 
issued guarantees and unfunded risk sharing arrangem ents as at 31 Decem ber 2009 am ounted to EU R 

38.8 m illion, posting a 46.3 percent decrease over the year before as a result of the decline in service and paym ent 
guarantees. The 2009 volum e of new ly issued guarantees w as EU R 16.0 m illion (in 2008: EU R 51.9 m illion). The negative 
trend w as also observed in liabilities arising from  unfounded risk sharing, w hich w ent dow n 11.2 percent over the year 

 

N ew  developm ents in 2009 concerning loans and guarantes 

The year 2009 brought about the follow ing new  developm ents in the field of investm ents: 

SID Bank participated in the m easures aim ed at containing the crisis, especially by increasing the am ount of funds 
placed through com m ercial banks and by taking a m ore active approach to direct financing and co

Benefiting from  European Investm ent Bank (hereinafter EIB) funding, SID Bank w as granted EU R 380 m illion and at 
the end of 2009 provided, through com m ercial banks, three credit lines for long-term  finance particularly aim ed at:

sized com panies, in the am ount of EU R 150 m illion;   
infrastructure investm ents m ounted by public sector authorities and com panies providing m unicipal utility 
services (or public services at m unicipal level) for infrastructure projects in the am ount of EU R 63.5 m illion;
investm ents in the field of environm ent protection and environm ental investm ents, in the am ount of EU R 35 

Part of the funds (EU R 80 m illion and a further EU R 56 m illion from  other SID Bank funds) w as allocated to 
developm ent projects concerning investm ents in the field of research, developm ent and innovation activities for use 

ng the EU  requirem ents on CO 2 em issions and other em ission regulations, notably 
the developm ent of new  generation technologies that aim  for em issions reduction and higher efficiency. In 2009 SID 
Bank received applications for financing from  15 com panies applying for finance for 31 developm ent projects.  
Follow ing a com prehensive technological and financial assessm ent of the projects, SID Bank signed agreem ents w ith 
six com panies to finance 13 projects w orth a total of EU R 104 m illion; funds allocated by the

SID Bank intends to extend a part of the EIB loan to the Slovenian corporate sector in 2010 through the EKO  Fund, 
notably for the purpose of financing infrastructure investm ents in the total value of EU R 37 m illion and inv
concerning the environm ent and environm ent protection in the am ount of EU R 15 m illion. 

Under the new  Environm ent Protection Act (hereinafter ZVO -01), adopted in Decem ber 2009, SID Bank has becom e 
an authorised agency w hich w ill, on behalf and for the account of the state, perform  a part of the activities (largely 
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In 2009 SID Bank generated 78.7 m illion in interest incom e from  financing, a 4.4 percent rise on the year before, despite 
interest rates in the European m arket throughout the year.  Incom e 

from  fees and com m issions rose 61.8 percent on the year 2008 and totalled EU R 1.9 m illion largely as a result of loan 

G uarantees are a w elcom e supplem ent to the range of services SID Bank provides in the field of financing and insurance. 
In issuing guarantees, SID Bank is focused on providing support for the international business transactions and activities 

SID Bank uses the follow ing form s of 

issued guarantees and unfunded risk sharing arrangem ents as at 31 Decem ber 2009 am ounted to EU R 
38.8 m illion, posting a 46.3 percent decrease over the year before as a result of the decline in service and paym ent 

guarantees w as EU R 16.0 m illion (in 2008: EU R 51.9 m illion). The negative 
trend w as also observed in liabilities arising from  unfounded risk sharing, w hich w ent dow n 11.2 percent over the year 

SID Bank participated in the m easures aim ed at containing the crisis, especially by increasing the am ount of funds 
re active approach to direct financing and co-financing of 

Benefiting from  European Investm ent Bank (hereinafter EIB) funding, SID Bank w as granted EU R 380 m illion and at 
term  finance particularly aim ed at: 

infrastructure investm ents m ounted by public sector authorities and com panies providing m unicipal utility 
pal level) for infrastructure projects in the am ount of EU R 63.5 m illion; 

investm ents in the field of environm ent protection and environm ental investm ents, in the am ount of EU R 35 

Part of the funds (EU R 80 m illion and a further EU R 56 m illion from  other SID Bank funds) w as allocated to 
developm ent projects concerning investm ents in the field of research, developm ent and innovation activities for use 

em issions and other em ission regulations, notably 
the developm ent of new  generation technologies that aim  for em issions reduction and higher efficiency. In 2009 SID 

plying for finance for 31 developm ent projects.  
Follow ing a com prehensive technological and financial assessm ent of the projects, SID Bank signed agreem ents w ith 
six com panies to finance 13 projects w orth a total of EU R 104 m illion; funds allocated by the end of 2009 reached 74 

SID Bank intends to extend a part of the EIB loan to the Slovenian corporate sector in 2010 through the EKO  Fund, 
notably for the purpose of financing infrastructure investm ents in the total value of EU R 37 m illion and investm ents 

01), adopted in Decem ber 2009, SID Bank has becom e 
the account of the state, perform  a part of the activities (largely 



32 

Annual Report of SID Bank and SID Bank G roup - 2009 

provision of flexible m echanism s and trading in em ission coupons) w ithin the fram ew ork of the Kyoto Protocol, 
thereby w orking tow ards a reduction of greenhouse gas em issions in the future.  

SID Bank also participates in the international SEE-IFA N etw ork Program m e, w hich has been selected at a EU  tender 
w ithin the fram ew ork of the South East Europe Transnational Cooperation Program m e. The project is financed by the 
European Regional Developm ent Fund (ERDF). The aim  of the project, w hich w ill run up until 2011, is to build up the 
support for innovation and patent financing, prim arily in SMEs, in the countries of South East Europe. 
 

6.2.2. Treasury  
 

A function of SID Bank Treasury is to m anage the liquidity of SID Bank's accounts and close deals w ith instrum ents of the 
m onetary, currency and capital m arkets and derivative financial instrum ents w ith the purpose of asset m anagem ent. 
 
In closing deals in the financial m arket, the Treasury operates as a business field; on the other hand, the role of the 
Treasury is of particular im portance in balance sheet m anagem ent and m itigation of liquidity, interest rate and currency 
risks and provision of certain special products. 
  
The Treasury m anages, in part or in total, three portfolios: besides SID Bank's ow n funds it also m anages contingency 
reserves and IREP reserves on behalf and for the account of the state. 
 
The procedure for entering into stated transactions is governed by the Bank's internal acts, w hich specify the decision-
m aking process, authorisations and the potential risks SID Bank m ay encounter in treasury transactions.  SID Bank’s 
investm ents are held in the banking book, w ith securities investm ents classified as available-for-sale financial assets. 
Transactions in derivatives are held in the trading book, given that the volum e of these transactions does not exceed EU R 
15 m illion or five percent of all transactions conducted by SID Bank.  
 
In 2009 SID Bank took an active approach to interest rate m anagem ent. To contain the potential loss of the Bank arising 
from  changes in m arket interest rates, SID Bank introduced hedging against interest rate risk occurring as a result of the 
difference betw een the interest-bearing receivables and interest-bearing liabilities of the Bank (for m ore inform ation see 
point 6.4.). 
 
Treasury investm ents from  SID Bank's ow n funds am ounted to EU R 83.6 m illion as at 31 Decem ber 2009, representing 2.8 
percent of the Bank's total ow n assets . The Treasury conducted transactions w ith partners rated BBB- or higher and w ith 
certain unrated Slovenian banks w hose credit rating under the m ethodology of SID Bank w as not low er than B (for m ore 
inform ation see point 6.4.). 
 
For the purpose of liquidity control, the Treasury m ainly held investm ents in short-term  deposits w ith Slovenian and 
foreign com m ercial banks and investm ents in other short-term  and m edium -term  debt instrum ents issued by high-rated 
issuers. In liquidity control, the Treasury follow ed the strategy aim ed at lim iting the risk concentration, w hich m eans that 
excess liquidity w as placed w ith banks to w hich SID has a low  exposure in term s of financing transactions.  
 
The currency structure of investm ents corresponded w ith the currency structure of SID Bank's assets and w as closely 
coordinated w ith the adopted lim its. The policy of closed foreign exchange positions w as follow ed in this area. In this 
segm ent of SID Bank's operations, currency denom inated derivative instrum ents w ere only used to a lim ited extent, 
solely to close open foreign exchange positions.  
 
The Treasury also coordinated the m aturity structure of assets and liabilities. As at 31 Decem ber 2009, 88 percent of all 
Treasury investm ents w ere taken up by fixed rate investm ents. 
 
SID Bank is not an authorised participant in the securities m arket. Transactions in securities w ere concluded as an 
investm ent option supplem enting the Bank's core activities and a w ay to control the Bank’s liquidity and not for the 
purpose of trading.  
 
N orm ally, the Treasury does not hold investm ents that are not settled by an independent institution. Priority is given to 
investm ents w hich can be used in concluding REPO  transactions as w ell as investm ents w hich, on the basis of the 
existing decisions of the Bank of Slovenia, can be considered as category one investm ents in the calculation of liquidity 
ratios or can be considered as ECB eligible. O n account of low er transaction costs, prim ary m arket investm ents are 
preferred slightly over secondary m arket investm ents. SID Bank operates in the financial m arkets of EEA and O ECD 
m em ber states 
Treasury investm ents from  SID Bank's ow n funds include m ainly Slovenian and foreign governm ent bonds, m arket bonds 
issued by other issuers, and deposits. All the investm ents are denom inated in euro. In accordance w ith its investm ent 
policy, SID Bank's investm ents in this segm ent are to investm ents rated investm ent-grade or higher. Just under 50 
percent of all investm ents are rated A- or higher (S&P), and 47 percent are held in investm ents to unrated issuers, m ainly 
in the form  of deposits to unrated Slovenian com m ercial banks. 
 
SID Bank Treasury also undertakes technical activities concerning the m anagem ent of assets covering the technical 
provisions and ow n assets for a Bank's subsidiary, PKZ. In 2009 SID Bank 's Treasury perform ed control of liquidity and 
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currency risks for PKZ. These services are carried out on the basis of the Agreem ent on Excluded Treasury Transactions 
and in accordance w ith the decisions taken by the Managem ent Board of PKZ by placing orders w ith authorised m arket 
players on behalf of PKZ. 
 

6.2.3. Borrow ing 
 
SID Bank, as an authorised institution under the ZZFMGP and ZSIRB, strives to obtain favourable sources of long-term  
financing in Slovenia and in international m arkets, and is Slovenia’s only bank that has in the previous years continuously 
raised funds in the international m arkets. 
In raising funds SID Bank focuses on selecting flexible borrow ing instrum ents that can be fully tailored to m eet various 
custom ers' needs. Accordingly, it has a diversified portfolio of borrow ings, funds obtained varying in m aturity, size and 
the dynam ics of disbursem ents. The Bank aim s to obtain long-term  sources of funding w ith a m aturity of up to 20 years, 
com parable in rates to funds secured by the Republic of Slovenia, w ith due consideration paid to the m ark-up over the 
governm ent borrow ing. 
 
W orking to provide businesses and their com m ercial banks w ith favourable long-term  sources of financing for the 
operations under the ZSIRB, SID Bank raised funds through diverse financial instrum ents in Slovenia and international 
financial m arkets.  

At the beginning of the year 2009 SID Bank, acting in response to the ongoing financial crisis and the pressing need of 
the Slovenian banking and econom ic sectors for fresh long-term  finance, issued the second series of long-term  bonds in 
the total am ount of EU R 250 m illion and w ith a m aturity of 3 years, in the dom estic capital m arket.  The buyers of these 
bonds w ere m ainly Slovenian com m ercial banks SID Bank used the collected funds to finance long-term  earm arked loans 
extended through com m ercial banks for the purposes specified in the ZSIRB. The  w hole em ission of the first SID Bank 
bond labelled SI01 totalled EU R 500 m illion. 

Furtherm ore, SID Bank and the European Investm ent Bank (EIB) signed four long-term  loan agreem ents w orth a total of 
EU R 380 m illion. In Decem ber 2009 SID Bank drew  EU R 190 m illion from  this agreem ent, and the rem aining am ount of 
EU R 190 m illion is to be disbursed in 2010. 

In foreign capital m arkets SID Bank has issued several em issions of debt instrum ents (i.e. Schuldscheindarlehen) and 
registered bonds (i.e. N am ensschuldverschreibung) in a total value of EU R 256 m illion and a m axim um  m aturity of 20 
years. Several bilateral loan agreem ents w orth EU R 110 m illion w ere concluded.  In 2009 SID Bank obtained a lim ited 
am ount of short-term  fixed interest rate funds in the dom estic inter-bank m oney m arket, in particular from  com m ercial 
banks and the Ministry of Finance of the Republic of Slovenia. The total am ount of SID Bank’s long-term  borrow ings 
am ounted to EU R 0,7 billion in 2009. 
 
Already in 2009, SID Bank started preparations to place its debut Eurobond on the international capital m arket; the issue 
is expected to be com pleted in April 2010.   
 
6.2.4.  Credit Rating and O ther Credit Inform ation  
 
Enterprises and financial institutions operate in a highly com petitive, dynam ic, rapidly changing and uncertain 
environm ent, w hich requires from  them  to be w ell-inform ed and to respond quickly and adequately to the ever-
changing situation on the m arket in order to carry out effective risk m anagem ent. 
 
Aw are of these requirem ents, SID Bank continued to develop its ow n Credit Rating System  in 2009. In its w ork, the 
departm ent uses cutting-edge risk assessm ent m ethodology recom m ended by Basel II, w hich is further upgraded to 
consider SID Bank's vast experience in the area and is supported by the Bank's ow n inform ation system . SID Bank has put 
in place a num ber of internal databases w hich are updated daily to include reliable up-to-date inform ation and analyses 
of Slovenian and foreign data providers.   
 
In assessing risks of foreign m arkets SID Bank w orks closely w ith other relevant institutions, in particular w ith the Centre 
for International Cooperation and Developm ent, w hich provides basic country risk reports for selected m arkets. For 
internal use, w ithin SID Bank and SID Bank G roup, the Credit Rating Departm ent prepares credit rating reports and credit 
inform ation on dom estic and foreign com panies and banks. W ith a view  to ensuring efficient credit risk m anagem ent in 
financing, issuing guarantees and in certain classes of insurance and for the Bank's business partners, the departm ent 
prepares corporate credit rating reports along w ith recom m ended credit and short-term  exposure lim its.  
 
For the needs of SID Bank G roup com panies and other clients SID Bank prepares and acquires credit rating inform ation 
on Slovenian com panies (com panies and sole proprietors), Slovenian banks and banks and com panies based in South 
East Europe, etc.  
 
In 2009 clients w ere m ost interested in the inform ation on individual m arkets, com panies and banks in Slovenia and in 
those SEE countries that represent Slovenia’s traditional m arkets.   
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SID Bank’s internal com pany assessm ent m ethodology is also used by the Bank’s subsidiary, PRO  KO LEKT, w hich 
prepares, for the needs of SID Bank G roup com panies and other clients, credit rating reports on enterprises from   Croatia, 
Serbia, Bosnia and H erzegovina, Macedonia, H ungary, Rom ania and Bulgaria. 
 

6.2.5. O perations under Special A uthorisation – Insurance against N on-M arketable Risks 
 
Certain com m ercial and non-com m ercial or political risks (non-m arketable risks) of the nature and level for w hich private 
reinsurance m arket lacks either w illingness or capacity to cover are insured by SID Bank as an authorised institution on 
behalf and for the account of the Republic of Slovenia. According to the EU  legislation, non-m arketable risks are defined 
as com m ercial and political risks of a tim e horizon exceeding tw o years in the O ECD countries, and all risks in countries 
w hich are not O ECD m em bers. The role of the Republic of Slovenia is of key im portance as w ithout an insurance cover 
m ost such business transactions, especially m edium -term , w ould not be carried out. Furtherm ore, it is in insurance of 
such transactions that export prom otion as one of the core activities of SID Bank is m ost expressed.   
 
The operations w hich SID Bank as the national export credit agency (ECA) perform s on behalf and for the account of the 
Republic of Slovenia are in term s of m anagem ent and accounting clearly separated from  the operations perform ed on 
SID Bank's ow n account. 
 

Review  of operations in 2009 
 
Insurance against non–m arketable risks on behalf and for the account of the state 2007–2009 

  

in EU R m illion 2007 2008 2009 
    
Business insured 530.2 914.3 952.6 
Exposure (31 Dec.) – net  631.9 932.8 962.0 
Prem ium s 4.0 4.1 4.8 
Claim s 0.4 0.01 4.9 
N um ber of claim s 5 0 1 
Recoveries 0.1 0.1 0.00 

 

Business insured by class of insurance (2007–2009), in EU R m illion 
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Business insured 

 
The volum e of business insured against non-m arketable risks reached EU R 952.5 m illion in 2009, posting a 4.2 percent 
rise on the previous year. The realized volum e represents 11.5 percent of the m axim um  am ount of new  yearly obligations 
as defined in the ZZFMGP. At 73.7 percent, the largest share in the structure of generated business insured w as taken up 
by insurance of outw ard investm ent, totalling EU R 701.8 m illion, and reinsurance of short-term  export credits (renew able 
insurance against non-m arketable risks), generating EU R 227.9 m illion or 23.9 percent of total business insured.  
 
O utw ard investm ent insurance rose 38.5 percent over the previous year; the figure includes new  insurance for outw ard 
investm ents and insurance renew als for insured investm ents w hich are actually treated as new  insurance covers 
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considering the right of investors to term inate their contracts after a lapse of a 3-year period. The grow th in business 
insured can be partly attributed to the introduction of a new  insurance product, nam ely insurance of non-shareholder 
loans or loans to subsidiaries of Slovenian investors abroad, w hich covers com m ercial as w ell as non-com m ercial risks. In 
2009 new  insurance covers w ere m ade for investm ents into trade, finance, autom otive, construction, and w ood 
processing industries, m ainly for the area of South East Europe and Russia. 
 
The 2009 insurance figures indicate that the dem and for insurance of investm ent abroad is likely to continue. The 
positive trend is driven largely by significant risk arising from  the global financial and econom ic crisis and the ow nership 
structure of Slovenian com panies, w hich has been increasing the dem and for insurance of ow nership shares. Another 
contributing factor is the experience Slovenian m anagers have gained in their business operations w ith foreign entities. 
 
 In export credit (re)insurance (of trade receivables), short-term  insurance totalled EU R 227.9 m illion in 2009, experiencing 
a drop of approxim ately 41 percent over the 2008 figure in the afterm ath of the global financial and econom ic crisis. In 
the light of adverse econom ic conditions, the private (re) insurance m arket w as also affected by a series of changes. 
Reinsurance of non-m arketable short-term  credits w hich SID bank reinsures on behalf of Slovenian insurance com panies 
w hen they are unable to obtain reinsurance cover in the private m arket w ent dow n due to the crisis and the related 
decrease in sales volum e. In part, the decrease in reinsurance against non-m arketable risks resulted from  low er capacity 
of insurers and their apparent inability to approve credit lim its to the am ounts required by Slovenian exporters. The 
m ajor part of reinsurance volum e realized in 2009 w as linked to supporting export transactions in the area of Russia.  
 
In view  of the relevant m arket conditions and the circum stances w hich led to the shortage in reinsurance capacity that 
m ade it tem porarily im possible to obtain cover for m arket risks from  private reinsurers (and in accordance w ith the 
European Com m ission’s Mem orandum ), SID Bank as a publicly held insurer and a state authorised agency filed a proposal 
w ith the Com m ission to introduce a schem e aim ed at reinsuring risks in the private insurance m arket as a tem porary 
state aid m easure to fight the current financial and econom ic crisis. In 2010, pending approval from  the European 
Com m ission, SID Bank w ill start im plem enting a new  reinsurance schem e covering reinsurance against m arketable risks 
w hich have tem porarily been rendered non-m arket or non-m arketable.   
 
Insurance of m edium -term  export credits rose by 5.8 percent com pared to 2008, w ith the relatively low  increase in 
insurance volum e largely attributable to the global financial turm oil that led to a decrease in m edium -term  export 
transactions and m ade access to funds to finance these transactions m uch harder. O ther factors contributing to this 
situation include: less favourable insurance conditions for the m arkets of South East Europe resulting largely from  
unfavourable classification of these m arkets into risk categories (consistent w ith O ECD classification) and, finally, the fact 
that the financing options provided to Slovenian exporters by potential Slovenian lending banks are still less com petitive 
than those provided by foreign banks. Medium -term  export credit insurance holds a 2.4 percent share in the total 
business insured. The m ajority of export credits (trade receivables), investm ents and m edium -term  credits insured in 
2009 w ere linked to exports to Russia, Serbia, and Bosnia and H erzegovina. 
 
Exposure 

 
Total exposure due to insurance transactions for the account of the Republic of Slovenia and from  valid offers of 
insurance am ounted to EU R 962,0 m illion at the end of 2009. 
 
Exposure from  business insured for the account of the Republic of Slovenia stood at EU R 956,5 m illion at the end of 2009, 
posting a rise of 15.8 percent over the year 2008. The am ount of exposure represents 32.1 percent of the lim it as defined 
in the Republic of Slovenia Budget for 2009 Im plem entation Act and 3.8 percent of the lim it as defined in the ZZFMGP. 
The grow th w as driven by a 41.2 percent rise in exposure from  outw ard investm ent insurance w hile exposure from  
insurance against m edium -term  com m ercial and non-com m ercial risks dropped 8.9 percent below  the 2008 figure. 
Exposure from  short-term  export credit (re)insurance also decreased com pared to 2008, dropping 11,4 percent as a result 
of the em erging global financial and econom ic crisis.  
 
Exposure on valid offers of insurance, counted under total net exposure pursuant to the ZZFMGP, decreased 94.8 percent 
to reach EU R 5.5 m illion at the end of the year.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 



36 

Annual Report of SID Bank and SID Bank G roup - 2009 

 
Exposure of business insured, by class of insurance (2007-2009) – in EU R m illion 

 

 
Insurance technical figures 

 
Insurance prem ium  from  insurance against non-m arketable risks am ounted to EU R 4.8 m illion in 2009, up 18.1 percent 
from  the 2008 figure. The prem ium  grow th, largely attributable to outw ard investm ent insurance, pushed the 2009 figure 
52.3 percent above the year 2008. Incom e from  handling fees w as negligible because SID Bank, in conform ity w ith its 
business policy and valid price lists, returns the am ount charged to exporters and other persons insured, or considers it in 
the prem ium  charged, if the project is im plem ented. 
 
Claim s paid in 2009 posted a significant increase over the year 2008, am ounting to EU R 4.9 m illion at the end of the year 
(in 2008: EU R 13 thousand). The volum e of claim s under consideration show ed no increase against the previous year and 
w as EU R 0.2 m illion as at 31 Decem ber 2009. As a result of the financial crisis, processing of potential claim s in particular 
in the area of the Russian Federation and Kazakhstan (financial sector) pushed the volum e of potential claim s up to EU R 
36.1 m illion (in 2008: EU R 8.7 m illion). 
The current business result from  insurance m ade for the account of the state recorded a drop from  the 2008 levels, 
totalling EU R 143 thousand at the end of the year (in 2008: EU R 6.9 m illion).  
 

Contingency reserves 
 
The contingency reserve fund constitutes an im portant capacity of SID Bank and the Republic of Slovenia for insurance 
against non-m arketable risks before claim s arising from  insurance for the account of the Republic of Slovenia are paid out 
of the state budget. 
 
Investm ent policy aim s at contingency reserve m anagem ent, w hich is the capacity to settle insurance claim s. 
Contingency reserve funds are invested in liquid instrum ents to the am ount representing the sum  of all potential claim s 
and claim s under consideration from  non-m arketable risks insurance, or not less than 20 percent of investm ents from  
contingency reserve funds. Liquid investm ents include debt securities traded on a regulated m arket and all other debt 
docum ents w ith residual m aturity of under one year.  
 
As at 31 Decem ber 2009, contingency reserves utilized for financing w ere com prised of long-term  dom estic currency 
loans extended to A-rated financial institutions, totalling EU R 72.1 m illion, securities in a total value of EU R 18.3 m illion, 
and short-term  deposits in banks am ounting to EU R 29.7 m illion and other assets of EU R 5.3 m illion.  
 
At the end of 2009 the Ministry of Finance of the Republic of Slovenia deposited additional contingency reserves funds in 
the am ount of EU R 10 m illion as part of Slovenia's anti-crisis m easures. 
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N ew  developm ents relating to insurance on behalf and for the account of the state 
 
In 2009 the departm ent for credit and investm ent insurance introduced a new  product to com plem ent the scope of 
insurance services for the account of the state. The product is aim ed at providing banks w ith insurance of (service) 
guarantees to protect them  from  the risk of forfeiture for any reason (expansion of insurance cover including an option to 
cover the exporter's perform ance risk). In the context of tem porary state aid m easures SID Bank started activities to 
conduct reinsurance of risks in the m arket of private insurers. 
 

6.2.6. O perations under Special A uthorisation – Interest Rate Equalization Program m e (IREP) 
 
In accordance w ith the ZZFMGP and on behalf and for the account of the Republic of Slovenia, SID Bank im plem ents the 
Interest Rate Equalization Program m e (IREP) for export credits falling w ithin the scope of the O ECD Arrangem ent on 
O fficially Supported Export Credits. SID Bank and the Ministry of Finance of RS have concluded an Agreem ent on 
Im plem entation of the Interest Rate Equalization Program m e and Managem ent of IREP Funds.  
 
The prim ary objective of IREP is to offer export credits at fixed interest rates w hich are low er than com m ercial interest 
rates. In so doing, SID Bank enters into interest rate sw aps w ith participating banks, providing them  w ith fixed interest 
rate finance. SID Bank covers the interest rate risks linked to IREP through reverse interest rate sw aps into w hich the Bank 
enters w ith foreign banks not rated low er than BBB- by Standard &  Poor's. 
 
The purpose of interest rate sw aps is to reduce the exposure of the participating bank to interest rate risks arising from  
approvals of fixed-rate export credits. As the participating bank needs to observe the fixed interest rate com ponent in 
defining its m argin, it is entitled to a com pensation factor of up to 1 percent of the loan (expressed as the annual interest 
rate and subject to loan m aturity), though the com pensation factor can be transferred to the end borrow er in full. For 
final borrow ers (foreign buyers of Slovenian goods or services) the interest rate is not low er than the Com m ercial Interest 
Reference Rates (CIRR), and it has a set m axim um . More favourable financing enhanced the com petitiveness of Slovenian 
exporters in foreign m arkets. 
 

6.2.7. O perations under Special A uthorisation – G uarantee Schem es 
 
The authorisation under w hich SID Bank has im plem ented guarantee schem es for com panies and individuals arises from  
the G uarantee Schem e Act of the Republic of Slovenia (O fficial Journal of RS 33/09 of 30 April 2009) and the G uarantee 
Schem e Act of the Republic of Slovenia for Individuals (O fficial Journal of RS 59/09 of 30 July 2009). Through the above 
Acts, the Republic of Slovenia authorizes SID Bank to im plem ent, on behalf and for the account of the state, all operations 
related to the issue, supervision, forfeiture and collection of loan guarantees as w ell as control over the use of loans funds 
guaranteed under these Acts.   

The G uarantee Schem e Act of the Republic of Slovenia (hereinafter ZJShem ) set up a system  for the issue of governm ent-
backed guarantees to assum e liabilities of A-, B- or C- rated com panies w hich arise from  long-term  loans acquired w ith 
com m ercial banks. The purpose of the Act w as to relieve the credit crunch resulting from  the global financial crisis that 
has reduced access to liquid assets of com m ercial banks, thereby decreasing the flow  of funds into Slovenia’s econom y. 
According to the ZJShem , the total guarantee quota am ounting to EU R 1.2 billion is to be assigned to banks by the end of 
2010. By the end of 2009, banks w ere granted a total of EU R 509 m illion in guarantee quota at seven auctions.  

By the end of 2009, the banks profiting from  the guarantee quota distributed at the first six auctions had granted 353 
corporate loans w orth a total am ount of EU R 535 m illion. Although the im plem entation of the guarantee schem e for 
corporate loans started later than originally expected, it has proved an efficient tool to m itigate the effects of the global 
financial crisis that also shook Slovenian econom y.  

The G uarantee Schem e for Individuals (hereinafter ZJShem FO ) enabled individuals to obtain guarantees of the Republic 
of Slovenia for loans up to EU R 100,000 or EU R 10,000, depending on the category of borrow er. The guarantee schem e 
for individuals lists four categories of borrow ers, nam ely em ployees on fixed-term  contracts, persons seeking to resolve 
their housing issue for the first tim e, young fam ilies and people w ho have lost their jobs. The total guarantee quota to be 
assigned by the end of 2010 under the ZJShem FO  is EU R 350 m illion, of w hich EU R 50 m illion of the quota is held for the 
category of unem ployed borrow ers. By the end of 2009, SID Bank held tw o auctions at w hich it assigned EU R 38 m illion of 
guarantee quota.   
 
  



38 

Annual Report of SID Bank and SID Bank G roup - 2009 

6.3. Review  of SID  Bank G roup O perations in 2009  
 

6.3.1. SID  – Prva kreditna zavarovalnica d.d., Ljubljana 
 

After a period of strong grow th extending from  the com pany's establishm ent to the end of 2007, the situation changed 
considerably in 2008 and 2009. W hile in 2008 the com pany still m anaged to achieve a 9 percent grow th in business 
insured, insurance volum e decreased by 23 percent in 2009 due to the effects of the econom ic crisis. Although PKZ has 
m anaged to retain the m ajority of its existing clients and even acquired new  ones, the volum e of their business activity 
shrank considerably, thereby reducing the insurance potential of these com panies. As m ost PKZ’s insurance transactions 
involve insurance of risks abroad, the decline in Slovenia’s exports had a significant im pact on its operations. W ith the 
clients’ credit rating w orsening on m ost m arkets, the num ber of insurable risks dropped as w ell, both in num ber and 
am ount. Furtherm ore, all PKZ’s im portant m arkets saw  a drop in liquidity, w hich contributed to an increase in insolvency 
cases and late paym ents.   
 
Despite the m easures taken to m itigate the consequences of the crisis, the im pact of the crisis on the operating results of 
PKZ w as tw o-fold: the com pany reported a decline in prem ium  w ritten (in 2009: EU R 11.1 m illion; in 2008: EU R 14.0 
m illion, dow n by 21 percent) and a considerable rise in claim s (claim s paid in 2009: EU R 11.6 m illion, claim s paid in 2008: 
EU R 4.8 m illion, posting an increase of 142 percent; gross claim s outstanding in 2009: EU R 44 m illion, gross claim s 
outstanding in 2008: EU R 26 m illion, an increase of 69 percent). The result for insurance technical account w as negative 
for the fist tim e since the com pany w as founded (EU R 8.3 m illion). For use in such cases, PKZ had form ed equalization 
provisions (provisions for credit risks). To cover its loss from  the technical account, PKZ used up m ost of its credit 
risk/equalization provisions (i.e. EU R 8.3 m illion of the total EU R 9.0 m illion, ending the year w ith EU R 0.7 m illion). The 
equity of the insurance com pany declined accordingly since equalization provisions (provisions for credit risks) are 
included in this item  (in 2009: EU R 9.1 m illion, in 2008: EU R 16.9 m illion). The net profit or loss for the period w as negative 
(EU R 6.5 m illion); how ever, after the use of equalization provisions (provisions for credit risks) PKZ did not report a loss to 
be covered by allocation from  other equity com ponents.    
 
By the end of 2009, PKZ m anaged to renew  over 95 percent of insurance contracts under the conditions consistent w ith 
the current econom ic situation, w hich stresses the fact that the insurance com pany has m anaged to build long-term  
partnership relations w ith its clients. The m easures aim ed at m itigating the consequences of m arket uncertainties w ere 
first adopted in 2008 and adapted in 2009. In the adoption and im plem entation of these m easures PKZ sought to 
m aintain the balance betw een tightening its insurance conditions in the light of the changed econom ic environm ent 
and catering, to the highest extent possible, to the transactions perform ed by its clients. Therefore, PKZ chose not to 
w ithdraw  from  certain m arkets or industries or drastically reduce its exposure to these m arket or industries. Instead it 
opted for individual approach to insurance lim its and tightened its risk control. Even if the com pany had w ithdraw n from  
problem  m arkets/industries in 2009, such action w ould not have im proved its operating results for the year but w ould 
w eaken PKZ’s com petitive position in the future and reduce the support available to its clients in the harsh econom ic 
conditions.   

In an effort to enable PKZ to continue fulfilling its m ission in 2010 and catering to the needs of its clients, SID Bank 
approved a capital increase of EU R 4.2 m illion, in full consideration of the risk m anagem ent regulations, and carried it out 
in January 2010. The capital increase w ill enable PKZ to service its clients in the face of econom ic uncertainty and to 
m aintain the level of its activity paying due attention to the risk m anagem ent rules.   

 
To stream line its business operations, PKZ has transferred som e of its activities to SID Bank based on contracts for 
outsourced transactions. In term s of ow nership and business perform ance, the operations of PKZ rem ain an integral part 
of the SID Bank G roup, thus ensuring synergetic effects of these com plem entary facilities. 
 

6.3.2. PRO  KO LEKT G roup  
 

In 2009 business operations of the PRO  KO LEKT G roup w ere focused on active m arketing of the G roup's services and its 
recognisability in the m arkets of South East Europe.  
 
The PRO  KO LEKT G roup perform s debt collection services (in-court and out-of-court) in alm ost all countries across the 
globe, on the basis of contracts or agreem ents concluded w ith over a hundred debt collection agencies. In 2009 the PRO  
KO LEKT G roup m aintained fruitful cooperation w ith renow ned w orldw ide debt collection agencies such as Atradius, 
Intrum  Justitia, and the H erm es G roup.  
 
In 2009 the G roup resolved its business and liquidity problem s of previous years. The business indicators of the PRO  
KO LEKT G roup saw  a m arked upturn in the sam e period. In that year particular attention w as paid to corporate 
organisation of the PRO  KO LEKT G roup. 
 
In 2009, 3,152 debt collection cases in the total value of EU R 75.5 m illion w ere referred to the PRO  KO LEKT G roup. In 2008, 
the num ber of assigned claim s w as 3,063, w ith their total value reaching EU R 32.2 m illion. In 2009 the G roup resolved 770 
debt collections in the total value of EU R 12.4 m illion, w hereas in the year 2008 the num ber of resolved claim s w as 627, 
their total value am ounting to EU R 6.2 m illion. The 2009 results show  a 3 percent rise in the num ber of resolved cases, 
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and a 100 percent rise in the value of debt collected. In 2009 the PRO  KO LEKT G roup continued to conduct m arketing 
and preparation of credit rating reports. 
  
In 2009 the PRO  KO LEKT G roup acquired m ost of its business from  clients insured by PKZ and expects the grow th of 
business cooperation to continue in 2010 m ainly as a result of the general efforts to com bat the effects of the financial 
and econom ic crisis. The PRO  KO LEKT G roup also perform s debt collection services for other insurance com panies w ho 
are m em bers of the Berne Union. 
 
In 2009 the G roup generated EU R 1.9 m illion in revenues from  sale of services, w hereas in 2008 the end-of-year figure 
am ounted to EU R 772 thousand. The PRO  KO LEKT G roup ended the business year 2009 w ith a profit of EU R 137 
thousand. 
 
In 2010, the G roup plans to successfully handle debt collections in the total am ount of EU R 14.9 m illion, an increase of 20 
percent com pared to 2009. Furtherm ore, it plans to sell EU R 443 thousand w orth of credit rating reports, 21 percent 
above the 2009 figure. All in all, the PRO  KO LEKT G roup intends to generate EU R 2.0 m illion in revenue from  sale of 
services and a profit of EU R 197 thousand.   
 

6.3.3. PRVI FA KTO R G roup  
 
In 2009 the value of accounts receivable purchased by the PRVI FAKTO R G roup w as EU R 818 m illion. The 2009 figures are 
21 percent low er than the value of receivable purchased in 2008 and fall 8 percent below  the plan for the year 2009.  
Subsidiaries contributed m ore than 80 percent to the total turnover of the PRVI FAKTO R G roup.   The 2009 turnover 
target w as only surpassed by PRVI FAKTO R Zagreb w hose share in the total volum e of receivables purchased by the PRVI 
FAKTO R G roup w as 41 percent. 

The PRVI FAKTO R G roup finances m ost receivables arising from  deliveries of goods or services am ong the entities w ithin 
the country. In 2009, factoring of dom estic receivables accounted for 91.0 percent of the total business volum e (in 2008: 
86.6 percent), export factoring for 6.2 percent and im port factoring for 2.8 percent. PRVI FAKTO R is a m em ber of several 
netw orks of factoring com panies (Factors Chain International and International Factors G roup) and through these 
netw orks it generated EU R 34.5 m illion of business (insurance and financing of export-im port related receivables), 
accounting for 3.3 percent of the G roup's total turnover.  

The drop in business volum e led to a decrease in consolidated total assets w hich stood at EUR 336.4 m illion as at 31 
Decem ber 2009, m arking a year-on-year fall of 9 percent. In term s of total assets, the largest com pany in the PRVI FAKTO R 
G roup is PRVI FAKTO R, Zagreb, w hose total assets am ounted to EU R 157,5 m illion at the end of the year. 

The total assets of PRVI FAKTO R, Ljubljana stood at EU R 134 m illion at the end of the year  2009, posting a drop of 14 
percent over the previous year. The com pany allocated EU R 4.8 m illion in dividends to its stakeholders; the equity of the 
com pany w as decreased by the dividend am ount. The drop in business volum e resulting from  harsh business conditions 
w as also reflected in the operating results for the year w ith the G roup's profit lagging behind the 2008 figure. The 
generated net profit totalled EUR 1.2 m illion.    

The objectives of PRVI FAKTO R G roup for the year 2010 are to m aintain the G roup's share in the existing m arkets and to 
further im prove the services the G roup delivers to its clients. PRVI FAKTO R G roup plans to acquire receivables in the 
am ount of EU R 814 m illion and generate pre-tax profit of EUR 2.6 m illion. In 2010, the PRVI FAKTO R G roup w ill pay 
particular attention to upgrading its inform ation support for m ost back office and m anagem ent processes. 
 

6.3.4. Centre for International Cooperation and D evelopm ent 
 

In 2009 the Centre for International Cooperation and Developm ent (hereinafter CMSR) positioned itself as Slovenia's 
central institution in the field of know ledge and im plem entation of international developm ent cooperation w hich has 
becom e the Centre's core activity. O ver the three years of its operations, the Centre has standardized its procedures for 
assessm ent, selection and m onitoring of developm ent projects. In 2010 CMSR plans to expand its contact netw ork of 
O fficial Developm ent Assistance (O DA) recipient countries to the selected countries of sub-Saharan Africa and East 
Europe (Moldova, U kraine, Belarus).  

In the period 2007-2009 CMSR extended to the O DA beneficiary states a total of EU R 4.8 m illion of donations of the 
Republic of Slovenia. Funds granted w ere used to support im plem entation of projects w orth a total of EU R 20.5 m illion.   

CMSR continued its long and fruitful coperation with SID Bank, its co-founder and an important business partner, 
in preparing risk analyses and short-form reports on foreign markets and sectors.  Together w ith the Ministry of 
Foreign Affairs of RS, CMSR im plem ented the “Cost of Living Abroad” project. Apart from  preparing an indexed bill of 
costs, CMSR also provides the Ministry w ith relevant advisory services. In 2009 CMSR continued its cooperation w ith N ova 
Ljubljanska banka d.d., for w hich CMSR prepares short-form  risk analysis reports, m onographs, and other studies.   

CMSR continued its publishing activity in 2009 by publishing the m agazine M ednarodno poslovno pravo and regularly 
updating the contents of D oing Business in Slovenia w ith relevant legislation changes and publishing it on Slovenia's 
Electronic Portal.  
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Although increasingly oriented tow ards international developm ent cooperation, CMSR rem ains a professional research 
institution w hich can continue to actively cooperate w ith partners in econom ic and legal research.  
 
 
6.4. Risk M anagem ent  
 
SID Bank m anages and controls risk in conform ity w ith all risk m anagem ent regulations. The principal riskes faced by SID 
Bank are credit, currency, liquidity, interest rate and operational risks. In assum ing risks, the Bank pays particular attention 
to credit risk, w hile m inim ising other types of risk (currency, liquidity and interest rate risk). SID Bank's risk m anagem ent 
practices need to reflect the Bank's distinctive character derived from  its public role and the division of its business into 
transactions involving the Bank's ow n assets and activities perform ed for the account of the state, including the 
m anagem ent of contingency reserves. 
 
The prim ary objective of risk m anagem ent is to reduce the probability of risk incidents and to m itigate loss w hen a loss 
event occurs. Risk m anagem ent is concerned w ith identifying, m easuring and reducing risks, thus ensuring a safe and 
stable operation w hich is also SID Bank's priority risk m anagem ent objective as in the long term  it leads to increased 
equity value, helps the Bank m aintain its reputation, and m axim ises the benefits for the Bank's clients and other 
stakeholders.  
 
The risk m anagem ent process starts w ith establishing an appropriate organisational structure and regulated w ork 
processes, w hich facilitate the achievem ent of business objectives accom panied by the im plem entation of safe business 
operations in com pliance  w ith existing regulations. The key objective in the im plem entation of risk m anagem ent 
m easures is to ensure an appropriate level of risk aw areness at all levels of the Bank's operation.  
 
The identification of risks starts in com m ercial organisational units and continues w ithin organisational units separated 
from  com m ercial units up to the level of the Managem ent Board, w hich ensures independence of the process. 
Responsibility for the direct im plem entation of risk m anagem ent lies w ith the follow ing bodies and organisational units:  
 
• Credit Risk Com m ittee: m anagem ent of credit risk and large exposures, 
• Liquidity Risk Com m ittee: liquidity and currency risks, 
• Asset - Liability Com m ittee: balance sheet structure, capital adequacy, aggregate risks, 
• Risk Managem ent Departm ent, preparation of risk m anagem ent policies, risk m onitoring, 
• Credit Rating Departm ent: assessm ent of the clients' financial posiiton, 
• Back O ffice and Paym ent Transactions: daily follow -up of currency and liquidity risk w ithin the lim its set. 
 
In accordance w ith the Basel II guidelines, SID Bank assessed its risk profile and set up a portal for review ing and 
evaluating the internal capital adequacy assessem ent process.  
 
U nder its risk m anagem ent strategy and capital risk and capital m anagem ent policy, SID Bank established an appropriate 
process of assessing the adequacy of its internal capital, w hich: 
• is based on the identification and m easurem ent or assessm ent of risks, preparation of an aggregate risk assessm ent, 

and m onitoring of m aterial risks assum ed by the Bank during the course of its operations, 
• provides for adequate internal capital consistent w ith the Bank’s risk profile, 
• is appropriately integrated in the m anagem ent system . 
 
A com prehensive process of assessing the adequacy of internal capital, adapted to the risks assum ed, ensures that the 
risks assum ed rem ain w ithin the lim its of SID Bank’s capacity to assum e risks. 
 
SID Bank also perform s stress tests based on its ow n scenarios and scenarios provided by the regulator. By considering 
the results of these tests, SID Bank is able to identify the m ost exposed areas in tim e and w ell in advance, and im prove its 
perform ance by taking appropriate m easures.  
 
The risk m anagem ent aspect is particularly im portant in credit and investm ent insurance as these operations are 
conducted on behalf and for the account of the Republic of Slovenia. W hile the loss ratio can be offset using the 
contingency reserve, higher losses from  these operations could bring contingency funds dow n to a level at w hich the Act 
G overning Insurance and Financing of International Com m ercial Transactions (ZZFMGP) requires additional funds to be 
appropriated from  the budget of the Republic of Slovenia.  
At SID Bank, effective risk m anagem ent starts w ith a proper organisational structure. Credit and investm ent insurance 
transactions are carried out by a special departm ent, w hich is separated from  banking operations up to the level of the 
Managem ent Board. Sim ilar to the banking segm ent, the authorisation to conclude transactions is clearly defined, w ith 
all transactions of EU R 5 m illion or m ore requiring an approval from  the International Trade Prom otion Com m ission. The 
Com m ission also holds ultim ate authority over other risk m anagem ent issues, such as approving insurance policies for 
certain countries or groups of countries w hich, in addition to the insurance lim its specified in the ZZFMGP, lim it the 
potential am ount of loss. Moreover, SID Bank addresses the issues relating to the classification of risks, establishm ent of 
prem ium  rates, etc., through a special analysis of fiscal sustainability of insurance transactions conducted for the account 
of the Republic of Slovenia in cooperation w ith the com petent m inistry and the International Trade Prom otion 
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Com m ission. The initial findings revealed and the subsequent findings confirm ed that even if w orst-case scenarios w ere 
to m aterialise, the state budget w ould not suffer direct consequences, and any subsequent im pacts w ould not be 
significant.  
 

Capital and capital adequacy 
 
Adequate am ount of capital is the key elem ent to ensuring the solvency and liquidity of the Bank and to providing a basis 
for its uninterrupted operation and financial resources needed for the expansion of its business activities. Capital 
adequacy, expressed in relative term s w ith regard to the volum e of business and the risks assum ed, creates trust in the 
Bank's operations and ensures its stable developm ent in line w ith the set goals. 
 
SID Bank's capital as calculated in accordance w ith the Regulation on the Capital Adequacy of Banks and Savings Banks 
(CABSB), w hich covers all SID Bank's transactions conducted for its ow n account (i.e. all operations except transactions 
involving the insurance of international business transactions, the m anagem ent of contingency reserves and IREP), 
am ounted to EU R 313.9 m illion as at 31 Decem ber 2009, an increase of EU R 163.4 m illion com pared to the end of 2008. 
The increase in the capital largely stem s from  the EU R 160 m illion paid in capital of the Bank in August 2009.  
 
SID Bank's capital requirem ents for credit and currency risks are calculated using the standardized approach, and  the 
capital requirem ent for operational risk is calculated using the basic indicator approach.    
 
The capital adequacy ratio is the ratio betw een the capital and the capital requirem ents relating to credit, currency, and 
operational risks. In accordance w ith the Regulation on Reporting on the Capital and Capital Requirem ents of Banks and 
Saving Banks, SID Bank w as not required to form  capital requirem ents for currency risks at the end of 2009.  
 
Capital adequacy as calculated based on Basel II requirem ents for all transactions that SID Bank conducted for its ow n 
account (i.e. all operations except transactions involving the insurance of international business transactions, 
contingency reserve m anagem ent and IREP), stood at 16.7 percent as at 31 Decem ber 2009 (in 2008: 11.1 percent).  
 

Credit risk  
 

Credit risk is the risk of loss arising from  a debtor's failure to settle its financial obligations. Credit risk m anagem ent starts 
prior to entering into a contractual relationship by determ ining the credit rating of a client and by securing appropriate 
collateral. The credit exposure is approved by the Credit Risk Com m ittee. During the course of a transaction, credit risk is 
m anaged by closely m onitoring and m anaging the credit portfolio, lim iting credit risk concentration to a client, group of 
clients, sector or country, by classifying and creating im pairm ents for expected losses, and providing sufficient capital for 
cases w hen losses exceed expectations.  
 
In credit and guarantee transactions, credit risk includes risk of losses arising from  credit transactions and risk arising from  
the geographic location of the debtor's country. In securities invetsm ents risks arising from  a securities issuer are 
considered. Counterparty credit risk is considered in settlem ents and derivative financial instrum ents. 
 
N otw ithstanding SID Bank’s introduction of individual assessm ent of losses and the calculation of im pairm ents under 
IFRS, as a result of w hich it did not have to m onitor im paired financial assets agains the Bank of Slovenia classification 
into categories A to E, SID Bank G roup continued m aintaining such classification2. The clients w ith the highest credit 
ranking are rated 'A' w hile the clients w ith the w orst credit rating are rated 'E'. The quality of credit portfolio can thus be 
m onitored continuously against these rating classes and com pared w ith other banks. 
  

                                                 
2 For its internal use, SID Bank uses m ore detailed credit rating classes expressed in three-letter codes.  
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SID  Bank credit portfolio by credit rating class as at 31 D ecem ber 2009: 

 

A 76.1% 

B 21.5% 

C 1.6% 
D 0.3% 
E 0.5% 

 
 

The balance of SID Bank’s credit portfolio as at 31 Decem ber 2009 show s that 76.1 percent of all loans, other claim s and 
off-balance sheet liabilities are classified in the highest credit rating class, 'A',  further 21.5 percent of the portfolio falls 
into the 'B' credit rating class, 1.6 percent in 'C', w hereas classes 'D' and 'E' together acccount for 0.8 percent. 
 
 
SID  Bank credit portfolio by debtor country as at 31 D ecem ber 2009: 

 

Slovenia 93.9% 

Croatia 2.0% 

Serbia 0.8% 
Netherlands 0.6% 
Russia 0.6% 

Other countries 0.8% 

Bosnia and Herzegovina 1.3% 

 
 

Claim s and off-balance sheet liabilities from  Slovenian debtors account for slightly less than 94 percent of the credit 
portfolio, follow ed by exposure to the countries of South East Europe (Croatia, Bosnia and H erzegovina, Serbia), the 
N etherlands and Russia.    
 
Im pairm ents and provisions constitute an im portant elem ent of m anaging the risk of loss arising from  credit transactions. 
(The im pairm ents and provision creation policy is described in m ore detail in item  2.2.5. of N otes to the Financial 
Statem ents.) As at 31 Decem ber 2009, SID Bank's im pairm ents and provisions totalled EU R 43.1 m illion, w hich w as EUR 
19.0 m illion m ore than as at 31 Decem ber 2008. Im pairm ents and provisions are derived from  group and individual 
assessm ents of losses, w ith losses arising from  exposures in credit rating classes 'C', 'D' or 'E' assessed on an individual 
basis. The ratio betw een total provisions and im pairm ents and total exposure classified in these classes is 1.5 percent (in 
2008: 1.2 percent). 
 
Issuer risk arises from  the credit portfolio w hich is m anaged by SID Bank w ith an aim  of ensuring liquidity and m anaging 
assets and liabilities. SID Bank does not conduct trading transactions. The Bank m anages credit risk m ainly by setting 
lim its regarding the issuer credit rating and by m onitoring the m arket values of securities. 
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Securities portfolio by issuer credit rating as at 31 D ecem ber 2009 

 

AA or above 66.35% 

BBB - to AA - 29.70% 
Unrated   
 3.95% 

 
 

Detailed breakdow n of the securities portfolio by issuer credit rating as at 31 Decem ber 2009 is available in point 2.4.3. of 
N otes to the Financial Statem ents.  
 

Liquidity risk 
 
Liquidity risk, in the narrow  sense of the w ord, is the risk w hich arises if SID Bank is unable to offset its liabilities w ith its 
investm ents. Therefore, liquidity is the capacity of a com pany to hold and secure sufficient resources to m eet its (balance-
sheet or off-balance-sheet) obligations w hen they are due. These liabilities are norm ally settled using cash inflow s, liquid 
assets and borrow ed funds. The larger the m ism atch betw een the principal and interest flow s on the side of assets, and 
liabilities and off-balance-sheet item s, the larger the liquidity risk.  
 
SID Bank does not accept deposits, m eaning it is not exposed to liquidity risk in the conventional sense. N evertheless, 
problem s could occur should SID Bank be unable to draw  on the funds prom ised. If circum stances so require, SID Bank 
perform s a stress test scenario. 
 
In accordance w ith the adopted liquidity m anagem ent policy, SID Bank ensured that all its financial liabilities w ere m et 
regularly. Liquidity m anagem ent is based on the planning the inflow s and outflow s, w hich is perform ed separately for 
the Bank's ow n account and for the account of contingency reserves.  
 
SID Bank also m onitors its exposure to liquidity risk by m eans of liquidity ratios (ratios betw een outflow s and inflow s over 
one- to six-m onth periods). The Bank of Slovenia set the m inim um  value of one for this ratio for the period of up to 30 
days. W ith SID Bank, the m entioned ratio m ostly exceeded 2.0. Despite the w orsening financial and econom ic conditions, 
SID Bank has not experienced liquidity-related difficulties, thanks to the long m aturity of its liabilities and adequate 
secondary liquidity.  
 
Liquidity risk in its broader sense, that is the risk of the Bank having to acquire additional funding at a higher interest rate 
(funding risk) and the risk that due to its liquidity needs the Bank w ill have to sell non-m onetary investm ents at a 
discount (m arket liquidity risk), is low  thanks to an excess short-term  liquidity position and adequate secondary liquidity. 
Secondary liquidity contains a relatively high proportion of governm ent and other securities of high quality and liquidity. 
The liquidity ratio for the periods up to 30 days, calculated follow ing the m ethodology of the Bank of Slovenia, w as 1.64 
as at 31 Decem ber 2009. 
 
Statem ent of Financial Position by m aturity show ss a connection betw een liquidity risk m anagem ent in connection w ith 
credit risk. The item s are given in net values, w hich m eans that the value of investm entsreduced by im pairm ents.  
 
Statem ent of financial position of SID  Bank by m aturity as at 31 D ecem ber 2009 

 
  A ssets Liabilities G ap Ratio* 

Maturity class in EUR m illion % of total assets in EUR m illion % of total assets in EUR m illion in % 
Sight 9.0 0.3 0.3 0.0 8.7 30.00 
Up to 1 m onth 51.4 1.7 41.5 1.4 9.9 1.44 
1 m onth to 3 m onths 12.5 0.4 41.0 1.3 -28.5 0.88 
3 m onths to 1 year 218.2 7.2 250.5 8.3 -32.3 0.87 
1 year to 5 years 1,593.6 52.7 931.7 30.8 661.9 1.49 
O ver 5 years 1,140.2 37.7 1.759.9 58.2 -619.7 1.00 
Total 3,024.9 100.0 3.024.9 100.0 0.0  

 Note: The ratio is the sum  of all assets item s up to, and including, this m aturity class and the sum  of liabilities item s up to, and including, this 

m aturity class.  
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Detailed breakdow n of assets and liabilities item s as at 31 Decem ber 2009 by m aturity is available in point 3.1.1. of N otes 
to the Financial Statem ents.  
 

Currency risk 
 
W hen m anaging currency risk, SID Bank determ ines the potential loss w hich could arise as a result of changes in foreign 
exchange rates, through the application of an open foreign currency position, that is the difference betw een the sum  of 
all investm ents denom inated in a foreign currency and liabilities in a foreign currency. O pen foreign currency position, 
constrained by internal lim its, w as m inim al throughout the year 2009.  
 
At the end of 2009, SID Bank had a single foreign-currency forw ard contract am ounting to U SD 1 m illion to hedge against 
currency risk it encounters in its daily operations on financial m arkets. 
 
Statem ent of financial position of SID  Bank by currency as at 31 D ecem ber 2009  

 
  A ssets Liabilities G ap 

  in EUR m illion % of total assets in EUR m illion % of total assets in EUR m illion % of capital* 

EU R 3,010.4 99.5 3,010.9 99.5 -0.5 0.2 

U SD  14,5 0.5 14.0 0.5 0.5 0.2 

O ther 
currencies 0,0 0.0 0.0 0.0 0.0 0.0 

Total 3,024,9 100.0 3,024.9 100.0 0.0 0.0 

* Note: Capital taken into account is in accordance w ith the Regulation of the Bank of Slovenia on the Calculation of Capital Adequacy of Banks 

and Saving Banks. 

 
Detailed presentation of the balance sheet by currency structure as at 31 Decem ber 2009 is available in point 3.2.1. of 
N otes to the Financial Statem ents.  
 

Interest rate risk 
 
In the conduct of its business operations, SID Bank encounters tw o types of interest rate risks. The first type arises from  
the difference betw een the SID Bank lending and borrow ing interest rates or the difference in the sensitivity of these 
interest rates to changes in the overall level of m arket interest rates. The second type arises from  the interest rate 
sensitivity of investm ents financed from  SID Bank's capital.  
 
SID Bank m anages exposure to interest rate risk m ainly through a coordinated interest accrual on assets and liabilities. 
Euro-denom inated instrum ents w ith Euribor-linked interest rates account for the biggest share of assets and liabilities, 
w hich m eans the only rem aining risk is the risk arising from  the tim ing differences of repricing to the reference rate and 
incom plete coordination in selecting the reference interest rate (three- or six-m onth Euribor). 
 
During the year, in addition to coordinating the accrual of interest, SID Bank also used, to a lim ited extent, derivative 
financial instrum ents (interest rate sw aps) as an additional tool to m itigate interest risk. At the end of 2009, SID Bank held 
tw o derivative financial instrum ents (interest rate sw aps).  
 
Assets and liabilities item s by period rem aining to interest rate repricing as at 31 D ecem ber 2009  

 
  A ssets Liabilities G ap 

Maturity class in EUR m illion  % of total assets in EUR m illion  % of total assets in EUR m illion 
N on-interest bearing 26.0 0.9 332.1 11.0 -306.0 
Dem and 94.8 3.1 0.0 0.0 94.8 
Up to 1 m onth 376.0 12.4 0.0 0.0 376.0 
1 m onth to 3 m onths 484.3 16.0 15.2 0.5 469.1 
3 m onths to 1 year 2,007.7 66.4 813.4 26.9 1,194.3 
1 year to 5 years 28.1 0.9 427.4 14.1 -399.4 
O ver 5 years 7.9 0.3 1,436.7 47.5 -1,428.8 
Total 3,024.9 100.0 3,024.9 100.0 0.0 

 
Detailed presentation of the balance sheet by exposure to interetst rate risk as at 31 Decem ber 2009 is available in point 
3.3.1. of N otes to the Financial Statem ents.  
 

O perational risk 
 
O perational risk refers to the risk of occurrence of loss resulting from  the com pany's failure to perform  or perform  
effectively its internal processes, from  deficiencies in hum an action or system  operation, or from  external factors. The 
degree of operational risk depends on the com pany's internal organisation, business process m anagem ent, functioning 
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of internal controls, effectiveness of internal and external audits, etc. The m ain factors affecting operational risk are 
hum an resources, business processes, inform ation technology and other infrastructure, organisational structure and 
external events.  
 
Streghtening of the role of SID Bank as a m ain Slovenian developm ent institution for financing and prom otion increases 
the probability of operational risk. Provision of planned new  activities is to be accom panied w ith recruitm ent of 
appropriate qualified staff and introduction of new  inform ation technologies for providing the required data and 
application support.     
 
SID Bank has put in place an operational risk m anagem ent policy according to the recom m endations of the Basel 
standards. The Bank m onitors its operational risk using the basic indicator approach. The m anagem ent of operational risk 
is based on the established system  of internal controls, the decision-m aking and authorisation system , appropriate 
substitution for absent w orkers, suitable staff qualifications and investm ents in inform ation technology. System  risks 
inherent in inform ation technology are increasing in line w ith the level of com puterisation. They w ere m anaged through 
additional m easures such as an established business continuity plan and other m easures aim ed at increasing inform ation 
security. 
 

Risk m anagem ent in SID Bank G roup 
 
Consolidated risk m anagem ent reflects the heterogeneous nature of SID Bank G roup, w hich consists of the parent 
com pany authorised and supervised under banking regulations; a subsidiary insurance com pany authorised and 
supervised under the Insurance Supervision Agency; a factoring com pany, w hich assum es risks sim ilar to those assum ed 
by the Bank, but is not regulated, and PRO  KO LEKT, a non-financial com pany w hich does not assum e any greater financial 
risks.  
 
Business relationships am ong the G roup com panies affect the type and volum e of shared risks. Particular attention is 
paid to areas in w hich the nature of transactions perform ed could lead to a concentration of the sam e risk, w hich is of 
particular im portance in cases of concentration of credit and insurance risks to the sam e debtor (taking into account the 
risk/debtor relationship).  
 
Sim ilar to SID Bank, the prim ary objective of risk m anagem ent in SID Bank G roup is to reduce the likelihood of risk 
incidents and m itigate losses w hen a loss event occurs. Particular attention is given to the m easurem ent and 
m anagem ent of credit risk at SID Bank G roup level as w ell as to the exposure of SID Bank G roup to a client, sector or 
country.  
 
All G roup com panies have in place an appropriate organisational structure w hich enables effective risk m anagem ent 
based on the determ ination of risk assum ption procedures as w ell as procedures aim ed at identifying, m easuring and 
m itigating risks.  
 
SID Bank G roup has adopted adequate policies and guidelines relating to risk m anagem ent and protection against risk. 
The parent com pany has upgraded its policies and guidelines to specify risk m anagem ent instructions for particular risks. 
Furtherm ore, the parent has coordinated the operations of the subsidiaries in the G roup so as to ensure relevant and 
efficient risk m anagem ent at the level of the entire G roup.   
 
In accordance w ith its risk m anagem ent strategy, SID Bank G roup pays particular attention to the follow ing risks: capital, 
credit, liquidity, currency, interest rate, operational, securities and derivatives, strategic, reputation, and profitability risks 
as w ell as other types of risk related to the probability of an event w hich is contrary to w hat is expected and m ay lead to 
losses from  business operations.   
 
Responsibility for the m anagem ent of risks w hich SID Bank G roup m em bers assum e in the scope of their business 
operations lies prim arily w ith the m anagem ent body of a certain G roup m em ber, w hich is obliged to pursue the business 
and strategic risk m anagem ent objectives for the w hole SID Bank G roup. The Managem ent Board, or the m anagem ent 
bodies, of the G roup m em ber concerned transfer their authority-based risk m anagem ent pow ers to low er levels of 
m anagem ent.        
 
All the supervisory bodies of subsidiary com panies contain em ployees of the parent com pany w ho through their 
opinions and activities contribute to a balanced and coordinated risk m anagem ent in SID Bank G roup.  
 
SID Bank G roup places great em phasis on credit risk, as it is the m ost significant risk at the level of the G roup. In its 
organisational structure SID Bank G roup has in place a hierarchical m odel for determ ination of credit lim its depending 
upon the am ount of the required credit lim it and the type of transaction. In factoring transactions, the low est lim its are 
approved by com m ercial units, higher credit lim its are approved by the credit com m ittee of the subsidiary com pany and 
the highest lim its are approved by the credit com m ittee of the parent com pany. The highest lim its are classified as lim its 
exceeding EU R 2 m illion. All these transactions are reassessed and evaluated by the Credit Rating Departm ent of the 
parent com pany. These transactions are carefully inspected at SID Bank Credit Com m ittee Meetings, taking account of 
the econom ic and legal aspects, w ith special attention paid to credit insurance.       
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The com panies of SID Bank G roup m ake regular m onthly reports on their operating results, w hich include reports  on 
exposure and bad investm ents. The subm itted reports are regularly discussed at the m eetings of SID Bank’s Credit 
Com m ittee, w hich review s them  and, w hen appropriate, gives instructions for activities.      
 

Risk profile and internal capital adequacy assessm ent 
 
SID Bank has prepared a risk profile w hich docum ents and categorizes a set of quantitative and qualitative assessm ents 
of risks w hich the Bank assum es in the course of its operation, and the control environm ent used to m anage those risks. 
 
The risk profile is used as a basis for: 
• a com prehensive risk m anagem ent process, 
• internal capital adequacy assesm ent, 
• planning internal audit procedures, 
• direct supervision by the Bank of Slovenia. 
 
In accordance w ith the Regulation on Risk Managem ent and Im plem entation of the Internal Capital Adequacy 
Assessm ent Process for Banks and Savings Banks, the risk profile is assessed for the entire SID Bank G roup. 
 
The follow ing risks and factors are taken into account in assessing internal capital adequacy assessm ent process: 
• Pillar I risks (credit risk, m arket risk, operational risk), 
• Pillar II risks (concentration risk, transfer risk, interest rate risk, liquidity risk, profitability risk, settlem ent risk, 

reputation risk, strategic risk, capital risk), 
• other elem ents and external factors (regulatory changes, im pact of econom ic cycles, stress tests).  
 
In the internal capital adequacy assessm ent, capital requirem ents for credit risks hold a 82 percent share, follow ed by 2 
percent share for operational risks, and 16 percent for strategic risk, concentration risk and external factors. 
 
Risk m anagem ent in SID Bank G roup based on the Bank’s consolidation is presented in detail in Chapter III on disclosures. 
 
 

6.5. Inform ation system   
 

A banking inform ation system  m ust ensure safe and controlled access to tim ely, integral and available inform ation. In 
addition to supporting business processes, the inform ation system  m ust enable reporting to banking regulators and 
other external institutions and help users in the decision-m aking process. In response to the constantly changing and 
increasing business needs of SID Bank and regulatory requirem ents, the inform ation system  needs to be regularly 
updated and im proved. 
 
In 2008 SID Bank adopted a renew ed inform ation system  developm ent strategy w hich served as the basis for conducting 
num erous activities in the field of IT and technological developm ent also in 2009. 
 
In 2009 particular attention w as paid to the continuation of activities aim ed at renew ing, updating, standardizing and 
optim izing server infrastructure to integrate virtual environm ent technologies as w ell as to the introduction of a 
com posite data field. As part of the package of m easures designed to ensure business continuity, activities w ere 
underw ay to test the disaster recovery plans. In term s of security, several im provem ents and upgrades on various system  
segm ents w ere m ade, including upgrade of firew alls, etc.  
 
The activities to unify and standardize the system  softw are continued throughout 2009, as did standardization of w ork 
w ith outsource providers and expansion of IT support to softw are change m anagem ent. The prim ary docum ent 
inform ation system  w as upgraded and supplem ented w ith a transaction-based and relational database system .  
 
In the field of application softw are, particular attention w as given to IT support to the entire process of guarantee schem e 
im plem entation, optim ization of w ork processes and w ork on the process for supporting loan transactions. Certain 
activities w ere carried out in relation to preparing the groundw ork for projects and tasks to be im plem ented in 2010. 
 
O ne of SID Bank's crucial ongoing tasks associated w ith the inform ation system  is to provide the basis for high-quality 
and tim ely reporting. In this respect, 2009 saw  execution of a num ber of activities aim ed both at supplem enting and 
upgrading the Bank's external reporting processes in line w ith the requirem ents from  external institutions and the Bank's 
internal reporting, w hich is becom ing increasingly com plex and extensive in response to the grow ing business needs. In 
this context, SID Bank continued its w ork on the construction of a data w arehouse. In addition to the above, the Bank ran 
other activities relating to developm ent and m aintenance of the inform ation system  in com pliance w ith the ISO 27001 
(ISO /BS17799) standard.  
 
G iven the role of SID Bank in SID Bank G roup, the activities perform ed in line w ith the Strategy w ere focused on 
coordinating the developm ent of inform ation system s of all com panies of the G roup. The operations of PRO  KO LEKT 
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w ere fully inform atized in 2009, applying a site-independent system  and re-establishing a local inform ation system . In 
PKZ, IT support activities resulted in im plem enting a secure change m anagem ent system .  
To enhance its efficiency, risk m anagem ent and business strategy, the Bank also w orked on the optim ization of its 
processes, aw are that the business strategy and risk m anagem ent strategy are the m ain construction elem ents of the 
strategy for future developm ent of the SID Bank inform ation system . 
 

 

6.6. Personnel  
 

Recruitm ent - structure and trends 
 
Personnel recruitm ent in 2009 w as conducted in accordance w ith the annual recruitm ent plan and the orientations of 
the Action Strategy, based prim arily on balancing recruitm ent against the grow th of business volum e and developm ent 
of new  products, hiring professionals w ho possess industry-specific know ledge and experience, and on retaining 
com petent and high-potential staff w orking for SID Bank or SID Bank G roup. 
 
In 2009, 20 new  em ployees w ere engaged. SID Bank ended the year w ith 87 em ployees (59 w om en and 28 m en) w ith the 
average num ber of em ployees in 2009 totalling 79.75. 
 

 

Personnel structure of SID  bank by education level as at 31 D ecem ber 2009 

 

 

 
 
 

Em ployee developm ent 
 
SID Bank is com m itted to prom oting em ployee developm ent to ensure the education and qualification structure 
com parable to the developm ent level and strategic goals of the Bank and successful adaptation of the em ployees to the 
changes and challenges of their w ork environm ent. 
 
Annual appraisal interview s and sem i-annual interview s w ere conducted w ith all em ployees in order to determ ine the 
achievem ent of set goals. Annual appraisal interview s provide the basis for an assessm ent of an individual's developm ent 
potential, the identification of key personnel (m anagers and specialists – responsible for the developm ent of new  
activities) and the preparation of an annual training plan, as they point to requirem ents for new  know ledge and facilitate 
targeted training and education of individual em ployees and em ployee groups.  
 

Training 
 
In line w ith the SID Bank Action Strategy, the Bank encourages acquisition of the needed know ledge and skills and their 
transfer into practice. In 2009 SID Bank em ployees acquired know ledge required for specific expert fields. Training took 
the form  of in-house training and participation in conferences, w orkshops, sem inars, postgraduate studies and the like, 
both in Slovenia and abroad.  
 
Em ployees also acquired certain general skills, especially w ith regard to foreign languages, inform ation technology, 
presenting and public speaking, etc. More specific target areas included banking topics, financial m arkets and financial 
instrum ents, risk m anagem ent, legal m atters, prevention of m oney laundering, corporate financial and business analyses, 
project finance, international financial reporting standards, tax legislation, paym ent system s, and public procurem ent.  
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In 2009 eighty-five em ployees (98 percent of all em ployees) attended various form s of training. The num ber of hours 
spent on training averaged at 43 per em ployee. 
 

Rem uneration 
 
The rem uneration and prom otion schem e put in use at SID Bank w as designed to rew ard and m otivate high-
perform ance personnel and utilize their capabilities to achieve am bitious business plans.  
 
The paym ent of salaries and other rem uneration com plies w ith the provisions of existing legislation and the Collective 
Agreem ent of Banks and Savings Banks in Slovenia, w hereas prom otion and perform ance benefits are regulated w ith an 
internal SID Bank Act. Perform ance incentives are aw arded to the em ployees by their superiors on a m onthly basis as a 
variable com ponent of pay, am ounting to no m ore than 10 percent of ther em ployee's salary, or, not m ore than 20 
percent of the salary for special achievem ents. The grounds for prom otion at the sam e job position are established on 
the basis of the appraisal report draw n up by the superior follow ing the conduct of annual and sem i-annual interview s. In 
2009, 25 em ployees w ere prom oted through this process. 
 
Project w ork is subject to special rew ards and form s the basis of individual developm ent and developm ent of team -w ork 
and cooperation. 
 
In accordance w ith its pension schem e, SID Bank covered, also in 2009, part of the prem ium  for the voluntary 
supplem entary pension insurance and the prem ium s for the voluntary supplem entary health insurance for all em ployees. 
 

Internal com m unications 
 
As SID Bank perform s a highly-specialized activity, it is critical for its perform ance that the em ployees understand and 
support the Bank's activities, and this can also be ensured through efficient and open com m unication. 
 
The Bank ensures exchange of inform ation and com m unication w ith its em ployees through num erous w ell-established 
tools and applications, including direct com m unication betw een the m anagem ent and the em ployees (regular internal 
m eetings and m eetings w ith the Board), access to a num ber of databases (e.g., m em os on business m eetings, m inutes 
and decisions of corporate bodies, internal rules and regulations, expert library, descriptions of processes and 
procedures, proposals and ideas, and clippings), internal e-new sletter and quarterly publications of SID Bank's new sletter 
Cekin. 
 
In 2009 SID Bank, w ith the consent of the Supervisory Board, adopted the Code of Ethics Values and Professional 
Standards, w hich is, in a large part, a record of the existing good practice of the Bank and its em ployees. To ensure 
im plem entation of those Code provisions w hich represent a novelty w ith regard to the current practice, the Bank 
adopted a special action plan specifying concrete m easures and deadlines for responsible persons.  
 
The Code is a form al confirm ation of the established practice for prom oting sound corporate culture and positive action 
and attitude from  the em ployees in the perform ance of their tasks, both w ith regard to the custom ers and w ihin the Bank 
environm ent. The Code places special em phasis on social responsibility and a responsible attitude to the environm ent. 
 

Em ployees of SID Bank G roup 
 

Com pany  2007 2008 
 

2009 
SID BAN K  69 76 87 
PKZ  40 51 52 
PRO  KO LEKT G roup  15 19 25 
PRVI FAKTO R G roup  108 130 131 
CMSR  9 11 11 
Total  241 287 306 
 
At the end of 2009, PRO  KO LEKT G roup em ployed 25 people, seven of w hom  w ork in Ljubljana, six in Zagreb, tw o in 
Belgrade, four in Bukarest, tw o in Skopje, three in Sarajevo and one in the Sofia affiliate. The PRVI FAKTO R G roup ended 
the year 2009 w ith a total of 131 em ployees, 38 of w hom  w ork in the Ljubljana com pany w hereas another 45 w ork in 
Zagreb, 34 in Belgrade and 14 in Sarajevo.  
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Education structure of SID  Bank G roup em ployees as at 31 D ecem ber 2009       

 

 
6.7. Internal A udit 
 
The Internal Audit of SID Bank is organised as a service directly responsible to the Managem ent Board. It provides audit 
assurances and advisory services consistent w ith the applicable legislation of the Republic of Slovenia and the 
International Standards for the Professional Practice of Internal Auditing, the code of internal auditing principles and the 
code of professional ethics for internal auditors. The key purpose of its operations is to increase the benefits and im prove 
the overall perform ance of the Bank. The Internal Audit helps SID Bank accom plish its set goals by supporting a 
conceptually sound and consistent m ethod for assessing and im proving the efficiency of risk m anagem ent and 
m itigation procedures.  

The operations of the Internal Audit in 2009 w ere conducted in accordance w ith the annual plan, w hich had been 
approved by the Managem ent Board and the Supervisory Board. The basis for planning the areas subject to Internal 
Audit review s in 2009 w as the SID Bank Risk Profile for 2008; risk profile analyses lay the groundw ork for identifying the 
business activities and risk areas w ithin certain business activities w hich w ere to be review ed. Throughout 2009, the 
Internal Audit conducted 19 review s, 15 regular review s and four ad hoc review s. All reports on conducted review s w ere 
discussed by the Managem ent Board. 

The recom m endations m ade by the Internal Audit follow ing review s w ere oriented tow ards further im provem ents of 
internal controls by individual organisational units and business processes and tow ards a further reduction of risks in 
various segm ents of the Bank's operation. The Internal Audit continuously m onitored the im plem entation of 
recom m endations m ade, as w ell as the recom m endations m ade by the Bank of Slovenia and external auditors, and 
reported on the status of these in its quarterly reports to the Managem ent Board.  

Another im portant segm ent of the Internal Audit activities w as provision of advisory services related to various fields of 
w ork w ithin SID Bank, in particular the preparation of the Bank's internal acts and coordination of external audit.  

The Internal Audit drew  up quarterly reports of its operations and relevant findings. All the reports w ere discussed by the 
Managem ent Board, Audit Com m ittee, and the Supervisory Board of SID Bank. 
 
 

6.8. Com pliance M anagem ent 
 

At the beginning of the second half of the business year 2009, the Com pliance Managem ent started provision of the 
independent com pliance function, w hich had previously been im plem ented in a decentralized m anner. The com pliance 
function is responsible for identifying, assessing and m onitoring the com pliance risk, and includes relevant reports. As 
part of the Bank’s internal control system , the com pliance function is one of the interrelated elem ents of a 
com prehensive, stable and reliable bank m anagem ent system .   

The operations of Com pliance Managem ent, w hich holds special authorisations, responsibilities and tasks stated in the 
internal acts of the Bank that have been agreed upon by the Supervisory Board, are m ainly focused on preventive action. 
Apart from  advising the Managem ent Board on the im plem entation of suitable internal controls devised to ensure 
com pliance risk m anagem ent, Com pliance Managem ent carries out periodic and ad hoc business review s, focusing on 
areas w hich the risk profile analyses have singled out as those bearing the highest com pliance risk. In conducting 
review s, the Com pliance Managem ent cooperates w ith the Internal Audit, for exam ple by exchanging inform ation and 
findings to ensure synergy effects and avoid doubling of operations perform ed by the tw o departm ents.  
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N otw ithstanding the new  (centralized) form  of com pliance im plem entation, the Managem ent Board retains prim ary 
responsibility for com pliance risk m anagem ent and for the com pliance of SID Bank’s business practices w ith the relevant 
regulations. Moreover, the responsibility to ensure com pliance of business practices rests w ith all SID Bank's em ployees, 
w ith due consideration given to their role and accountability. This m eans that all staff have to undergo training related to 
the oversight and m anagem ent of com pliance risk. Additionally, heads of organizational units shall closely m onitor the 
im plem entation of com pliance risk in their respective areas and report to the Managem ent Board and Com pliance 
Managem ent accordingly. 

The Com pliance Managem ent prepares a half-yearly report and hands it over it to the Managem ent Board, w hich subm its 
it to the Supervisory Board for consideration. Such a report is m ade up of a report on the activities conducted in the past 
period, findings regarding the daily com pliance against the required standard, potential recom m endations for the 
m anagem ent, and com m ents on the status of com pliance recom m endations m ade in the previous periods.     
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7. A PPEN D ICES 
 

7.1. M anagem ent Bodies of SID  Bank as at 31 D ecem ber 2009 
 
 

 

Supervisory Board of SID Bank  
 

• Andreja Kert, President 
• Sam o H ribar Milič, M.Sc., Deputy President 
• Aleš Berk Skok, Ph.D.  
• Marko Jaklič, Ph.D. 
• Gregor Kastelic, M.Sc. 
• Peter Kraljič, Ph.D. 
• Viljem  Pšeničny, Ph.D. 

 
 

International Trade Prom otion Com m ission  
 

• Metka Jerina, Chairperson, Ministry of the Econom y of RS 
• Janko Burgar, M.Sc. – Deputy Chairperson, Ministry of the Econom y of RS 
• Robert Kokalj, Ph.D.,  Ministry of Foreign Affairs of RS 
• Janez Krevs, Bank of Slovenia 
• Monika Pintar Mesarič, Ministry of Finance of RS 
• Jože Renar, M.Sc., Cham ber of Com m erce and Industry of Slovenia 

 

 

Managem ent Board 
 

• Sibil Svilan, M.Sc., President  
• Jožef Bradeško, Mem ber 
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7.2. O rganisation Chart of SID  Bank as at 31 D ecem ber 2009 
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7.3. O rganisation Chart of SID  Bank G roup as at 31 D ecem ber 2009 
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7.4. Statem ent of Corporate G overnance 
 
In the business year 2009 SID Bank as a public com pany follow ed the Corporate G overnance Code for Joint-Stock 
Com panies (hereinafter the Code), w hich w as jointly phrased and adopted by the Ljubljana Stock Exchange, Inc., 
Ljubljana, the Association of Supervisory Board Mem bers of Slovenia, and the Managers' Association of Slovenia on 18 
March 2004, agreeing on adopting its am endm ents on 14 Decem ber 2005 and 5 February 2007. The Code is available 
online at http://w w w .ljse.si/.  
 
In term s of the corporate governance data w hich go beyond the requirem ents of the Com panies Act, special em phasis is 
to be given to the regulations applicable to corporate governance in banks. These are contained in the provisions of the 
Banking Act (Chapter 2) and the Decision regulating due care of m anagem ent board and supervisory board m em bers of 
banks and savings banks, the latter sum m arizing the relevant recom m endations derived from  the Code. Another act to 
be considered is the Slovene Export and Developm ent Bank Act (ZSIRB), w hich contains several specific corporate 
m anagem ent provisions, also regarding the com position of the Supervisory Board. All the above regulations are 
published in the O fficial G azette of the Republic of Slovenia. Corporate governance shall also abide by SID Bank’s Statute 
(also available at SID Bank’s w ebsite http://w w w .sid.si/sidslo.nsf), strategy and policies adopted by the Bank’s 
m anagem ent or supervisory bodies. 
 
Corporate governance of SID Bank does not abide by the follow ing recom m endations of the Code: 
 

• Point 1.1.1 (Com pany goals): Unlike other joint-stock com panies, the key goal of SID Bank is not to m axim ize the 
com pany’s value, but rather to perform  prom otional and developm ent tasks aim ing to retain or increase the 
value of capital w ithout pursuing the goal of profit m axim ization (cf. prim arily Article 9 of ZSIRB); 

 
• Points 1.2 and 1.3 (Equal treatm ent of shareholders and protection of their rights and G eneral Meeting of 

Shareholders): The recom m endations are applied as appropriate since the Republic of Slovenia is the single 
shareholder of the Bank (cf. Article 4 of ZSIRB).   

 
• Point 2.3.2 (Rem uneration, com pensations and other benefits, and the ow nership of com pany shares):  The 

m anagem ent board rem uneration policy has not form alized in one docum ent; how ever, in line w ith the 
em ploym ent contracts of m anagem ent board m em bers, the am ount of the rem uneration depends on the 
achievem ent of goals set in the com pany strategy and upon the annual business policy and financial plan. A 
positive operating result of the com pany is just one of the criteria to assess job perform ance; all the other 
criteria deriving from  the aforem entioned docum ents are tim e-defined and m easurable. In accordance w ith the 
em ploym ent contract, perform ance-related earnings m ay in no case exceed tw o m onthly salaries of a 
m anagem ent board m em ber. Moreover, SID Bank also pays due regard to the decree passed by the 
G overnm ent of RS in January 2009, w hich lays out recom m endations w hich the representatives of the Republic 
of Slovenia on supervisory bodies of com panies w hose m ajority ow ner is the Republic of Slovenia shall observe 
in closing agreem ents w ith m anagers. 

 
• Points 3.1.9 and 3.1.12 (Duties and responsibilities): W ith a view  to distributing m aterials and convening 

Supervisory Board m eetings, w e need to point out that inform ation technology is only used for holding  
correspondence m eetings. The com pany does not publicly release the Supervisory Board's report. 

 
• Point 3.3.3 (Com position of Supervisory Board): SID Bank does not organize or finance training and education 

for supervisory board m em bers. 
 

• Point 3.4.6 (Rem uneration, com pensations and other benefits, and the ow nership of com pany shares) SID Bank 
does not cover supervisory board m em bers' liability insurance for the perform ance of their tasks.  

 
• Point 8.2 (Com m unicating in English): Public announcem ents in English are only provided for the m ost 

im portant inform ation on the com pany, e.g. Annual Report. 
 

• Point 8.4 (Annual docum ent): The list of all the inform ation pertaining to the com pany that w as publicly 
announced, pursuant to the law , during the previous 12 m onths, is not published.  

 
• Point 8.6 (Financial calendar): The financial calendar is not published.  

 
• Point 8.12.1 (Rum ours and the press): SID Bank does not com m ent on m isleading rum ours and articles in the 

press related to its business operations in all such cases. 
 
SID Bank has adopted internal acts regulating accounting reporting procedures and through these put in place various 
internal controls. The functioning of internal controls and risk m anagem ent practices is subject to internal audit review s 
conducted by a special organisational unit. To enhance the efficiency of its operation, the Supervisory Board has set up 
an Audit Com m ittee, w hose w ork is m ainly concerned w ith accounting reporting and risk m anagem ent. As part of the 
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internal control system  w ithin the organization, SID Bank has also established a com pliance function, perform ed by a 
separate organisational unit.  
 
Since Septem ber 2008, the Republic of Slovenia has been the single shareholder of SID Bank. The Bank's m anagem ent 
and supervisory bodies are appointed in accordance w ith the regulations, and in consideration of the specific conditions 
and procedures set forth in Article 18 of ZSIRB. The authority of the G eneral Meeting of Shareholders is exercised by the 
G overnm ent of the Republic of Slovenia or its representative holding a w ritten authorisation.   
 
In adopting decisions, the tw o-m em ber Board shall endeavour to act by m utual agreem ent and shall not issue or 
purchase the Bank’s shares w ithin the scope of their authorization. 
  
In 2009 the Managem ent Board w as com posed of Sibil Svilan, MSc, as President of the Board, and Jožef Bradeško, as 
Mem ber of the Board. 
 
The m em bers of the Supervisory Board, nom inated by a decree from  the G overnm ent of the Republic of Slovenia on 23 
April 2009, as at 31 Decem ber 2008 w ere: 

• Andreja Kert, President, 
• Sam o H ribar Milič, M.Sc., Deputy President,  
• Aleš Berk Skok, Ph.D.  
• Marko Jaklič, Ph.D.  
• Gregor Kastelic, M.Sc.,  
• Peter Kraljič, Ph.D. 
• Viljem  Pšeničny, Ph.D. 

 
The m em bers of the Audit Com m ittee as at 31 Decem ber 2009 w ere:  

• Gregor Kastelic, M.Sc., Chairperson, 
• Aleš Berk Skok, Ph.D. 
• Blanka Vezjak, M.Sc. 
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Statem ent of the M anagem ent Board on the financial statem ents of SID  Bank 

and SID  Bank G roup  

 

 
O n 26 February 2010 the Managem ent Board confirm ed the Financial statem ents and Annual report of SID Bank and 
Consolidated financial statem ents of SID Bank G roup for the year ended 31 Decem ber 2009. Financial statem ents have 
been com piled in line w ith the International Financial Reporting Standards (IFRS) as adopted by the EU .  
 
The Managem ent Board reasonably believes that SID Bank and SID Bank G roup have sufficient business resources to 
continue their operations. 
 
The m anagem ent is responsible for the follow ing: 
 

� Appropriate accounting policies w hich are applied consistently, 
� Business estim ates and judgem ents that are reasonable and prudent, 
� Any m aterial deviations from  the applied accounting standards are appropriately disclosed and explained,  
� Financial statem ents are prepared on a going concern basis for the SID Bank G roup, unless there are 

substantiated reasons to anticipate discontinuation of operation. 
 
The Managem ent Board is responsible for m aintaining bookkeeping docum ents and records w hich disclose the financial 
status of SID Bank and SID Bank G roup w ith reasonable accuracy at all tim es. Furtherm ore, the Managem ent Board is 
responsible for the preparation of financial statem ents in accordance w ith the legislation and regulations of the Republic 
of Slovenia. The Managem ent Board m ust take all necessary steps to protect the assets of SID Bank and SID Bank G roup 
and carry out all the required procedures to prevent or discover potential fraud or violation. 
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Statem ent of the independent auditor on the financial statem ents of SID  Bank 

and SID  Bank G roup  
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1. Financial statem ents of SID  Bank and SID  Bank G roup 
 

Accounting policies and notes are an integral part of the financial statem ents and should be consulted together. 
 

1.1. Statem ent of financial position 31 D ecem ber 2009 
 

In EUR thousand  
 SID Bank SID Bank G roup 

N otes 31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Cash and balances of transaction accounts w ith 
the state and the central bank 2.3.1. 1,073 112 3,636 3,437 

Financial assets held for trading 2.3.2. 248 125 248 125 

Financial assets held for hedging 2.3.3. 2,101 0 2,101 0 

Available-for-sale financial assets 2.3.4. 50,051 61,332 72,390 79,450 

Loans 2.3.5. 2,954,952 2,012,539 3,091,499 2,187,680 

- Loans to banks  2,292,668 1,512,356 2,306,883 1,534,606 

- Loans to clients other than banks  662,284 500,183 784,616 653,074 

Property, plant and equipm ent 2.3.6. 4,441 4,749 4,845 5,230 

Investm ent property  0 0 80 0 

Intangible assets 2.3.7. 395 568 1,078 1,306 
Long-term  investm ents in equity of subsidiaries, 
associates and joint ventures 2.3.8. 7,712 7,712 419 419 

Corporate incom e tax assets 2.3.9. 1,019 328 2,155 1,213 

- Assets for corporate incom e tax  656 0 1,180 255 

- Assets for deferred taxes  363 328 975 958 

O ther assets 2.3.10. 2,902 252 37,182 22,794 

- Insurers assets   0 0 32,228 20,177 

- O ther assets  2,902 252 4,954 2,617 

TO TA L A SSETS  3,024,894 2,087,717 3,215,633 2,301,654 

      

Financial liabilities held for trading 2.3.11. 271 172 271 172 

Derivative financial instrum ents held for hedging 2.3.12. 1,202 0 1,202 0 
Financial liabilities m easured at am ortized cost 2.3.13. 2,693,134 1,921,672 2,814,538 2,079,910 

- Bank deposits  155,066 15,216 155,066 15,216 

- D eposits of clients other than banks  91,870 22,376 91,870 22,376 

- Loans of banks  1,799,948 1,633,867 1,921,338 1,792,105 

- Loans of clients other than banks  99,108 0 99,122 0 

- D ebt securities  547,142 250,213 547,142 250,213 

Provision 2.3.14. 4,382 2,289 56,695 35,265 

- Bank provision  4,250 2,165 4,250 2,165 

- Liabilities from  insurance contracts  0 0 50,294 30,896 

- O ther provision  132 124 2,151 2,204 

Corporate incom e tax liabilities 2.3.9. 138 1,939 138 2,321 

- Tax liabilities  0 1,904 0 2,284 

- Non-current deferred tax liabilities  138 35 138 37 

O ther liabilities 2.3.15. 3,785 888 9,063 4,058 

TO TAL LIABILITIES  2,702,912 1,926,960 2,881,907 2,121,726 

Share capital 2.3.16. 300,000 140,000 300,000 140,000 

Capital reserves 2.3.17. 1,139 1,139 1,139 1,139 

Revaluation surplus 2.3.18. (18) (295) 126 (838) 

Reserves from  profit (including retained profit) 2.3.19. 21,735 19,923 39,667 38,095 

Treasury shares 2.3.20. (1,324) (1,324) (1,324) (1,324) 

N et profit/loss for the year  450 1,314 (5,882) 2,856 

EQ UITY  321,982 160,757 333,726 179,928 

TO TA L LIA BILITIES A N D  EQ U ITY  3,024,894 2,087,717 3,215,633 2,301,654 

CO N TIN G EN CY RESERVES 2.3.22. 125,428 113,186 125,428 113,186 

IN TEREST RATE EQ U A LIZA TIO N  PRO G RAM M E 2.3.22. 7,627 6,709 7,627 6,709 

 
Contingency reserves and the Interest Rate Equalization Program m e (IREP) refer to transactions perform ed by SID Bank 
on behalf and for the account of the Republic of Slovenia, w hich are not a part of the assets and the liabilities side of the 
sources of SID Bank. They are kept in separate accounts, w hich w ere defined by the Bank of Slovenia for keeping of 
transactions pursuant to special authorization.  Transactions pursuant to special authorization are presented in item  
2.3.22. 
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1.2. Statem ent of com prehensive incom e for the year 2009 
 
 

In EUR thousand 

 SID Bank SID Bank G roup 

N otes 2009 2008 2009 2008 

Interest incom e and sim ilar incom e  82,256 82,491 95,779 97,238 

Interest expense and sim ilar expense  (60,754) (68,183) (67,308) (77,429) 

N et interest 2.4.1. 21,502 14,308 28,471 19,809 

      

Dividend incom e 2.4.2. 2,474 2,273 0 0 

Fees and com m issions received  2,006 1,209 6,456 5,398 

Fees and com m issions paid  (437) (411) (1,233) (1,412) 

N et fees and com m issions 2.4.3. 1,569 798 5,223 3,986 

      

Realized profits/losses from  financial assets and 
liabilities not m easured at fair value through 
profit or loss 2.4.4. 330 (184) 605 (255) 

N et profits/losses from  financial assets and 
liabilities held for trading 2.4.5. 24 (59) 24 (58) 

Changes in fair value w hen calculating risk 
insurance 2.4.6. (40) 0 (40) 0 

N et foreign exchange gains/losses 2.4.7. 44 97 1,073 2,866 

N et profits/losses from  derecognition of assets, 
excluding non-current assets held for sale  (4) 2 (2) 2 

O ther net operating profits/losses 2.4.8. 2,542 2,501 4,129 8,629 

- Incom e from  non-banking services  2,542 2,501 2,051 2,312 

- Revenues from  insurance operations  0 0 7,876 9,077 

- Expenses for insurance operations  0 0 (5,798) (2,760) 

      

Adm inistrative costs 2.4.9. (5,729) (5,161) (10,971) (10,843) 

Depreciation, am ortization 2.4.10. (643) (617) (881) (860) 

Provision 2.4.11. (1,985) (1,526) (10,556) (5,088) 

- Bank provision  (2,085) (1,387) (2,085) (1,387) 

- Liabilities from  insurance contracts  0 0 (8,618) (3,761) 

- O ther provision  100 (139) 147 60 

Im pairm ents 2.4.12. (18,906) (9,429) (23,596) (14,183) 

      

Profits/losses on ordinary activities   1,178 3,003 (6,521) 4,005 

Corporate incom e tax on ordinary activities  2.4.13. (231) (424) (755) (1,463) 

Deferred taxes  1 188 1,892 314 

      

N et profit/loss for the year  948 2,767 (5,384) 2,856 

      

N et profit/loss for the year  948 2,767 (5,384) 2,856 

N et profits/losses derecognized from  
revaluation surplus from  available-for-sale 
financial assets  347 48 1,206 (629) 

      
Corporate incom e  tax on other com prehensive 
incom e  (70) (12) (242) 124 

      

Post-tax com prehensive incom e for the year  1,225 2,803 (4,420) 2,351 

O f ow ners of the parent com pany    (4,420) 2,351 
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1.3. Cash flow  statem ent for the financial year 2009 
 

In EUR thousand 

SID Bank SID Bank G roup 

2009 2008 2009 2008 

       

A. CASH  FLO W S FROM O PERATIN G  ACTIVITIES     
a) N et profit or loss before tax 1,178 3,003 (6,521) 4,005 
Depreciation, am ortization 643 617 881 860 
Im pairm ents of tangible fixed assets, investm ent property, 
intangible long-term  assets and other assets 18,905 970 23,596 1,700 
N et foreign exchange (gains)/losses  (44) (97) (1,073) (2,866) 
N et (profits)-losses due to sales of tangible fixed assets 
and investm ent real estate 4 (2) 4 (2) 
O ther (profits)/losses from  investm ent activities (2,474) (2,273) 0 0 
O ther net profit and loss adjustm ents before tax 3,735 9,985 10,572 17,096 
Cash flow s from  operating activities before changes in 
operating assets and liabilities 21,947 12,203 27,459 20,793 
b) (Increase)/decrease in operating assets (973,655) (822,222) (959,791) (840,097) 
N et (increase)/decrease in financial assets recognized at 
fair value through profit and loss (2,101) 3 (2,101) 3 
N et increase/(reduction) in available-for-sale financial 
assets 11,628 (21,538) 8,304 (18,571) 
N et (increase)/reduction in loans (980,531) (800,610) (951,924) (819,760) 
N et (increase)/reduction in deferred costs (383) 49 (427) 0 
N et (increase)/reduction in other assets (2,268) (126) (13,643) (1,768) 
c) Increase/(decrease) in operating liabilities 774,137 784,530 752,370 805,307 
N et increase/(reduction) in financial liabilities held for 
trading 295 (14) 295 (14) 
N et increase/(decrease) in deposits and loans m easured at 
am ortized cost 770,838 784,534 736,199 806,158 
N et (increase)/reduction in deferred incom e 1,801 23 1,300 0 
N et increase/(reduction) in other liabilities 1,203 40 14,576 (837) 
d) Cash flow s from  operating activities (a+b+c) (177,571) (25,436) (179,962) (13,997) 
e) (Paid)/refunded corporate incom e tax (2,793) 546 (3,967) (28) 
f) N et cash flow s from  operating activities (d+e) (180,364) (24,890) (183,929) (14,025) 
B. CASH  FLO W S FROM IN VESTIN G  ACTIVITIES     
a) Inflow s from  investing activities 2,476 2,313 2 242 
Proceeds from  the sale of property, plant and equipm ent 
and investm ent property 2 12 2 196 
Proceeds from  the sale of intangible long-term  assets 0 28 0 46 
O ther inflow s from  investm ent activities 2,474 2,273 0 0 
b) O utflow s from  investing activities (168) (281) (354) (830) 
(O utflow s for the acquisition of tangible fixed assets and 
investm ent property) (157) (121) (317) (462) 
(O utflow s for the acquisition of intangible long-term  
assets) (11) (160) (37) (368) 
c) N et cash flow s from  investing activities (a-b) 2,308 2,032 (352) (588) 
C. CASH  FLO W S FROM FINANCIN G  ACTIVITIES     
a) Inflow s from  financing activities 160,000 50,400 160,000 50,400 
Inflow s from  the issue of shares and other capital 
instrum ents 160,000 50,400 160,000 50,400 
b) N et cash flow s from  financing activities (a) 160,000 50,400 160,000 50,400 
D. Effect of exchange rate fluctuations on cash and cash 
equivalents 2 2 2 2 
E. N et increase in cash assets and cash equivalents 
(Af+Bc+Cb) (18,056) 27,542 (24,281) 35,787 
F. Cash and cash equivalents at the beginning of the 
period 40,129 12,585 58,384 22,595 
G . Cash and cash equivalents at the end of period 
(D+E+F)* 22,075 40,129 34,105 58,384 

 
* The item  includes cash on transaction accounts, cash in hand and bank deposits up to 90 days.  
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1.3.1. Cash equivalents 
 

In EU R thousand 
SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Cash in hand 0 0 0 1 
Cash in business accounts 69 25 2.632 2,593 
Bank deposits, of w hich: 22,205 40,104 31,473 55,790 
 - Unicredit banka Slovenija d.d. 12,820 15,313 12,820 15,354 

- Sparkasse d.d. 6,855 0 6,855 0 

- Adria Bank A.G. 2,000 2,003 2,000 2,003 

-  Factor banka d.d. 330 0 2,242 2,547 

 - Hypo Bank d.d. 0 11,617 0 11,617 

 - Banka Celje d.d. 0 5,303 0 7,909 

 - Volksbank d.d. 0 5,152 0 7,229 

 - NLB d.d.  0 465 2,484 2,088 

 - Lon d.d. 0 251 0 251 

 - Probanka d.d. 0 0 1,881 1,608 

 - NLB LHB banka a.d. Beograd 0 0 1,161 2,425 

 - Gorenjska banka d.d. 0 0 2,030 2,191 

 - NLB Tuzlanska banka d.d. 0 0 0 555 

 - Societe General - Splitska banka d.d. 0 0 0 13 

Total 22,074 40,129 34,105 58,384 

                                                                                                                                                
Cash flow s from  operating activities am ount to EU R -180,364 thousand. The negative am ount is principally the result of 
the increase of loan placem ents in the year 2009. SID Bank financed the increased credit activity m ainly w ith an increase 
of raised loans and partly w ith an increase in capital. 
 
SID Bank com pensated for the deficit of cash flow  from  operating activities to a large extent by cash flow  from  financing, 
and to a lesser extent w ith cash flow  from  investing activities. Cash flow  from  investing activities in content represents 
the received dividends from  affiliated com panies. 
 
In SID Bank G roup cash flow s from  operating activities am ount to EU R -183,929 thousand. The negative am ount is 
principally the result of the increase of placed loans of SID Bank G roup and to a lesser extent the result of negative 
operation of SID Bank G roup. SID Bank G roup financed the increased credit activity w ith additional borrow ing in the form  
of raised loans. The deficit of cash flow  from  operating activities w as com pensated for by cash flow  from  financing. Cash 
flow  from  financing in content represents the increase in capital. 
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1.4. Statem ent of changes in equity 
 

1.4.1. SID  Bank 
 
For the 2009 financial year 

In EUR thousand 
Share 
capital 

Capital 
reserves 

Revaluation 
surplus 

Reserves 
from  profit 

Retained 
earnings 
(including 
net profit 
of fin. year) 

Treasury 
shares EQ UITY 

        
O PEN IN G  BA LA N CE FO R TH E PERIO D  

(1 January 2009) 140,000 1,139 (295) 19,923 1,314 (1,324) 160,757 

Post-tax com prehensive incom e for 

the year 0 0 277 0 948 0 1,225 

N ew  share capital subscribed (paid) 160,000 0 0 0 0 0 160,000 
Allocation of net profit to profit reserves 
in accordance w ith a decision of General 
Meeting of Shareholders 0 0 0 1,314 (1,314) 0 0 
Allocation of net profit to statutory 
reserves 0 0 0 47 (47) 0 0 
Allocation of net profit to reserves under 
articles of association 0 0 0 451 (451) 0 0 
CLO SIN G  BA LA N CE FO R TH E PERIO D   

(31 D ecem ber 2009) 300,000 1,139 (18) 21,735 450 (1,324) 321,982 

D ISTRIBU TA BLE PRO FIT FO R TH E 

FIN A N CIA L YEA R     450   

 
 
 
For the 2008 financial year 

In EUR thousand 
Share 
capital 

Capital 
reserves 

Revaluation 
surplus 

Reserves 
from  profit 

Retained 
earnings 
(including 
net profit 
of fin. year) 

Treasury 
shares EQ UITY 

        
O PEN IN G  BA LA N CE FO R TH E PERIO D  

(1 January 2008) 89,600 1,139 (331) 17,566 904 (1,324) 107,554 

Post-tax com prehensive incom e for 

the year 0 0 36 0 2,767 0 2,803 

N ew  share capital subscribed (paid) 50,400 0 0 0 0 0 50,400 
Allocation of net profit to reserves from  
profit in accordance w ith a decision of 
G eneral Meeting of Shareholders 0 0 0 904 (904) 0 0 
Allocation of net profit to statutory 
reserves 0 0 0 139 (139) 0 0 
Allocation of net profit to reserves under 
articles of association 0 0 0 1,314 (1,314) 0 0 
CLO SIN G  BA LA N CE FO R TH E PERIO D   

(31 D ecem ber 2008) 140,000 1,139 (295) 19,923 1,314 (1,324) 160,757 

D ISTRIBU TA BLE PRO FIT FO R TH E 

FIN A N CIA L YEA R         1,314    
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1.4.2. SID  Bank G roup 
 

For the 2009 financial year 

In EUR thousand 
Share 
capital 

Capital 
reserves 

Revaluation 
surplus 

Reserves 
from  profit 

Retained 
earnings 
(including 
net profit 
of fin. 
year) 

Treasury 
shares EQ UITY 

        
O PEN IN G  BA LA N CE FO R TH E PERIO D  

(1 January 2009) 140,000 1,139 (838) 34,850 6,101 (1,324) 179,928 

Post-tax com prehensive incom e for 

the year 0 0 964 0 (5,384) 0 4,420 

N ew  share capital subscribed (paid) 160,000 0 0 0 0 0 160,000 
Allocation of net profit to profit reserves 
in accordance w ith a decision of General 
Meeting of Shareholders 0 0 0 1,314 (1,314) 0 0 
Allocation of net profit to statutory 
reserves 0 0 0 47 (47) 0 0 
Allocation of net profit to reserves under 
articles of association 0 0 0 451 (451) 0 0 
O ther changes of net profit* 0 0 0 77 (1,859) 0 (1,782) 
CLO SIN G  BA LA N CE FO R TH E PERIO D   

(31 D ecem ber 2009) 300,000 1,139 126 36,739 (2,954) (1,324) 333,726 

 
* O ther changes of profit reserves include changes in profit reserves and retained earnings due to consolidation entry in accounts. The 
largest portion of the am ount EUR 1,736 thousand is due to changes of equalization provisions. EU R 45 thousand is due to currency 
differences w hich occurred in the course of consolidation and EUR 77 thousand is the result of harm onization of profit reserves and net 
profit for the year in the consolidation process. 

 
 
For the 2008 financial year 

In EUR thousand 
Share 
capital 

Capital 
reserves 

Revaluation 
surplus 

Reserves 
from  profit 

Retained 
earnings 
(including 
 net profit 
of fin. 
year) 

Treasury 
shares EQ UITY 

        
O PEN IN G  BA LA N CE FO R TH E PERIO D  

(1 January 2008) 89,600 1,139 (396) 30,547 8,024 (1,324) 127,590 

Post-tax com prehensive incom e for 

the year 0 0 (506) 0 2,856 0 2,350 

N ew  share capital subscribed (paid) 50,400 0 0 0 0 0 50,400 
Allocation of net profit to reserves from  
profit in accordance w ith a decision of 
G eneral Meeting of Shareholders 0 0 0 940 (940) 0 0 
Allocation of net profit to statutory 
reserves 0 0 0 139 (139) 0 0 
Allocation of net profit to reserves 
under articles of association 0 0 0 1,314 (1,314) 0 0 
O ther changes of net profit* 0 0 64 1,910 (2,386) 0 (412) 
CLO SIN G  BA LA N CE FO R TH E PERIO D   

(31 D ecem ber 2008) 140,000 1,139 (838) 34,850 6,101 (1,324) 179,928 

 
* O ther changes of profit reserves include changes in profit reserves and retained earnings due to consolidation entry in accounts. The 
m ajority portion of the am ount of EUR 1,189 thousand is represented by elim ination of form ed loan im pairm ents in the group from  the 
previous years, w hile EUR 478 thousand result from  the change of credit risk provision. Retained earnings w ere adjusted due to paying 
out of the dividends inside the group, w hich w ere correspondingly excluded during the consolidation process. The rem aining am ount 
refers to adjustm ent values betw een the consolidated statem ent of financial position and the consolidated statem ent of com prehensive 
incom e. 
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D istributable profit 

 

In EU R thousand 2009 2008 

N et profit for the year 948 2,767 

Portion of net profit allocated to statutory reserves (47) (139) 

Portion of net profit allocated to reserves under articles of association (451) (1,314) 

Portion of net profit allocated to other profit reserves 0 (657) 

   

Distributable profit 450 657 
 
In accordance w ith Article 60 of The Com panies Act (ZGD-1) the proposal for the use of distributable profit has to be 
annexed to the annual report. 
 
Distributable profit of SID Bank m ay not be distributed to shareholders. In accordance w ith Act Am ending the Slovene 
Export and Developm ent Bank Act (ZSIRB–A), distributable profit shall be allocated to other profit reserves. 
 
W hen com piling the annual report, the Managem ent Board form ed statutory reserves in the am ount of EU R 47 thousand 
from  net profit totalling EU R 948 thousand pursuant to the 3rd and 4th paragraph of Article 64 or 2nd item  of the 1st 
paragraph of Article 230 of the Com panies Act (ZGD-1). In accordance w ith the 4th item  of the 1st paragraph of Article 
230 of the Com panies Act (ZGD-1), the Managem ent Board form ed reserves under articles of association in the am ount of 
50% or EU R 451 thousand. 
 
As at 31 Decem ber 2009, distributable profit am ounted to EU R 450 thousand, including the unused profit for the year 
2009.  
 
The Managem ent Board proposes to Supervisory Board that 50% of the net profit of year 2009 in the am ount of EU R 225 
thousand is allocated to other profit reserves in accordance w ith 3rd paragraph of Article 230 of The Com panies Act. 
 
In accordance w ith 3rd paragraph of Article 4 of the Slovene Export and Developm ent Bank Act and Article 27 of the 
Articles of Association, Managem ent Board and Supervisory Board propose that the G eneral Meeting of SID Bank 
allocates the distributable profit for 2009 in the total am ount of EU R 225 thousand to other profit reserves.  
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2. N otes to the financial statem ents 
 
Item s 1 to 4 of this report present the statem ent of financial position as at 31 Decem ber 2009, the statem ent of 
com prehensive incom e for the year 2009, the cash flow  statem ent for the year 2009 and the statem ent of changes in 
equity for the year 2009 of SID Bank (separate statem ents) and SID Bank G roup (consolidated statem ents). Statem ents 
also include com parable data as at 31 Decem ber 2008 or for the 2008 financial year 
 
Financial statem ents are presented in EU R thousand. Assets and liabilities, denom inated in foreign currencies, are 
translated into EU R at the m ean exchange rate of the European Central Bank as at the date of the statem ent of financial 
position. Revenues and expenses, denom inated in foreign currencies, are translated into EU R at the m ean exchange rate 
of the European Central Bank as at the day they occur or are recorded.  
 
Consolidated financial statem ents are financial statem ents of the group, presented as statem ents of a uniform  
corporation.  
 
 

2.1. Basic inform ation 
 

2.1.1. SID  Bank 
 
SID - Slovenska izvozna in razvojna banka d.d., Ljubljana (hereinafter: SID Bank or the bank) w ith registered office at U lica 
Josipine Turnograjske 6, 1000 Ljubljana, Slovenia. 
 
SID Bank's share capital stood at EU R 300,000,090.70 divided into 3,121,741 ordinary registered no-par value shares 
issued in several issues. The Republic of Slovenia is the sole shareholder of the bank. 
 
Financial services perform ed by SID Bank for ow n account pursuant to the acquired authorization, are m ainly: 

•  granting of loans, financing of business transactions,  
• issuing of bonds and other guarantees, 
• dealing for its ow n account or for the account of clients w ith foreign currencies, including exchange 

transactions, futures contracts and options, currency and interest financial instrum ents, transferable securities, 
• dealing for its ow n account w ith m oney m arket instrum ents, 
•  credit rating services: collection, analysis and provision of inform ation on credit status of legal entities.  

 
In accordance w ith Slovene Export and Developm ent Bank Act (ZSIRB) and after its applicability, SID Bank used the above 
indicated services and financial instrum ents for the prom otion of econom ic, structural, social and other policies in the 
areas defined in the 1st item  of Article 11 of this act; for exam ple: 

� international business transactions and international business cooperation 
� business incentives w ith a special em phasis on sm all and m edium  enterprises, entrepreneurship and risk 

capital, 
� research and developm ent, 
� education and em ploym ent, 
� environm ental protection and energy efficiency, 
� regional developm ent, 
� com m ercial and public infrastructure. 

 
Pursuant to a statutory authorization (Slovene Export and Developm ent Bank Act - ZSIRB), SID Bank has a status of 
authorized institution in accordance w ith Act G overning Insurance and Financing of International Com m ercial 
Transactions (ZZFMGP). For the account of the Republic of Slovenia SID Bank carries out the follow ing activities: 

• short-term  export credit insurance and reinsurance against non-com m ercial and other non-m arketable risks, 
• investm ent insurance against non-com m ercial risks, 
• m edium -term  export credit insurance against com m ercial and/or non-com m ercial risks, 
• Interest Rate Equalization Program m e (IREP). 

 
In accordance w ith authorizations pursuant to the Republic of Slovenia G uarantee Schem e Act and the Act on the 
Individuals  G uarantee Schem e of the Republic of Slovenia, in 2009 SID bank began to carry out transactions in relation to 
issuing, m onitoring, realization and recovery of guarantees, as w ell as supervision of expenditure of loans insured by 
guarantees pursuant to these tw o acts, for com panies as w ell as individuals.  In view  of the above, the financial 
statem ents of SID Bank com prise the assets and liabilities and the results of operations for its ow n account. Transactions 
carried out by SID Bank on behalf of the Republic of Slovenia are recorded in separate accounts, w hich w ere defined by 
the Bank of Slovenia for keeping of transactions pursuant to special authorization.  
 
As at 31 Decem ber 2009, SID Bank had 87 em ployees (as at 31 Decem ber 2008 there w ere 76). 
 
SID Bank is a large com pany pursuant to Article 55 of ZGD-1. 
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2.1.2. SID  Bank G roup 
 
Parent com pany 

 
SID – Slovenska izvozna in razvojna banka, d.d., Ljubljana (SID Bank, Inc., Ljubljana) 
 
Subsidiary com panies: 

- SID - Prva kreditna zavarovalnica d.d., Ljubljana (SID - First Credit Insurance Com pany Inc., Ljubljana;  hereinafter: 
PKZ), registered at Josipine Turnograjske 6, 1000 Ljubljana, Slovenia, in w hich SID Bank holds a 100% ow nership 
share. 

- PRO  KO LEKT, družba za izterjavo, d.o.o. , Ljubljana , registered at  Josipine Turnograjske 6, 1000 Ljubljana, Slovenia  
(hereinafter: PRO  KO LEKT Ljubljana) in w hich SID Bank holds a 100%  ow nership share and w hich has six affiliated 
com panies:. 
• PRO  KO LEKT d.o.o. Zagreb, registered at Rapska 46B, 10000 Zagreb, Croatia (hereinafter: PRO  KO LEKT Zagreb), 
• PRO  KO LEKT d.o.o. Skopje, registered at Bulevar G oce Delčev 11, 91000 Skopje, Macedonia ( hereinafter: 

PRO  KO LEKT Skopje), 
• PRO  KO LEKT, društvo za naplatu duga, d.o.o. Beograd, registered at Bulevar Mihajla Pupina 10ž, 11070  N ew  

Belgrade, Serbia (hereinafter: PRO  KO LEKT Belgrade),  
• S.C. PRO  KO LEKT Credit Managem ent Services Bucuresti s.r.l., Bukarešta , registered at Prof. G eorge Murgoci 

Str.2, District 4, 040526 Bucharest, Rom ania (hereinafter: PRO  KO LEKT Bucharest), 
• PRO  KO LEKT SO FIA EO O D, Sofija, registered at 65, Shipchenski prohod Blvd.,1574 Sofia, Bulgaria (hereinafter: 

PRO  KO LEKT Sofia), 
• PRO  KO LEKT d.o.o., Sarajevo, registered at U lica H am dije Čem erlića 2, 71000 Sarajevo, Bosnia and H erzegovina 

(hereinafter: PRO  KO LEKT Sarajevo). 
 
Joint ventures: 

- PRVI FAKTO R, faktoring družba, d.o.o., Ljubljana, Slovenija, registered at Slovenska cesta 17, 1000 Ljubljana, Slovenia 
(hereinafter: PRVI FAKTO R  Ljubljana), in w hich SID Bank holds a 50% ow nership share and w hich has four affiliated 
com panies: 
• PRVI FAKTO R, faktoring društvo, d.o.o., Zagreb, registered at H ektorovićeva 2/V, 10000 Zagreb, Croatia  

(hereinafter: PRVI FAKTO R Zagreb), 
• PRVI FAKTO R - faktoring d.o.o., Beograd, registered at Bulevar Mihajla Pupina 165/v, 11070 N ew  Belgrade, 

Serbia (hereinafter: PRVI FAKTO R Beograd), 
• PRVI FAKTO R d.o.o.,  finansijski inžinjering, d.o.o., Sarajevo, registered at Džem ala Bijedića bb, 71000 Sarajevo, 

MBosnia and H erzegovina  (hereinafter: PRVI FAKTO R Sarajevo), 
• PRVI FAKTO R d.o.o. Skopje, registered at Mito H asivasilev-Jasm in 20, 91000 Skopje, Macedonia (hereinafter: 

PRVI FAKTO R Skopje). 
 
 

Basic data on com panies in SID Bank G roup as at 31 Decem ber 2009 
 
 
 
In EUR thousand 

O w nership 
share of 
SID Bank 

Voting  
rights 

N om inal 
value of 

investm ent 

Capital Assets Liabilities N et sales 
revenues* 

N et 
profit/ 

loss 

N o.  of 
em plo-

yees

SID Bank    321,982 3,024,894 2,702,912       84,262 948 87 

PKZ 100% 100% 4,206 9,168 62,741 53,572 9,364 (6,529) 52 

PK  Ljubljana 100% 100% 419 189 495 192 702 44 7 

PK  Zagreb 100% 100% 24 95 3,760 3,667 520 60 6 

PK Skopje 80% 80% 8 4 6 2 19 2 2 

PK Belgrade 100% 100% 25 7 25 18 66 0 2 

PK Bucharest 51.02% 51.02% 20 124 202 78 284 111 4 

PK Sofia 62.5% 62.5% 26 59 73 14 82 38 1 

PK Sarajevo 100% 100% 26 19 45 22 114 12 3 

PF Ljubljana 50% 50% 3,087 7,171 134,015 126,844 4,867 1,837 38 

PF Zagreb 50% 50% 2,651 5,534 157,478 151,944 10,024 1,403 45 

PF Belgrade 50% 50% 1,250 2,336 94,332 91,996 4,212 43 34 

PF Sarajevo 50% 50% 451 545 10,643 10,098 584 (273) 14 

PF Skopje 50% 50% 5 5 5 0 0 0 0 
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Basic data on com panies in SID Bank G roup as at 31 Decem ber 2008 
 
 
 
In EUR thousand 

O w nership 
share of 
SID Bank 

Voting  
rights 

N om inal 
value of 

investm ent 

Capital Assets Liabilities N et sales 
revenues* 

N et 
profit/loss 

N o.  of 
em plo-

yees

SID Bank      160,757 2,087,717 1,926,960     83,700 2,767 76 

PKZ 100% 100% 4,206 16,884 51,560 34,676 11,145 345 51 

PK  Ljubljana 100% 100% 419 145 314 169 354 (114) 6 

PK  Zagreb 100% 100% 24 33 3,676 3,643 311 46 6 

PK Skopje 80% 80% 8 3 5 2 14 1 1 

PK Belgrade 100% 100% 25 7 23 16 66 0 2 

PK Bucharest 51.02% 51.02% 20 13 25 12 70 (1) 2 

PK Sofia 62.5% 62.5% 26 21 34 13 27 (9) 1 

PK Sarajevo 100% 100% 26 (3) 31 34 44 (9) 2 

PF Ljubljana 50% 50% 3,087 10,005 156,704 146,699 4,243 4,748 38 

PF Zagreb 50% 50% 2,651 5,909 168,708 162,799 6,945 2,385 44 

PF Belgrade 50% 50% 1,250 2,441 91,814 89,373 3,876 43 34 

PF Sarajevo 50% 50% 451 817 15,971 15,154 970 242 14 

PF Skopje 50% 50% 5 5 5 0 0 0 0 

 
* N et revenues of SID Bank include incom e from  interest and com m issions as its principal activity. 

 
Co-foundation: 

Centre for International Cooperation and Developm ent, Ljubljana, registered at Kardeljeva ploščad 1, 1000 Ljubljana, 
Slovenia (hereinafter: CICD), a public institute for business and entrepreneurial consulting. 
 
Basic data on other com panies in SID Bank G roup as at 31 Decem ber 2009 
 
 
In EUR thousand 

O w nership 
share     of 
SID Bank 

Voting  
rights 

N om inal 
value of 

investm ent 

Capital Assets Liabilities N et sales 
revenues 

N et 
profit/loss 

N o.  of 
em plo-

yees

CICD 0 29% 0 97 2,861 2,764 371 0 11 

 
Basic data on other com panies in SID Bank G roup as at 31 Decem ber 2008 
 
 
In EUR thousand 

O w nership 
share     of 
SID Bank 

Voting  
rights 

N om inal 
value of 

investm ent 

Capital Assets Liabilities N et sales 
revenues 

N et profit 
(loss) 

N o.  of 
em plo-

yees

CICD 0 29% 0 97 2,556 2,455 460 2 11 

 

2.1.3. Consolidation 
 

Com panies included in consolidation 

 

Consolidated financial statem ents include the follow ing com panies: 
 
- By the m ethod of full consolidation: 
- Parent com pany - SID Bank, 
- Subsidiary – PKZ, in w hich SID Bank holds a 100% stake, 
 
- By the proportional consolidation m ethod the PRVI FAKTO R Group. SID Bank holds a 50% stake (joint venture) in 

PRVI FAKTO R Ljubljana, the parent com pany of the PRVI FAKTO R G roup. PRVI FAKTO R Ljubljana com piles 
consolidated financial statem ents for the PRVI FAKTO R G roup. The PRVI FAKTO R G roup consists of: 
• PRVI FAKTO R Ljubljana, 
• PRVI FAKTO R Zagreb, 
• PRVI FAKTO R Belgrade, 
• PRVI FAKTO R Sarajevo.  

 
In the consolidation process, all m utual receivables and liabilities betw een the com panies of the SID Bank G roup w ere 
excluded, as w ell as revenues and expenses generated w ithin the SID Bank G roup. There w ere no unrealized profits or 
losses arising from  m utual transactions. 
 
In the case of the PRVI FAKTO R G roup, all accounting relationships are included and m utual relationships are excluded, 
accounting for 50%. There is no m inority stake. 
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Com panies excluded from  consolidation 

 
 Due to im m ateriality for the true and fair representation of its financial position, profit or loss, cash flow s and changes in 
equity, SID Bank excluded from  consolidation the CIDC institute and PRO  KO LEKT G roup, w hich consists of: 

• PRO  KO LEKT Ljubljana,  
• PRO  KO LEKT Zagreb, 
• PRO  KO LEKT Skopje, 
• PRO  KO LEKT Belgrade, 
• PRO  KO LEKT Bucharest, 
• PRO  KO LEKT Sofia, 
• PRO  KO LEKT Sarajevo. 
 

The total assets the CIDC institute and of all com panies of the PRO  KO LEKT G roup account for less than 1% of the total 
assets of SID Bank. Consolidated incom e of the CIDC institute and of all com panies of the PRO  KO LEKT G roup also 
account for less than 1% of the incom e of SID Bank. Pursuant to the indicated key figures the CIDC institute and PRO  
KO LEKT G roup are im m aterial in SID Bank G roup; therefore it is not necessary to consolidate them . The CIDC institute and 
com panies of PRO  KO LEKT G RO U P are excluded from  consolidation also in accordance w ith provisions of the Decree on 
Supervision of Banks and Savings Banks on Consolidated Basis. 
 
SID Bank has a m ajority stake (100%) in the parent com pany PRO  KO LEKT Ljubljana.  The investm ent in the subsidiary 
PRO  KO LEKT Ljubljana w as included in the consolidated financial statem ents using the cost m ethod.  
 
SID Bank is a co-founder of the CIDC institute w ith the Republic of Slovenia, but has no investm ents in it. 
 

 

2.2. A ccounting policies 
 
The financial statem ents of SID Bank (separate statem ents), of SID Bank G roup (consolidated statem ents) are com piled in 
accordance w ith the International Standards of Financial Reporting, as adopted by the European U nion (hereinafter: the 
IFRS), also taking into account regulations of the Bank of Slovenia. 
 
In com piling these financial statem ents the basic accounting assum ptions w ere taken into account:  
 
- Accrual basis, 
- Going concern, 
- True and fair presentation under the circum stances of a fluctuating value of the Euro and of individual prices, 

disregarding hyperinflation. 
 
Accounting policies shall only change if the change: 
 

• Is required by a standard or an interpretation; or 
• Results in the financial statem ents providing m ore reliable and relevant inform ation. 

 
SID Bank or SID Bank G roup also m ade use of estim ations and assessm ents w hen com piling financial statem ent. 
Estim ations w ere used for im pairm ents of loans to clients, provisions for off-balance-sheet risks, deprecation period of 
plant, property and equipm ent and intangible assets, potential tax item s, provisions for liabilities to em ployees and for 
legal actions. Finally, estim ations w ere used for classification of financial assets. 
 
Although the estim ations used are based on the best know ledge of current events and activities, actual results m ay differ 
from  the estim ations. SID Bank or SID Bank G roup regularly update the estim ations and suppositions; their adjustm ents 
are recognized in the period of change. 
 
The m ost im portant accounting policies w hich serve as the m easurem ent basis used for the com pilation of financial 
statem ents of SID Bank and SID Bank G roup and other accounting policies that are relevant to the understanding of the 
financial statem ents, are indicated bellow . 
 

2.2.1. Cash and cash equivalents 
 
Cash assets consist of cash and cash equivalents. Cash com prises cash on hand, transaction accounts at banks and cash in 
transit. Cash assets are disclosed separately for the local and foreign currencies. 
 
In the balance sheet, cash on hand, m andatory reserve, balances of transaction accounts w ith banks and cash item s in 
the process of collection are a constituent part of the item  Cash and balances of transaction accounts w ith the state and 
the central bank. 
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In the cash flow  statem ent, all cash item s and deposits w ith banks w ith original m aturity of less than 90 days after 
acquisition are disclosed as cash and cash equivalents. This item  com prises all cash assets, bank deposits and loans. 
  
All item s of cash equivalents are defined as short-term , highly liquid investm ents that are readily convertible to know n 
am ounts of cash. 
 

2.2.2. Financial assets held for trading 
 
Financial assets held for trading, as one of the tw o types of financial assets m easured at fair value through profit and loss, 
include derivatives. 
 
Fair value of financial instrum ents, published on the statem ent of financial position date, is used in valuation. As a rule, 
m arket prices are determ ined on the basis of quoted m arket prices. If m arket price is not know n fair value is determ ined 
based on the m odel of future discounted cash flow s. W hen using price m odel, data from  active m arket on the statem ent 
of financial position date are used. 
 
SID Bank concludes derivatives contracts w hich represent a sm all initial contribution com pared to the nom inal value of 
the contract. Derivative financial instrum ents are currency forw ards, agreem ents, interest rates and interest sw aps, used 
prim arily for hedging against foreign exchange and interest risks encountered daily during operations on financial 
m arkets. 
 
Derivative financial instrum ents, including forw ard contracts and interest rate sw aps, are initially recognized at fair value 
in the statem ent of financial position. In the statem ent of financial position, fair values are denom inated in assets in the 
case of positive valuation or in liabilities in the case of negative valuation. The m anner of recognizing profit and loss from  
changes of the fair value depends on w hether the derivative financial instrum ent has been subjected to accounting 
treatm ent as an instrum ent for hedging against risk. Accounting treatm ent of hedging against risks is used w hen certain 
conditions have been fulfilled. Please consult item  2.2.3. 
 
In case financial instrum ents do not fulfil these conditions, realized profits or losses are stated in the statem ent of 
com prehensive incom e in the item  profits or losses from  financial assets. 
 

2.2.3. D erivative financial instrum ents held for hedging 
 
This item  is com prised of those derivative financial instrum ents, w hich fulfil all the criteria for the application of 
accounting treatm ent of hedging against risk. 
 
W hen introducing hedging against risk, the bank com piles a form al docum ent w hich describes the relation betw een the 
hedged item  and the instrum ent of hedging against risk, the purpose of risk m anagem ent, m ethodology of valuation and 
the strategy of hedging. Estim ation of effectiveness of the instrum ents for hedging against risks, w hen facing exposure to 
changes in fair value of the hedged item , is also recorded. The bank estim ates the effectiveness of hedging w hen 
concluding the transaction and then in the period of continuation of hedging relation; effectiveness of hedging alw ays 
m oving in the span of 80 to 125%. 
 
In the year 2009 SID Bank has started to actively m anage interest rate risk. The purpose of hedging is to lim it the risks 
pursuant to possible loss due to changes in m arket interest rate, since the bank sourced funds at fixed interest rate, but it 
places loans at floating interest rate. W ith the instrum ent of interest rate sw ap the bank changed the interest rate of the 
sourced funds into a floating rate. This w ay it m inim ized interest rate risk, w hich arises due to inconsistency betw een 
interest sensitive receivables and interest sensitive liabilities of the bank. 
 
The bank uses derivative financial instrum ents for hedge of fair value of recognized assets and liabilities. 
 
Changes in fair value of derivative financial instrum ents for hedge of fair value against risk are recognized in the 
statem ent of com prehensive incom e together w ith the change of fair value w ith the hedged item , w hich m ight be the 
result of hedged risk. In the case of successful hedging the changes of fair values of the hedging instrum ents and item s 
connected to it in the statem ent of com prehensive incom e are disclosed under the item  "Fair value adjustm ents in hedge 
accounting". 
 

2.2.4. A vailable-for-sale financial assets 
 
This item  discloses debt securities and equity instrum ents. They are classified under this item  w ith the plan of possession 
for an indefinite period, since they are purchased w ith the aim  of balancing its current liquidity.  
 
Securities are initially recognized at fair value, w hich usually equals the purchase price, taking into account date of the 
transaction (trading date). The purchase cost includes additional costs directly attributable to the acquisition, and 
increase the purchase value. Purchase price is divided to "net" purchase price and the interest paid. 
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The usual dates of purchase/sale of securities are set at T +  3 days for securities and T +  2 days for treasury bills. In all 
securities, interest is paid until the day the contractual am ount is settled. 
 
The am ortised cost of debt instrum ents (bonds) is calculated upon initial recognition according to the effective interest 
rate m ethod w hich equally distributes the revenues over the entire period for w hich the debt instrum ent is held, i.e. from  
the purchase until m aturity – the calculation is based on yield until m aturity. 
 
After the initial recognition, debt and equity securities are disclosed on the basis of quoted m arket prices. The differences 
betw een the m arket price and the am ortized cost (unrealized profits/losses) of debt instrum ents and the differences 
betw een the fair value and the acquisition cost in capital instrum ents are recognized in the statem ent of com prehensive 
incom e, as the item  net profit/loss, recognized in revaluation surplus from  available-for-sale financial assets and in the 
item  corporate incom e tax on other com prehensive incom e. U pon elim ination of recognition the above m entioned item s 
are closed, w hile their effects are transferred to the item  Realized profits/losses from  financial assets and liabilities not 
m easured at fair value through profit or loss. 
 
In case there is objective proof of im pairm ent due to an event or events w hich occurred after the initial recognition, debt 
and equity instrum ents have to be perm anently im paired.  
 
In case the criteria of im pairm ent assessm ent are not fulfilled, but enough inform ation reporting conclusive and objective 
proof of im pairm ent of equity instrum ents exist according to the opinion of the Credit Com m ittee, an im pairm ent 
according to individual assessm ent of individual financial assets is im plem ented. 
 
Individual assessm ent of im pairm ent is also used for debt instrum ents. 
 
Conclusive and objective proof of im pairm ent com prise: failure to pay interest or principal, m aterial financial difficulties 
of the issuer, probability of bankruptcy or financial reorganization of the issuer, disappearance of an active m arket due to 
financial difficulties and other im portant inform ation show ing a m easurable decrease in estim ated future cash flow s 
including econom ic situation in the country or local environm ent of the issuer. 
 
Credit Com m ittee is the body assessing w hether im portant events recognizable as conclusive and objective proof of 
im pairm ent have occurred. 
 
Losses due to im pairm ent recognized in com prehensive incom e for equity instrum ents cannot be cancelled through the 
com prehensive incom e. 
 
In case the fair value of a debt instrum ent increases in the next period and the increase can be im partially connected to 
an event occurring after recognizing the loss due to im pairm ent in the statem ent of com prehensive incom e, the loss due 
to the im pairm ent has to be cancelled, and the am ount of cancellation be recorded in the statem ent of com prehensive 
incom e. 
 
Exchange rate differences arising from  debt instrum ents are recognized in the statem ent of com prehensive incom e, 
w hile exchange rate differences arising from  revaluation to fair value are recognized in the revaluation surplus. 
 
Exchange rate differences arising from  capital instrum ents are recognized together w ith the effects of revaluation to the 
m arket value. 
 

2.2.5. Loans 
 

The item  includes loans to banks, loans to clients other than banks, banks deposits and factoring receivables. 
 
Loans and deposits are recognized w hen cash is transferred to the client. They are disclosed at am ortized cost com prising 
the initial value of the principal reduced by eventual repaym ents and increased by accrued interest for the period and 
charged loan approval fees. 
 
Revenues from  charged loan approval fees are evenly distributed over the entire period of loan repaym ent. The 
Managem ent Board believes that the even distribution of revenues arising from  these com m issions over the loan 
repaym ent period is a good approxim ation for the recognition of these revenues using the effective interest rate m ethod. 
 
Factoring receivables are receivables w ith fixed or determ inable paym ents and are not quoted on an active m arket. 
Financing of receivables is possible w ith or w ithout the right to return the receivable back if not paid. 
Factoring receivables are m easured at am ortized cost using the effective interest rate m ethod reduced potential value 
adjustm ents due to im pairm ent. Factoring receivables are derecognized w hen the rights to receive cash flow s from  the 
financial assets have expired or w here the Com pany has transferred substantially all the risks and rew ards of ow nership. 
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2.2.6. Im pairm ent of loans, guarantees and factoring receivables 
 
SID Bank and SID Bank G roup regularly, at least per statem ent of financial position date, check for the existence of 
objective proof on eventual im pairm ent of loans, guarantees and factoring receivables. 
 
Assets are im paired w hen events occur, w hich affect the decrease of estim ated future cash flow s, and if the decrease can 
be reliably estim ated. O bjective proof of im pairm ent of financial assets are im portant inform ation on financial difficulties 
of the associated subject, non-paym ent interest or principal, possibility of bankruptcy or financial reorganization of the 
associated subject, econom ic situation in the local environm ent, w hich coincide w ith the non-paym ent. 
 
W e also take into account m ajor changes w ith unfavourable effect, w hich occurred in technological, m arket, econom ic or 
legal environm ent of operation of the associated subject, and w hich indicate that the value of given financial assets w ill 
not be reim bursed. 
 
In this item , financial assets include loans to banks, loans to clients other than banks, banks deposits and factoring 
receivables. 
 
Im pairm ent of loans and guarantees 
 
Financial assets from  loans and guarantees are classified into assets im paired on individual or group basis. Individually 
im paired balance-sheet and off-balance-sheet item s com prise: 
• Individually significant item s, of w hich joint exposure for classification to one client exceeds EU R 200 thousand, 
• Balance-sheet item s w hich represent m inim al risk. 
 
Total exposures w hich are not individually im paired are classified into groups on the basis of the type of financial asset 
and the debtor’s credit rating. 
 
The estim ate of losses for group im pairm ent is based on a three year average of estim ated losses from  financial assets in 
individual groups, adjusted to current econom ic situation. 
 
If during the individual assessm ent of financial assets objective proof of im pairm ent exists, the recoverable am ount of the 
financial asset m ust be estim ated. Im pairm ent is m easured for each individually significant financial asset. Im pairm ent of 
financial assets that are not individually significant m ay be m easured collectively. 
 
In the calculation of losses from  credit risk of an individually significant financial asset, prim e and adequate security are 
taken into account as w ell as other collateral w hich fully m eets the conditions stipulated under Item  9 of the Regulation 
on the Assessm ent of Credit Risk Losses of Banks and Savings Banks. 
 
If financial assets are assessed individually but im pairm ent is not necessary and consequently not recognized, these 
assets are subject to collective assessm ent in the full am ount. 
 

Im pairm ent of factoring receivables 
 
Im pairm ents for financial assets arising from  factoring (factored receivables, bills of exchange, supplier factoring 
receivables – hereinafter: factoring receivables) are created w henever it is assessed that it w ill not be possible to realize 
certain receivables in accordance w ith contractual provisions and that losses w ill be incurred. 
 
The am ount of adjustm ent or im pairm ent is assessed on the basis individual assessm ent of individual debtor. W hen 
creating im pairm ents of individually significant receivables, the estim ated recoverable am ount of the receivable is taken 
into account. 
 

2.2.7. Property, plant and equipm ent 
 
Property, plant and equipm ent include real estate, equipm ent, and sm all tools. 
 
Property, plant and equipm ent are initially recognized at purchase value. The purchase value consists of the purchase 
price, im port duties and non-refundable purchase taxes as w ell as directly attributable costs of bringing the asset to the 
condition necessary for the intended use. Subsequent costs incurred in connection w ith a com ponent of property, plant 
and equipm ent m ay be disclosed as m aintenance costs or an increase in the purchase cost of the asset. Current 
m aintenance and repairs are included in the statem ent of com prehensive incom e w hen the expenses arise. Investm ent 
in the existing construction w orks and equipm ent, w hich increases future econom ic benefits, increases the value of 
property, plant and equipm ent. 
 
After initial recognition an item  of property, plant and equipm ent is carried at its purchase cost reduced by any 
accum ulated depreciation and any accum ulated im pairm ent losses. 
 



74 

Annual Report of SID Bank and SID Bank G roup - 2009 

Land and buildings are accounted for separately, even w hen they are acquired together. 
 
Depreciation of an item  of property, plant and equipm ent begins w hen the item  has becom e available for use. 
Depreciation is calculated individually on a straight-line basis. The follow ing depreciation rates are used: 
 
  SID Bank G roup 
Buildings  U p to 5.0% 
Com puter equipm ent  U p to 50.0% 
Passenger cars  12.5-20.0% 
O ther equipm ent  U p to 25.0% 
Furniture  11.0-25.0% 
Sm all tools  25.0-100.0% 

 
Tangible fixed assets are im paired, w hen their carrying am ount exceeds their recoverable am ount. The value of 
im pairm ent loss is recognized as expenses in the statem ent of com prehensive incom e. At the balance sheet cut-off at the 
end of each financial year it is assessed if there are any signs of im pairm ent of an asset. If such signs exist, the recoverable 
value of the asset is estim ated, equalling: 
 
• Fair value reduced by costs of sale or 
• Value in use, w hichever is higher. 
 
The carrying am ount of an item  of tangible fixed assets is derecognized upon disposal or w hen no future econom ic 
benefits are expected from  its future use or disposal. 
 

2.2.8. Intangible assets 
 
Intangible assets w ith a definite useful life 
 
The item  includes investm ents in softw are and other property rights. If the useful life is definite, the asset is am ortized at 
am ortization rate w hich is 20% to 25% for softw are and 12% to 20% for other property rights. Depreciation is calculated 
individually on a straight-line basis. 
 
Intangible assets w ith a definite useful life are im paired w hen their carrying am ount exceeds their recoverable am ount. 
The value of im pairm ent loss is recognized as expenses in the statem ent of com prehensive incom e. At the balance sheet 
cut-off at the end of each financial year, it is assessed if there are any signs of im pairm ent of an intangible asset. If such 
signs exist, the recoverable value of the asset is estim ated, equalling: 
 
• Fair value reduced by costs of sale or 
• Value in use, w hichever is higher. 
 
After initial recognition an intangible asset w ith a definite useful life is carried at its purchase cost reduced by any 
accum ulated depreciation and any accum ulated im pairm ent losses. 
 
Am ortization shall cease at the earlier of: the date that the asset is classified as held for sale or the date that the asset is 
derecognized. 
 
Intangible assets w ith indefinite useful life 

 
The item  includes goodw ill. 
 
At the end of each financial year, at the balance sheet cut-off date, the im pairm ent of goodw ill is tested by com paring the 
total carrying am ount of the asset consisting of equity interest and goodw ill w ith the recoverable value – value in use. 
The value in use is the present value of future cash flow s calculated by using the discounted rate w hich reflects the 
required rate of return on investm ent. Future cash flow s are expected dividends. 
 

2.2.9. Long-term  investm ents in equity of subsidiaries, associates and joint ventures 
 
An investm ent in the equity of a subsidiary or an associated com pany is disclosed at purchase value. 
 
Subsidiaries are those com panies in w hich SID Bank directly or indirectly holds m ore than one half of the voting rights or 
in any other w ay controls their operations. 
 
Associated com panies are com panies in w hich the parent com pany directly or indirectly holds betw een 20% and 50% of 
voting rights. SID Bank holds a 50% stake in the parent com pany of the PRVI FAKTO R G roup; therefore PRVI FAKTO R 
G roup is consolidated proportionally. 
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If there is evidence w hich indicates the need for im pairm ent of an investm ent in a subsidiary or associated com pany, the 
recoverable value is assessed for each individual investm ent. 
  
Dividends received are disclosed am ong the incom e from  dividends in the separate statem ent of com prehensive incom e. 
Incom e is also booked in case dividends have not been paid out, but there is the appropriate decree of supervisory 
bodies of the com pany, w hich substantiates that their rem ittance w ill be realized in the near future. 
 

In the consolidated financial statem ents an investm ent in the equity of a subsidiary not included in consolidation is 
disclosed at purchase value. The investm ent in the parent com pany of PRO  KO LEKT G roup is disclosed at purchase value. 
 

2.2.10. O ther assets 
 
A ssets from  insurance operations 
 
The item  includes share of reinsurers in unearned prem ium s, share of reinsurers in reserves for outstanding claim s, share 
of reinsurers in reserves for bonuses and discounts, share of reinsurers in reserves for unexpired risks and other 
receivables. 
 
Concluded reinsurance contracts transfer significant insurance risk to reinsurance com panies and m eet the conditions 
from  the IFRS for classification am ong insurance contracts; therefore they are valued, recorded and disclosed as such in 
the relevant statem ents. 
 
The reinsurers’ assets (shares of technical provisions) are calculated on the basis of the reinsurance contract and disclosed 
under the reinsurance assets. O n the balance sheet date the insurer verifies if the reinsurance assets are im paired. If the 
im pairm ent is confirm ed, the carrying am ount of reinsurance assets is reduced and loss disclosed in relation to 
im pairm ent in the incom e statem ent. Im pairm ent is established individually for each reinsurer on the contract, taking 
into account credit rating, m onitoring of financial situation of reinsurers and their general situation, particularly on the 
specialized m arket of credit insurance/reinsurance. 
 
The reinsurance contract contains a provision on the reinsurance com m ission w hich depends on the claim s ratio. In the 
quarterly statem ents, the reinsurers pay fees accounting for 33%. In revenues the low est com m ission from  the sliding 
scale (24.5%) is recognized, w hich is in accordance w ith the assessed claim s ratio for the current year in the provisions for 
outstanding claim s. The difference betw een the com m ission according to reinsurance statem ents and the com m ission 
recognized in revenues is deferred until the first settlem ent to the provisions for deferred revenues. 
 
O ther assets 

 
Receivables are recognized as an asset in the am ounts arising from  the relevant docum ents under the assum ption that 
they w ill be repaid. The fair, i.e. realizable value is checked on the balance sheet date for various types of receivables 
according to different m ethods. If there is objective proof that an im pairm ent loss has been incurred on an item  of 
receivables carried at am ortized cost, the am ount of the im pairm ent loss is disclosed under revaluation operating 
expenses related to receivables; the carrying am ount of the receivable is decreased through the allow ance account. 
 
Receivables due from  policyholders arising from  insurance prem ium s and benefits, and other receivables 
 
Fair, i.e. realizable value of these receivables and their adjustm ents are assessed on the basis of individual assessm ent of 
the insurer’s solvency, taking into account also the financial position of the insurer and its fulfilm ent of insurer's 
obligations in the previous periods. Receivables due from  policyholders are not secured, and thus not taken into account 
in the assessm ent of value adjustm ents. 
 
Recourse receivables 
Recourse receivables are recorded as exercised upon the paym ent of the insurance prem ium  in the am ount w hen it is 
reasonable to expect that they w ill lead to cash receipts. The difference betw een this am ount and the paid insurance 
prem ium  is disclosed in the off-balance-sheet record until the closing of the recourse case. Adjustm ents of the value of 
recourse receivables are form ed on the basis of individual assessm ent of realizable value. 
 
Recourse receivables are divided into three groups based on the cause of dam age: liquidation procedures, rehabilitation 
procedures and paym ent of insurance prem ium  due to extended non-paym ent. In the case of bankruptcy, the estim ate 
of realizable value of a recourse receivable can be up to 1%, in the case of other insolvency procedures specific w ritten 
inform ation is m aterial. If there is no such inform ation, the estim ate of the realizable value m ay not exceed 5%. 
 
In rehabilitation procedures also inform ation is m aterial. If there is no such inform ation, the estim ate of the realizable 
value m ay not exceed 20%. 
 
In the paym ent of insurance prem ium  in the event of extended non-paym ent, the im portant factors are 
debtor/guarantor credit rating, age of receivables, estim ated recoverability of receivables subm itted by authorized 
outside bodies. As a rule, the estim ate of a recourse receivable m ay not exceed 50%. 
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2.2.11. Financial liabilities m easured at am ortized cost 

 
The item  includes liabilities to banks and clients other than banks. 
 
The item s are disclosed at am ortized cost com prising the initial value of the principal reduced by eventual repaym ents 
and increased by accrued interest for the period and eventual expenses for fees related to the raising of loans. 
 
Expenses for fees related to the raising of loans are equally distributed over the loan repaym ent period. The Managem ent 
Board of SID Bank believes that even distribution of expenses over the loan repaym ent period is a good approxim ation 
for the recognition of expenses using the effective interest rate m ethod. 
 

2.2.12. Provision 
 

Provisions are established for potential losses related to risks arising from  off-balance-sheet item s (guarantees, approved 
undraw n credit facilities and credit lines), provisions for loyalty bonuses, provisions for retirem ent severance pay and 
liabilities arising from  insurance contracts. 
 
Bank provision 
 
This item  includes im pairm ents for issued guarantees, approved undraw n credit facilities and credit lines, calculated 
according to procedures show n in the item  2.2.6. of this report. 
 
Liabilities from  insurance contracts 
 
- Unearned prem ium s 
 
Provisions for unearned prem ium s are the unearned am ounts of prem ium s w ritten. G ross provisions for unearned 
prem ium s are calculated for each invoice separately (i.e. invoice issued by the policyholder to the buyer). The calculation 
of unearned prem ium s takes into account the assessed distribution of the probability of occurrence of a loss event, w hich 
is even for the risk of non-paym ent due to the buyer’s perm anent insolvency or bankruptcy and uneven for the risk of 
extended non-paym ent (upon invoice m aturity). The provisions for unearned prem ium s also foresee that operating costs 
are evenly distributed during the insurance period.  
 
The reinsurance part of the unearned prem ium  is form ed on the basis of a quota and facultative reinsurance protection. 
For the part of the prem ium  estim ated (sold in Decem ber, for w hich the insurer is already covered, but not yet reported), 
the unearned prem ium  is calculated on the basis of the flat rate m ethod in proportion to the prem ium  w ritten by 
individual levels of reinsurance classes and in view  of the past statistical data; the reinsurance portions for this part of 
unearned prem ium  w ere calculated taking into account the adequate shares of individual classes. 
 
- Provisions for outstanding claim s 
 
Provisions for claim s outstanding are form ed in the am ount of estim ated liabilities that the insurer is obliged to pay out 
on the basis of insurance contracts on w hich an insurance event arises before the end of the accounting period, 
irrespective of w hether the insurance event has already been reported, including all the costs borne on the basis of these 
contracts. 
 
Provisions for claim s reported and not yet settled as at the balance sheet date are inventoried separately for each loss 
event on the basis of foreseen costs arising from  the liquidation of such losses. 
 
Provisions for claim s incurred and not yet reported as at the balance sheet date are determ ined on the basis of past 
experience using the Chain Ladder m ethod. The m ethod is adjusted according to particularity of each financial year. 
Insurer has not discounted gross provisions for outstanding claim s as at the balance sheet date. 
 
Provisions for appraisal costs have also been form ed. 
 
- Provisions for bonuses 
 
Provisions for bonuses are calculated for contracts signed w ith those insurers w hich include a clause on refunding part of 
the prem ium  in the case of low  claim s ratio or in if the insurers do not incur loss events w ithin the deadline defined by 
the contract. 
 
Provisions for bonuses are calculated independently and the calculation com prises all contracts containing the clause on 
the bonus; for each of the contracts, the fulfilm ent of contractual provisions for obtaining the right to bonuses is checked 
before the balance sheet date. W hen calculating provisions for bonuses, the insurer took into account the prem ium  
w ritten for an individual calendar year, the claim s paid in individual years, reported claim s and potential claim s as at the 
balance sheet date. 
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Reinsurance part of provisions for bonuses is calculated as part of gross provisions for bonuses by shares arising from  
reinsurance contracts from  the relevant years. 
 
- Provisions for unexpired risks 
 
Provisions are form ed for risks w hich w ill be realized in future, for coverage of losses and costs related to the existing 
insurance contracts. The am ount of these provisions represents the difference betw een the am ount needed for coverage 
of unexpired risks and provisions for unearned prem ium s. 
 
O ther provisions 
 
� Long-term  accrued expenses and deferred revenue arising from  reinsurance com m issions 
 
The reinsurance contract defines the sliding scale of com m ission levels. The m inim um  rate is 24.5%, reinsurers pay 
tem porary com m ission at the rate of 33%, w hich shall be charged in the period stated by the contract and disclosed in 
the statem ents w hen the reinsurers confirm  it. The difference betw een the calculations at the tw o rates is tem porarily 
deferred until the accounts are com piled, and posted under long-term  provisions for deferred revenues. 
 
� Provisions for loyalty bonuses 
 
These provisions w ere calculated on the basis of the am ounts of bonuses specified by the relevant collective agreem ent 
as at the balance sheet day. The calculation takes into account the difference betw een the period for w hich the bonus 
w as earned and the period that has yet to pass in order to m eet the conditions for receiving the jubilee bonus. 
 
� Provisions for retirem ent severance pay 
 
These provisions w ere calculated on the basis of the provisions of collective agreem ent, the contribution rates paid by 
the em ployers and the conditions for retirem ent applicable as at the balance sheet day, assum ing that all current 
em ployees w ill m eet the conditions for retirem ent in SID Bank or SID Bank G roup and that they w ill m eet and exercise the 
age related retirem ent condition. 
 
In accordance w ith Slovene legislation, social security and pension insurance contributions for their em ployees, w hich 
are accounted on the basis of gross salaries and recognized in profit or loss under labour costs for the period, are being 
paid. Com pensations for short-term  absences (paid annual leave) are included in the costs of the period. 
 

2.2.13. O ther liabilities 
 
Liabilities are initially recognized at the am ounts stated in the relevant docum ents concerning their origin, w hich usually 
prove, in the scope of operating debt, the acceptance of goods or services or the w ork perform ed or the charged costs, 
expenses or share in the statem ent of com prehensive incom e. Liabilities m ay subsequently be increased directly or m ay, 
irrespective of am ounts paid or potential other settlem ents, also be decreased on the basis of a contract concluded to 
that effect w ith the creditors. 
 
Liabilities arising from  insurance transactions are settled in accordance w ith the reinsurance contracts, as a rule by the 
end of the first or second quarter after the quarter in w hich the statem ent w as issued. According to the provisions of the 
reinsurance contract, only the balance arising from  the reinsurance contract is paid so that the receivables and liabilities 
to individual reinsurer are m utually offset. 
 
Through concluding contracts for short-term  credit insurance the com pany assum es im portant insurance risks, w hich 
fulfil the conditions of the IFRS 4 for classification under insurance contracts. All the contracts for short-term  credit 
insurance are valued, recorded and disclosed as insurance contracts in the relevant statem ents. 
 
N o interest is accrued on other liabilities. 
 

2.2.14. Capital 
 

Capital includes share capital, capital reserves, profit reserves, revaluation surplus from  financial assets, capital 
revaluation – ow n shares and net profit for the year.  
 
Share capital is disclosed in nom inal value and has been paid up by the shareholders. 
 
In accordance w ith legislation, capital reserves m ay be used for the coverage of losses and for increase in capital. Profit 
reserves are recognized w hen determ ined by the body preparing the annual report and/or by a resolution adopted by 
the com petent body and used in accordance w ith the Articles of Association and applicable law . Reserves under articles 
of association m ay be used for covering net losses for the financial year, for covering the losses brought forw ard from  
previous years, for increasing the share capital, for establishing reserves for ow n interests and for the rehabilitation of 
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m ajor losses arising from  the operations or extraordinary business events. O ther profit reserves are intended for 
strengthening the capital adequacy. 
 
Acquired ow n shares are disclosed in the am ount of the paid purchase price debited against share capital. 
 
Revaluation surplus includes the revaluation of available-for-sale financial assets. 
 
Profit reserves in the consolidated financial statem ents also include credit risk equalization provisions (equalization 
provisions). 
 
In accordance w ith the Insurance Act, equalization provisions and their changes are disclosed in a separate item  credit 
risk equalization provisions. 
 
If the credit insurance technical result is positive, equalisation provisions are created in the am ount of 75% of the form er, 
but m ay not exceed 12% of the w ritten net prem ium  for the year. 
 

2.2.15. O ff-balance-sheet item s 
 
O ff-balance-sheet records discloses in separate financial statem ents the issued guarantees, undraw n approved loans and 
credit lines, undraw n raised loans, nom inal value of derivative financial instrum ents and guarantees received. In the 
consolidated financial statem ents are also disclosed contingent liabilities, w hich com prise unclaim ed recourse 
receivables. 
 
Assum ed financial liabilities for issued guarantees, both financial and service, represent SID Bank’s irrevocable paym ent 
liability, if a client fails to m eet its liabilities to a third person. 
 
The principal aim  of assum ed and irrevocable liabilities arising from  approved undraw n credit facilities and credit lines is 
to provide assets for SID Bank’s client in accordance w ith the concluded contract. 
 
G uarantees received for approved loans represent the value of insurances and guarantees received from  creditors and 
third persons for the insurance of receivables in case of non-paym ent of contractual obligations. 
 
Risks related to contingent liabilities and assum ed financial liabilities are estim ated on the basis of applicable accounting 
policies and internal provisions concerning risk control. 
 

2.2.16. O perations under Special A uthorization 
 
O perations carried out on behalf of the Republic of Slovenia are kept in separate accounts, w hich w ere defined by the 
Bank of Slovenia for keeping of transactions pursuant to special authorization. 
 

2.2.17. Interest incom e and expense 
 
Interest incom e and expenses com prise interest incom e and expenses arising from  granted or received loans, interest 
from  available-for-sale financial assets and other interest. 
 
In the incom e statem ent, incom e and expenses arising from  granted and received loans and other interest are 
recognized in the relevant period on the basis of applicable interest m ethod. 
 
In available-for-sale financial assets, interest incom e is evenly distributed over the period for w hich the security is held, on 
the basis of the calculation of am ortized cost according to the effective interest rate m ethod. 
 

2.2.18. Fees and com m issions received and paid 
 
Revenues from  fees and com m issions com prise com m issions from  granted loans and guarantees. As stated in the item  
2.2.5, revenues from  loan approval fees are evenly distributed over the entire period of loan repaym ent. 
 
Expenses for fees and com m issions com prise com m issions for loans raised abroad. Expenses for fees and com m issions 
are also evenly distributed over the loan repaym ent period. 
 

2.2.19. O ther net operating profits/losses 
 
O ther net operating profits/losses in the incom e statem ent include incom e from  non-banking services, revenues from  
insurance operations and expenses for insurance operations. 
 
Incom e from  non-banking services include revenues for preparation of credit rating, com m ission charged for operation 
on special authorization, rents charged and other services. 
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Insurance prem ium s are recognized under revenues upon the issue of invoices to third parties and have already been 
reduced by insurance contract tax. Prem ium s also include an estim ate of uncharged prem ium  for assum ed risks (sales 
carried out by the insurers in Decem ber, w hich w ere reported in January). Part of the gross unearned prem ium s w ritten is 
transferred to the reinsurers w ith the aim  of spreading and m anaging risks. The reinsurers’ share of gross prem ium s 
w ritten reduces gross prem ium s w ritten. Revenues from  insurance prem ium s also include fees for credit rating charged 
to policyholders. 
 
Expenses for insurance operations include settled claim s, recourse receivables and bonuses. Settled claim s include 
insurance prem ium s paid to the insured, w hich arise from  the occurrence of loss event. Am ounts of net claim s settled are 
reduced by enforced recourse receivables. Settled bonuses represent the paym ent of bonuses to the insured in the 
current year. 
 

2.2.20. Im pairm ent of loans and factoring receivables, m easured at am ortized cost 
 

Losses arising from  im pairm ent of loans are recognized if there is objective evidence that the client w ill not be able to 
repay the total am ount of an approved loan and accrued interest. The am ount of loss is the difference betw een the 
carrying am ount of the loan and its recoverable value w hich consists of expected future paym ents, including the 
am ounts of paym ents from  guarantees and collateral, discounted by the interest rate applicable upon the raising of the 
loan. 
 
The basis for the im pairm ent of loans is the borrow er's creditw orthiness and perform ance, taking into account the value 
of received third-party collateral and guarantees. 
 

2.2.21. Taxation 
 

Corporate incom e tax is calculated based on the revenues and expenses reported in the statem ent of com prehensive 
incom e in accordance w ith all relevant legislation. Corporate incom e tax on ordinary activities is calculated according to 
applicable tax rate of the taxable base. 
 
Deferred corporate incom e taxes are fully disclosed using the m ethod of a liability on the statem ent of financial position 
for the tem porary differences arising betw een the tax values of assets and liabilities and their book values in the financial 
statem ents. Deferred corporate incom e taxes are determ ined based on the tax rates that are applicable as at the 
statem ent of financial position date and that are expected to be in use w hen the deferred tax asset is realized or the 
deferred tax liability is settled. 
 
The m ost im portant tem porary differences arise from  valuation of available-for-sale financial assets and from  provisions. 
Deferred tax assets are recognized for all deduction tem porary differences, if it is probable that available taxable profit 
m ight arise, to w hich deduction tem porary differences m ay be charged.  
 
Deferred tax is related to valuation of available-for-sale financial instrum ents at fair value are recorded directly in capital. 
 

2.2.22. Effect of changes in foreign exchange rates 
 

The functional currency used in presenting these separate financial statem ents is the Euro (EU R). 
 
All foreign currency assets and liabilities are recorded, on initial recognition in the functional currency, by applying to the 
foreign currency am ount at spot exchange rate betw een the functional currency and the foreign currency on the date of 
the transaction (the m ean exchange rate of the European Central Bank. 
 
At each statem ent of financial position date: 
 
- Foreign currency cash item s are translated using the closing rate; 
- N on-cash item s that are m easured in term s of historical cost in a foreign currency shall be translated using the 

exchange rate at the date of the transaction; and 
- N on-cash item s that are m easured at fair value in a foreign currency shall be translated using the exchange rates at 

the date w hen the fair value w as determ ined. 
 
Exchange differences arising from  the settlem ent of cash item s or w hen translating cash item s at rates different from  
those at w hich they w ere translated on initial recognition or in the previous financial statem ents are recognized in the 
statem ent of com prehensive incom e for the period in w hich they arise. They are disclosed under the item  gains and 
losses from  exchange rate differences. 
 

2.2.23. Significant am ounts 
 
Significant item s in the separate statem ent of financial position are those w hich exceed 1% of total assets of separate 
statem ent of financial position on the balance sheet date, i.e. EU R 30,249 thousand as at 31 Decem ber 2009. Significant 
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item s in the separate statem ent of com prehensive incom e are those, w hich exceed 0.5% of total assets of the separate 
balance sheet on the balancing date, i.e. EU R 15,124 thousand in the separate statem ent of com prehensive incom e for 
2009. 
 
Significant item s in the consolidated statem ent of financial position are those w hich exceed 1% of total assets of 
consolidated statem ent of financial position on the balance sheet date, i.e. EU R 32,156 thousand as at 31 Decem ber 2009. 
Significant item s in the consolidated statem ent of com prehensive incom e are those, w hich exceed 0.5% of total assets of 
the separate balance sheet on the balancing date, i.e. EU R 16,078 thousand in the consolidated statem ent of 
com prehensive incom e for 2009. 
 

2.2.24. Cash flow  statem ent 
 
The separate cash flow  statem ent w as com piled on the basis of the indirect m ethod or Version II. 
 
Pursuant to this m ethod, cash flow s from  operations are first calculated on the basis of broken dow n data from  the 
separate statem ent of financial position and separate statem ent of com prehensive incom e. All effects related to 
financing, i.e. property, plant and equipm ent, investm ent property, intangible assets, investm ents in the capital of 
associates, joint ventures and subsidiaries, fixed assets or liabilities held for sale, financial assets held to m aturity, 
subordinated liabilities, issued capital instrum ents and ow n shares are deducted from  the net profit for the financial year. 
All unrealized exchange rate differences and unrealized effects from  the change in the fair value, w hich are transferred to 
cash equivalents are also deducted, w hile the effects of the change in the fair value of financial instrum ents from  the 
revaluation surplus before tax, related to the operating item s, i.e. available-for-sale financial assets and derivatives held 
for hedging cash flow s are added. The resulting am ount of the effects of the separate statem ent of com prehensive 
incom e and the revaluation surplus needs to be further adjusted for net increase or decrease in operating assets and 
liabilities and paid or refunded corporate incom e tax. The result is net cash flow s from  operating activities. 
 
In the section relating to cash flow s from  financing, the direct m ethod is used, based on inflow s and outflow s. Cash assets 
are taken into account in line w ith the definition stated in Item  2.2.1. 
 

2.2.25. Statem ent of changes in equity 
 
Statem ent of changes in equity discloses the changes in individual equity com ponents during the accounting period. The 
form  is based on the requirem ents of IAS 1.96. The change in each equity item , as disclosed in the statem ent of financial 
position, is presented in the form . 
 
The statem ent of changes in equity is com piled by entering in the relevant item s the balances of individual equity 
com ponents from  the previous financial year, the am ounts of changes in individual equity com ponents during the 
accounting period, including the utilization of net profit and the coverage of loss during the accounting period, and the 
balances of individual equity com ponents at the end of the accounting period. In a separate row , am ounts are disclosed 
by equity com ponents w hich com prise net distributable profit or balance sheet loss for the accounting period, for w hich 
a change in equity statem ent is com piled. 
 

The consolidated statem ent of changes in equity also includes the alignm ent of differences, consolidation entries and 
elim ination in separate financial years. 
 

2.2.26. Calculation of net profit per share 
 

It is calculated as the ratio of net profit recorded in the bank's statem ent of com prehensive incom e per the num ber of 
shares that com prise the share capital of the bank. O w n shares are not included in this calculation. 
 

2.2.27. The new ly applicable standards and  interpretations in the reporting period and not as yet 

applicable but already issued/adopted standards and interpretations 
 

In the reporting year the follow ing standard and interpretations issued by the International Accounting Standards 
Com m ittee and adopted by the EU  have changed: IFRS 8  O perating Segm ents; IFRS 1 First tim e Adoption of International 
Financial Reporting Standards and IAS 27 Consolidated Financial Statem ents (purchase value of investm ent into a 
subsidiary com pany, joint venture or associated enterprise); IFRS 4 Insurance Contracts and IFRS 7 Financial Instrum ents: 
Disclosures (enhanced financial instrum ents disclosure); IAS 32 Financial Instrum ents: Presentation (puttable instrum ents 
and obligations arising on liquidation); IAS 39 Financial Instrum ents: Recognition and Measurem ent and IFRS 7 Financial 
Instrum ents: Disclosures (reclassification of financial assets); IAS 1 Presentation of Financial Statem ents (am ended 
presentation); IAS 23 Borrow ing Costs; IFRS 2 Share-based Paym ent (required conditions and recalls); IFRIC 9 
Reassessm ent of Em bedded Derivatives and IAS 39 Financial Instrum ents: Recognition and Measurem ent (em bedded 
derivatives); IFRIC 11 IFRS 2 G roup and Treasury Share Transactions; IFRS 13 Custom er Loyalty Program m es; IFRIC 14 IAS 
19 The Lim it on a Defined Benefit Asset, Minim um  Funding Requirem ents and their Interaction. 
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The adoption of these interpretations did not result in a change of accounting policies applied by SID Bank; how ever they 
influenced the outlines of statem ents, w hich changed due to the changes of IAS 1. A new  statem ent (Statem ent of 
com prehensive incom e) and an adjusted Statem ent of changes in equity are presented. In accordance w ith provisions of 
the IFRS 8 O perating Segm ents the com pany has disclosed the structure of its group in accordance w ith its internal 
reporting system . This w ay, the com pany recorded business sources and effectiveness of separate segm ents of operation 
 
N ot yet applicable and unused but already issued/adopted standards and interpretations 
 
As at the date of approval of these statem ents, the follow ing standards and interpretations had been issued by the 
International Accounting Standards Board and w hich had been adopted by the EU , but not yet applicable: IFRS 1 First 
tim e Adoption of International Financial Reporting Standards; IFRS 3 Business Com binations; IAS 27 Consolidated 
Financial Statem ents; IAS 32 Financial Instrum ents: Presentation (accounting of the issue of subscription rights); IAS 39 
Financial Instrum ents: Recognition and Measurem ent (item s w hich fulfil conditions for risk hedging); IFRIC 12 Service 
Concession Arrangem ents; IFRIC 15 Agreem ents for the Construction of Real Estate; IFRIC 16 H edges of a N et Investm ent 
in a Foreign O peration; IFRIC 17 Distributions of N on-cash Assets; IFRIC 18 Transfers of Assets from  Custom ers. 
 
SID Bank has decided to not use the not yet applicable standards, interpretations and am endm ents until they becom e 
applicable. The bank estim ates that the beginning of applicability of these standards, am endm ents and interpretations 
w ill have no fundam ental im pact on its financial statem ents. 
 
The issued standards w hich are not yet adopted in the EU  
 
The IFRS, w hich w ere adopted by the EU , currently do not differ essentially from  the regulations adopted by the 
International Accounting Standards Com m ittee, w ith the exception of: IFRS 9 Financial Instrum ents; IAS 24 Related Party 
Disclosures (sim plification of disclosure requirem ents for stake related com panies and explanation of the definition of 
related party);IFRS 1 First tim e Adoption of International Financial Reporting Standards (additional exceptions on the first 
adoption); IFRS 2 Share-based Paym ent (share transactions in the group paid in cash);IFRIC 14 IAS 19 – The Lim it on a 
Defined Benefit Asset, Minim um  Funding Requirem ents and their Interaction (paym ents in advance of the requirem ents 
concerning m inim al financing); IFRIC 19 Extinguishing Financial Liabilities w ith Equity Instrum ents. 
 
  
 

2.3. N otes to the Statem ent of financial position 
(In EU R thousand) 
 

2.3.1. Cash and balances in transaction accounts w ith the state and m andatory reserves w ith the 

central bank 
 

  

SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Cash in hand 0 0 0 1 
Transaction accounts 69 25 2.632 3.349 
Mandatory reserves 1,004 87 1,004 87 
Total 1,073 112 3,636 3,437 

 
The am ount of m andatory reserves of banks and savings banks w ith the Bank of Slovenia is stipulated by the Decree on 
Mandatory Reserve of Banks and Savings Banks. Increase in m andatory reserve in 2009 results from  the increase of up to 
2-year m aturity lease w ith non-financial organizations, w hich are included in the base for calculation of m andatory 
reserve. Assets received from  banks and savings banks are not included in the base.  
  

2.3.2. Financial assets held for trading 
 
 SID Bank SID Bank G roup 
  31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Derivative financial instrum ents held for trading under 
forw ard contracts 248 125 248 125 
Total 248 125 248 125 
 
The item  indicates receivables due to positive valuation of forw ard in the am ount of U SD 1 m illion. 
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2.3.3. Financial assets held for hedging 
 
 SID Bank SID Bank G roup 
  31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Derivative financial instrum ents held for hedging 
under sw ap contracts 2,101 0 2,101 0 
Total 2,101 0 2,101 0 

 
Effects due to interest rate hedging am ounted to EU R 907 thousand. They are recognized in aggregate in the statem ent 
of com prehensive incom e. 
 

2.3.4. A vailable-for-sale financial assets  
 

  

SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Short-term  debt securities 0 992 3,733 6,410 
Long-term  debt securities 49,921 60,248 68,341 72,654 
Equity instrum ents 130 92 316 386 

Total 50,051 61,332 72,390 79,450 
 
Debt securities by type of issuer 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
G overnm ent securities 22,205 32,106 31,625 38,660 
- Republic of Slovenia bonds 22,205 31,114 31,625 35,683 

- Republic of Slovenia treasury bills 0 992 0 2,977 
     

Bonds of foreign countries 33 8,069 1,055 8,331 
- Central governm ent bonds 0 8,029 1,022 8,291 

- Local governm ent bonds 33 40 33 40 
     

Bank bonds 23,718 7,147 30,748 10,765 
- D om estic banks 12,920 2,542 17,811 3,478 

- D om estic banks- subordinate bonds 1,714 2,271 2,711 3,678 

- Foreign banks 4,027 2,334 5,169 3,609 

- M ultilat. and developm ent banks 5,057 0 5,057 0 
     

Bonds of other foreign financial organizations 190 620 964 1,267 
     

Dom estic unit central governm ent bonds 304 333 304 333 
     

Bonds of other dom estic financial organizations 0 0 1,282 1,412 

Bonds of non-financial com panies 3,471 12,965 6,096 18,296 
- D om estic non-financial com panies 1,704 10,271 2,133 10,699 

- Foreign non-financial com panies 1,767 2,694 3,963 7,597 
     

Capital investm ent 130 92 316 386 
Total 50,051 61,332 72,390 79,450 

 
The disclosed balance of long-term  securities of SID Bank as at 31 Decem ber 2009 includes interest calculated at effective 
interest rate in the am ount of EU R 797 thousand. The interest calculated at effective interest rate equally distributes the 
interest revenues over the entire period for w hich the debt instrum ent is held, i.e. from  the purchase until m aturity – the 
calculation is based on yield until m aturity. 
  
Interest calculated at effective interest rate for SID Bank G roup am ounts to EU R 1,202 thousand. 
 
Debt securities by interest accrual m ethod 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
At fixed interest rate 38,353 54,091 53,722 66,242 
At variable interest rate 11,538 6,156 18,322 11,829 
N on-interest 160 1,085 346 1,379 
Total 50,051 61,332 72,390 79,450 
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Breakdow n of securities by issuer rating 

Rating 

SID Bank SID Bank G roup 

Fair value as at 
31 Decem ber 

2009 
Structure 

in % 

Fair value as 
at 31 

Decem ber 
2009 

Structure 
in % 

Rating according to S&P     
AAA 6,120 12.2 7,131 9.8 
AA+ 253 0.5 730 1.0 
AA 26,814 53.6 40,296 55.7 
AA- 2,001 4.0 2,001 2.8 
A+ 998 2.0 1,828 2.5 
A 0 0.0 1,613 2.2 
A- 7,100 14.1 8,390 11.6 
BBB+ 3,929 7.9 4,723 6.5 
BBB 858 1.7 1,648 2.3 
BB+ 0 0.0 416 0.6 
D 0 0.0 41 0.1 
N o rating 1,978 4.0 3,573 4.9 
Total 50,051 100 72,390 100 
 
Changes in debt securities and equity instrum ents  

  
SID Bank SID Bank G roup 

2009 2008 2009 2008 

Balance as at 1 January 61,332 40,728 79,450 63,035 
Purchases 53,237 53,810 71,507 59,693 
Foreign exchange differences 0 0 37 (78) 
Sale, realization (64,518) (32,236) (79,454) (41,500) 
Change in fair value – im pairm ent 0 (970) 850 (1,700) 
Balance as at 31 Decem ber 50,051 61,332 72,390 79,450 

 
Debt securities of SID Bank include EU R 1,714 thousand in subordinated securities, nam ely BDM, N ovakrFloat49 and 
N LB13 bonds. Exposure to interest rate risk is presented in item s 2.4.1. and 3.3.1. 
 
O f the total portfolio of SID Bank as at 31 Decem ber 2009, TallinFloat bond in the am ount of EU R 33 thousand and the 
m utual fund MP Plus in the am ount of EU R 130 thousand w ere not listed on the stock exchange. Besides these, from  the 
portfolio of SID Bank G roup as at 31 Decem ber 2009, N LB Dinam ični m utual fund w as also not listed on the stock 
exchange. Total value of securities not listed on the stock exchange in SID Bank G roup w as EU R 348 thousand. 
 

In the year 2009 SID Bank G roup in addition perm anently im paired the N LB Dinam ični m utual fund in the am ount of EU R 
10 thousand as w ell as abolished im pairm ent of KAUPTFloat security in the am ount of EU R 37 thousand due to sale. 
 
SID Bank G roup ow ns EU R 3,507 thousand in subordinated securities  beside the ones in SID Bank, nam ely FB15, AB08, 
BCE7 and ZT01. Exposure to interest rate risk is presented in item s 2.4.1. and 3.3.2., w hile exposure to foreign exchange 
risk is presented in item  3.2.2. 
 

2.3.5. Loans 
 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Loans to banks 2,292,668 1,512,356 2,306,883 1,534,606 
Loans to clients other than banks 662,284 500,183 784,616 653,074 
Total 2,954,952 2,012,539 3,091,499 2,187,680 

 
Loans to banks 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Short-term  loans 0 39,762 4,747 47,083 
Long-term  loans 2,260,130 1,412,279 2,260,130 1,412,278 
Deposits 32,538 60,315 42,007 75,245 
Total 2,292,668 1,512,356 2,306,884 1,534,606 

 
Loans to banks, granted by SID Bank in foreign currency, am ount to U SD 19,406 thousand, deposits in foreign value 
am ount to U SD 390 thousand. 
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In 2009 com m ercial banks rem ained the m ost im portant clients of SID Bank, w ith their share in SID Bank loan portfolio 
am ounting to 77.6 percent. Majority of investm ents are thus represented by loans to Slovene com m ercial banks and to 
banks of foreign buyers of Slovene goods and services. The rem aining 22.4% share in SID Bank loan portfolio is 
represented by loans to Slovene com panies and their foreign buyers. 
 
The m aturity structure of SID Bank's loan portfolio confirm s the orientation of SID Bank tow ards operations in accordance 
w ith Slovene Export and Developm ent Bank Act (ZSIRB) and the Act G overning Insurance and Financing of International 
Business Transactions (ZZFMGP), w ith the share of long-term  loans am ounting to 98.6 percent at the end of 2009. 
 
Loans to banks represent a 74.6 percent share in SID Bank G roup. The m ajority of assets are placed as long-term  loans. 
Direct financing of com panies represents the m inor share of the loan potential of SID Bank G roup.  Factoring services are 
m ainly aim ed at financing of com panies. 
 
A part of deposits in com m ercial banks, are allocated by SID Bank G roup to coverage of liabilities from  insurance 
contracts and liquidity control. 
 
Short-term  loans to banks 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Loans in EU R 0 39,762 2,009 39,762 
Loans w ith currency clause 0 0 2,738 7,321 
Value adjustm ents of loans 0 0 0 0 
Total 0 39,762 4,747 47,083 

 
Long-term  loans to banks 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Loans in EU R 2,249,743 1,399,124 2,249,743 1,399,123 
Loans in foreign currency 13,535 14,287 13,535 14,287 
Value adjustm ents of loans (3,148) (1,132) (3,148) (1,132) 
Total 2,260,130 1,412,279 2,260,130 1,412,278 

 
Long-term  loans to banks issued by SID Bank or SID Bank G roup in foreign currency am ount to U SD 19,406 thousand. 
 
Deposits to banks 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Short-term  in EU R 32,298 59,850 41,767 74,780 
Short-term  in foreign currency 272 465 272 465 
Value adjustm ents of special purpose deposits (32) 0 (32) 0 
Total 32,538 60,315 42,007 75,245 

 
Short-term  deposits to banks issued by SID Bank or SID Bank G roup in foreign currency am ount to U SD 390 thousand. 
  
Changes in loans – gross exposure 

  
SID Bank SID Bank G roup 
2009 2008 2009 2008 

Balance as at 1 January 1,513,488 916,932 1,535,738 918,895 
N ew  loans and deposits 3,529,276 2,762,923 4,326,197 2,905,341 
Repaym ents (2,746,916) (2,166,366) (3,551,872) (2,288,497) 
Balance as at 31 Decem ber 2,295,848 1,513,489 2,310,063 1,535,739 

 
Changes in adjustm ents (im pairm ent) 

  

SID Bank SID Bank G roup 

2009 2008 2009 2008 
Balance as at 1 January 1,133 1,321 1,133 1,321 
Value adjustm ents of loans  2,716 384 2,716 384 
Elim ination of value adjustm ents of loans (669) (572) (669) (572) 
Balance as at 31 Decem ber 3,180 1,133 3,180 1,133 
 
N otes to im pairm ents are presented in Chapter I., item  6.4.; notes to expenditure for im pairm ents and incom e from  
im pairm ent elim ination are presented in item  2.4.12. of the financial section of the annual report. 
 
Interest rate for loans and deposits to banks in dom estic currency, attained by SID Bank, consisted of 3 or 6-m onth 
EU RIBO R and the m argin of betw een 0.18% p.a. and 3.75% p.a. Fixed interest rate of m oves betw een 0.20% p.a. and 
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6.25% p.a. Fixed interest rate in SID Bank G roup m oves betw een 0.20% p.a. and 8.06% p.a., in som e separate cases even 
up to 40%, due to the m arkets on w hich the com panies of the group operate. 
 
Interest rate for loans and deposits to banks in foreign currency, attained by SID Bank, consisted of 6-m onth LIBO R and 
the m argin of betw een 0.18% p.a. and 3.00% p.a. Fixed interest rate of m oves betw een 0.10% p.a. and 5.23% p.a. The 
sam e applies for SID Bank G roup. 
 

Exposure of SID Bank to interest rate risk is presented in item s 2.4.1. and 3.3.1., w hile exposure to foreign exchange risk is 
presented in item  3.2.1. 
 
Exposure of SID Bank G roup to interest rate risk is presented in item s 2.4.1. and 3.3.2., w hile exposure to foreign exchange 
risk is presented in detail in item  3.2.2. 
 
Exposure of SID Bank and SID Bank G roup to credit risk is presented in item s 3.4. 
 
Loans to clients other than banks 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Short-term  loans 80,695 113,948 71,811 124,352 
Long-term  loans 574,695 385,044 573,721 383,091 
Claim s arising from  guarantees 6,894 1,191 6,894 1,191 
Factoring 0 0 132,190 144,440 
Total 662,284 500,183 784,616 653,074 

 
Short-term  loans to clients other than banks 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Foreign currency loans to non-financial com panies 0 0 77 0 
Dom estic currency loans to non-financial 
com panies 13,602 68,978 13,738 69,251 
Dom estic currency loans to other financial 
organizations 44,825 14,547 22,413 7,274 
Dom estic currency loans to foreign entities 26,790 34,197 14,891 27,164 
Foreign currency loans to foreign entities 0 0 22,289 23,243 
Value adjustm ents of short-term  loans (4,522) (3,774) (1,597) (2,580) 

Total 80,695 113,948 71,811 124,352 
 
Long-term  loans to clients other than banks 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Foreign currency loans to non-financial 
organizations 834 1,044 3,028 1,044 
Dom estic currency loans to non-financial 
organizations 415,971 293,169 415,971 293,306 
Dom estic currency loans to other financial 
organizations 54,190 46,399 54,190 46,399 
Dom estic currency loans to local level state units 13,967 13,974 13,967 13,974 
Dom estic currency loans to subordinate clients 25 29 25 29 
Dom estic currency loans to foreign entities 121,333 48,427 118,805 45,846 
Value adjustm ents of long-term  loans (31,625) (17,998) (32,265) (17,507) 

Total 574,695 385,044 573,721 383,091 
 
Long-term  loans to clients other than banks, issued by SID Bank in foreign currency, am ount to U SD 1,196 thousand. 
 
Claim s arising from  guarantees of SID Bank 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Claim s arising from  realized guarantees 10,609 2,412 10,609 2,412 
Value adjustm ents of realized guarantees (3,715) (1,221) (3,715) (1,221) 
Total 6,894 1,191 6,894 1,191 
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Claim s arising from  factoring operations 
 
 SID Bank G roup 

  31.12.2009 31.12.2008 
Dom estic factoring 101,920 98,822 
Export factoring 5,630 14,060 
Im port factoring 5,502 6,889 
Dom estic factoring - loan 27,894 30,169 
Export factoring - loan 169 15 
Value adjustm ents of short-term  receivables - factoring (8,924) (5,515) 
Total 132,190 144,440 

 
A predom inant part of export factoring and a part of dom estic and im port factoring are insured against non-paym ent. 
 
Changes in loans to clients other than banks - gross exposure 
 

  
SID Bank SID Bank G roup 

2009 2008 2009 2008 

Balance as at 1 January 523,177 291,149 679,898 438,734 
N ew  loans and deposits 425,696 399,229 818,856 914,874 
Repaym ent (246,727) (167,201) (667,637) (673,710) 
Balance as at 31 Decem ber 702,146 523,177 831,117 679,898 

 
Changes in adjustm ents (im pairm ent) 
 

  
SID Bank SID Bank G roup 

2009 2008 2009 2008 

Balance as at 1 January 22,994 14,327 26,824 15,637 
Value adjustm ents of loans  (im pairm ents) 25,787 15,235 27,907 19,213 
Elim ination of value adjustm ents of loans 
(elim ination of im pairm ents) (8,919) (6,568) (8,230) (8,026) 
Balance as at 31 Decem ber 39,862 22,994 46,501 26,824 

 
N otes to im pairm ents are presented in item  6.4. in the business section of the annual report, notes to expenditure for 
im pairm ents and incom e from  im pairm ent elim ination are presented in item  2.4.12. of the financial section of the annual 
report. 
 
Floating rates of SID Bank for clients, other than banks in dom estic currency for direct financing of legal entities consisted 
of 1, 3, 4, 5 or 6-m onth EU RIBO R and the m argin of betw een 0.18% p.a. and 5.50% p.a., w hile the fixed interest rate m oves 
betw een 3.25% p.a. and 8.06% p.a. 
 
Floating rates of SID Bank and SID Bank G roup for loans to clients, other than banks in foreign currency for direct 
financing of legal entities consisted of 2, 3, 4 or 6-m onth LIBO R and the m argin of betw een 0.60% p.a. and 2.25% p.a., 
w hile the fixed interest rate is 5% p.a. 
 
SID Bank G roup operates on various m arkets; therefore the range of interest rates is large, particularly in factoring 
activities. 
 
Floating rates of SID Bank G roup for clients, other than banks in dom estic currency consisted of 1, 3, 4, 5 or 6-m onth 
EU RIBO R and the m argin of betw een 0.18% p.a. and 13% p.a., as w ell as 3-m onth LIBO R and the m argin of 7% p.a. Fixed 
interest rates of SID Bank G roup for loans to clients, other than banks in dom estic currency ranged betw een 3.0% p.a. and 
14.0% p.a. 
 
Exposure of SID Bank to interest rate risk is presented in item s 2.4.1. and 3.3.1., w hile exposure to foreign exchange risk is 
presented in detail in item  3.2.1. 
 
Exposure of SID Bank G roup to interest rate risk is presented in item s 2.4.1. and 3.3.2., w hile exposure to foreign exchange 
risk is presented in detail in item  3.2.2. Exposure of SID Bank and SID Bank G roup to credit risk is presented in item s 3.4. 
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2.3.6. Property, plant and equipm ent 
 
Changes in property, plant and equipm ent in 2009 

  SID Bank SID Bank G roup 

Real estate 
 

Equipm ent Total Real estate 
 

Equipm ent Total 

Purchase value       
Balance as at 1 January 
2009 6,588 1,484 8,072 6,588 2,468 9,056 
O pening-balance 
adjustm ent 0 0 0 0 17 17 
Transfer 0 0 0 0 (51) (51) 
Increase 0 158 158 0 288 288 
Decrease 0 (55) (55) 0 (113) (113) 
Balance as at 31 Decem ber 
2009 6,588 1,587 8,175 6,588 2,609 9,197 
       
Value adjustm ents        
Balance as at 1 January 
2009        (2,168) (1,155) (3,323) (2,168) (1,658) (3,826) 
O pening-balance 
adjustm ent 0 0 0 0 (16) (16) 
Transfer 0 0 0 0 21 21 
Depreciation, am ortization      (315) (143) (458) (315) (296) (611) 
Increase 0 0 0 0 (1) (1) 
Decrease 0 47 47 0 81 81 
Balance as at 31 Decem ber 
2009 (2,483) (1,251) (3,734) (2,483) (1,869) (4,352) 
       
N et book value as at 01 
January 2009 4,420 329 4,749 4,420 810 5,230 
N et book value as at 31 
Decem ber 2009 4,105 336 4,441 4,105 740 4,845 

 
SID Bank and SID Bank G roup have no pledged property, plant and equipm ent. 
 
Changes in property, plant and equipm ent in 2008 

  SID Bank SID Bank G roup 
Real estate 

 
Equipm ent Total Real estate 

 
Equipm ent Total 

Purchase value       
Balance as at 1 January 
2008 6,588 1,404 7,992 6,588 2,259 8,847 
Transfer 0 0 0 0 (40) (40) 
Increase 0 122 122 0 337 337 
Decrease 0 (32) (32) 0 (88) (88) 

Balance as at 31 
Decem ber 2008 6,588 1,484 8,072 6,588 2,468 9,056 
       
Value adjustm ents        
Balance as at 1 January 
2008        (1,852) (1,049) (2,901) (1,852) (1,425) (3,277) 
Depreciation, 
am ortization       (316) (138) (454) (316) (302) (618) 
Decrease 0 32 32 0 69 69 

Balance as at 31 
Decem ber 2008 (2,168) (1,155) (3,323) (2,168) (1,658) (3,826) 
       
N et book value as at 01 
January 2008 4,736 355 5,091 4,736 834 5,570 
N et book value as at 31 
Decem ber 2008         4,420 329 4,749 4,420 810 5,230 
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2.3.7. Intangible assets 
 

 SID Bank SID Bank G roup 

  31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Property rights 395 568 590 818 
G oodw ill 0 0 488 488 
Total 395 568 1,078 1,306 

 
Property rights are represented by investm ents in softw are used in the course of operation by SID Bank and SID Bank 
G roup. 
 
G oodw ill in SID Bank G roup occurred as a result of purchase of a share in capital of PRVI FAKTO R, Ljubljana. Pursuant to a 
test of im pairm ents perform ed as at 31 Decem ber 2009, it w as established that an im pairm ent of goodw ill is not 
necessary. 
 

Changes in intangible assets in 2009 

  SID Bank SID Bank G roup 

In 
acquisition 

In use Total In acquisition In use Total 

Purchase value       
Balance as at 1 
January 2009 0 996 996 0 1,408 1,408 
Adjustm ents 0 0 0 0 (42) (42) 
Transfer (11) 11 0 (11) 62 51 
Increase 11 0 11 11 16 27 
Decrease 0 0 0 0 0 0 

Balance as at 31 
Decem ber 2009 0 1,007 1,007 0 1,444 1,444 
       
Value adjustm ents        
Balance as at 1 
January 2009        0 (428) (428) 0 (590) (590) 
O pening-balance 
adjustm ent 0 0 0 0 25 25 
Transfer 0 0 0 0 (21) (21) 
Depreciation, 
am ortization       0 (184) (184) 0 (268) (268) 
Decrease 0 0 0 0 0 0 

Balance as at 31 
Decem ber 2009 0 (612) (612) 0 (854) (854) 
       
N et book value as at 
01 January 2009 0 568 568 0 818 818 
N et book value as at 
31 Decem ber 2009 0 395 395 0 590 590 
 
SID Bank and SID Bank G roup have no pledged intangible assets. 
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Changes in intangible assets in 2008 

  SID Bank SID Bank G roup 
In 

acquisition 
In use Total In acquisition In use Total 

Purchase value       
Balance as at 1 
January 2008 36 834 870 51 1,040 1,091 
Transfer (197) 197 0 (197) 238 41 
Increase 161 0 161 161 167 328 
Decrease 0 (35) (35) (15) (37) (52) 
Balance as at 31 
Decem ber 2008 0 996 996 0 1,408 1,408 
       
Value adjustm ents        
Balance as at 1 
January 2008        0 (270) (270) 0 (342) (342) 
Depreciation, 
am ortization       0 (164) (164) 0 (254) (254) 
Decrease 0 6 6 0 6 6 
Balance as at 31 
Decem ber 2008 0 (428) (428) 0 (590) (590) 
       
N et book value as at 
01 January 2008 36 564 600 51 698 749 
N et book value as at 
31 Decem ber 2008 0 568 568 0 818 818 

 

2.3.8. Long-term  investm ents in equity of subsidiaries, associates and joint ventures 
 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Investm ent in PKZ Ljubljana 4,206 4,206 0 0 
Investm ent in PRO  KO LEKT Ljubljana 419 419 419 419 
Investm ent in PRVI FAKTO R  Ljubljana 3,087 3,087 0 0 

Total 7,712 7,712 419 419 

 

Basic data on com panies in the group 
 PRVI FAKTO R G roup PKZ 

31.12.2009 31.12.2008 31.12.2009 31.12.2008
Participating interest of the group in capital in percent 50% 50% 100% 100%

Portion of voting rights in percent 50% 50% 100% 100%

Assets 168,154 184,399 62,741 51,560

Liabilities 162,540 176,992 53,572 34,676

Capital 5,614 7,407 9,168 16,884

Incom e 18,122 18,668 9,364 11,145

Profit/loss 587 1,521 (6,529) 345

 

2.3.9. Corporate incom e tax assets and liabilities 
 
Tax assets 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Receivables for prepaid corporate incom e tax 656 0 1,180 255 
Deferred tax assets 363 328 975 958 

Total 1,019 328 2,155 1,213 
 
As at 31 Decem ber 2009, SID Bank had long-term  deferred receivables for taxes arising from  the provisions for severance 
pay upon retirem ent and loyalty bonuses of bank em ployees, and from  the im pairm ent of available-for-sale financial 
asset – LAN ISL Float 09 bond. 
 
As at 31 Decem ber 2009, SID Bank G roup had deferred receivables for taxes arising from  im pairm ent of available-for-sale 
financial assets, the provisions for severance pay upon retirem ent and loyalty bonuses of bank em ployees, for im paired 
operating receivables and tax loss. 
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Tax liability 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Incom e tax liabilities 0 1,904 0 2,284 
N on-current deferred tax liabilities 138 35 138 37 

Total 138 1,939 138 2,321 
 
The deferred liability for tax represents a liability arising from  the revaluation adjustm ent of available-for-sale financial 
assets. 
 
Deferred taxes 

 
SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Deferred tax liability     
- Value adjustm ents of receivables 0 0 385 118 
- Deferred incom e from  reinsurance prem ium  0 0 0 118 
- Provisions for fees and loyalty bonuses 27 25 53 44 
- Revaluation expense due to im pairm ents, available-
for-sale financial assets 194 194 304 342 
- Revaluation surplus, available-for-sale financial 
assets 142 109 106 245 
- Expenses for deferred taxes from  tax loss 0 0 36 0 
- Delim ited costs or incom e 0 0 91 91 

Total deferred tax liability 363 328 975 958 
Deferred tax liability     
- Available-for-sale financial assets 138 35 138 37 
Total deferred tax liability 138 35 138 37 

     
Included in the statem ent of com prehensive incom e 1 188 1,892 314 

Included in capital (70) (12) (242) 124 
 

2.3.10. O ther assets 
 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Insurers assets 0 0 32,228 20,177 
O ther assets 2,902 252 4,954 2,617 
Total 2,902 252 37,182 22,794 

 

Insurers’ assets 

 SID Bank G roup 

  31.12.2009 31.12.2008 
Reinsurers’ assets in unearned prem ium s 839 1,011 
Reinsurers’ assets in claim s provisions 24,515 14,388 
Reinsurers’ assets in bonuses and discounts 1,016 1,060 
Reinsurers’ assets in provision for unexpired risks 1,599 729 
Receivables from  prem ium s 2,096 1,979 
Value adjustm ents of receivables from  prem ium s (170) (121) 
G rant receivables 2,677 2,025 
Value adjustm ents of receivables from  prem ium s (1,430) (971) 
Receivables from  credit ratings 135 87 
O ther value adjustm ents (14) (10) 
Receivables arising from  reinsurance 967 0 
O ther accrued revenues and deferred expenses 0 0 
Total 32,228 20,177 
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O ther assets 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Inventories 0 0 5 5 
Fees and com m issions receivables 35 39 1,032 1,709 
Advances to suppliers for operating assets 5 5 277 34 
Trade receivables 69 55 1,047 500 
O ther receivables 2,340 83 2,380 109 
Value adjustm ents of other receivables (2) (2) (336) (27) 
Deferred costs and accrued revenues 455 72 499 72 
O ther short-term  deferred costs 0 0 10 182 
O ther accrued revenues and deferred expenses 0 0 42 33 
Total 2,902 252 4,954 2,617 

 

2.3.11. Financial liabilities held for trading 
 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Derivative financial instrum ents held for trading, 
forw ard contract valuation 271 172 271 172 
Total 271 172 271 172 

 
The item  discloses liabilities due to negative valuation of currency forw ard in the am ount of U SD 1 m illion. 
 

2.3.12. D erivative financial instrum ents held for hedging 
 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Long-term   in EU R 1,202 0 1,202 0 
Total 1,202 0 1,202 0 

 
The item  includes effects of interest rate hedging in the am ount of EU R 907 thousand and interest liability in the am ount 
of EU R 295 thousand. 
 

2.3.13. Financial liabilities m easured at am ortized cost 
 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Bank deposits 155,066 15,216 155,066 15,216 
Deposits of clients other than banks 91,870 22,376 91,870 22,376 
Loans of banks 1,799,948 1,633,867 1,921,338 1,792,105 
Loans of clients other than banks 99,108 0 99,122 0 
Debt securities 547,142 250,213 547,142 250. 213 

Total 2,693,134 1,921,672 2,814,538 2,079,910 
 
Bank deposits 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Deposits 155,066 15,216 155,066 15,216 
Total 155,066 15,216 155,066 15,216 

 

Deposits of clients other than banks 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Deposits 91,870 22,376 91,870 22,376 
Total 91,870 22,376 91,870 22,376 

 
  



92 

Annual Report of SID Bank and SID Bank G roup - 2009 

Loans of banks 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Short-term  in EU R 19,966 0 133,571 146,137 
Short-term  in foreign currency 0 0 0 803 
Long-term  in EU R 1,766,031 1,619,673 1,773,816 1,630,971 
Long-term  in foreign currency 13,951 14,194 13,951 14,194 

Total 1,799,948 1,633,867 1,921,338 1,792,105 
 

Loans of clients other than banks 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Short-term  in EU R 0 0 14 0 
Long-term   in EU R 99,108 0 99,108 0 

Total 99,108 0 99,122 0 
 

Debt securities 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Debt securities 547,142 250,213 547,142 250,213 
Total 547,142 250,213 547,142 250,213 

 
In January 2009 SID Bank or SID Bank G roup issued a bond in the am ount of EU R 250 m illion on the dom estic m arket. 
 
Changes in financial liabilities m easured at am ortized cost  
 SID Bank SID Bank G roup 

2009 2008 2009 2008 

Balance as at 1 January 1,921,672 1,137,069 2,079,910 1,274,967 
N ew  loans and deposits 1,169,551 1,247,196 1,400,586 1,420,696 
Repaym ent (398,089) (462,593) (665,958) (615,753) 
Balance as at 31 Decem ber 2,693,134 1,921,672 2,814,538 2,079,910 

 
As a specialized institution pursuant to Slovene Export and Developm ent Bank Act, SID Bank acquires long-term  funds 
principally in international financial m arkets; nam ely long-term  loans, bilateral credit lines, issuing of debentures and 
registered bonds. 
 
Float rates of SID Bank for received long-term  loans from  foreign banks range betw een 2, 3 or 6-m onth EU RIBO R/LIBO R + 
0.115% p.a. and 2, 3 or 6-m onth EU RIBO R/LIBO R +  1.85% p.a. 
 
Float rates of and SID Bank G roup for received loans range betw een 1, 2, 3 or 6-m onth EU RIBO R/LIBO R +  0.115% p.a. and 
1, 2, 3 or 6-m onth EU RIBO R/LIBO R +  5.5% p.a. Interest rates for loans in foreign currency are fixed and range betw een 
5.3% and 6.5% p.a. for SID Bank G roup. 

 

2.3.14. Provision 
 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Bank provision 4,250 2,165 4,250 2,165 
Liabilities from  insurance contracts 0 0 50,294 30,896 
O ther provisions 132 124 2,151 2,204 
Total 4,382 2,289 56,695 35,265 

 

Bank provisions include provisions for covering contingent losses arising from  issued guarantees and undraw n credit 
facilities and credit lines. 
 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Provisions for guarantees 2,044 1,374 2,044 1,374 
Provisions for undraw n credit facilities and credit lines 2,206 791 2,206 791 
Total 4,250 2,165 4,250 2,165 
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Changes in bank provisions 
 SID Bank SID Bank G roup 

2009 2008 2009 2008 
Balance as at 1 January 2,165 778 2,165 778 
Provisions form ed 8,502 2,770 8,502 2,770 
Foreign exchange difference 0 (1) 0 (1) 
Provisions released (6,417) (1,382) (6,417) (1,382) 
Balance as at 31 Decem ber 4,250 2,165 4,250 2,165 

 

Liabilities from  insurance contracts 

  SID Bank G roup 
31.12.2009 31.12.2008 

U nearned prem ium s 1,445 1,577 
Provisions for outstanding claim s 43,855 26,079 
Provisions for bonuses and discounts 1,853 1,878 
Provisions for unexpired risks 3,141 1,362 

Total 50,294 30,896 
 

Liabilities from  insurance contracts show  gross technical reserves including reinsurers’ share. 
 
Provisions for outstanding claim s 
  SID Bank G roup 

31.12.2009 31.12.2008 
Provisions for incurred and reported loss events 14,482 2,303 
[Provisions for incurred and unreported loss events 28,522 23,177 
Provisions for appraisal costs 851 599 

Total 43,855 26,079 
 
Changes in liabilities from  insurance contracts 
 SID Bank G roup 
 2009 2008 
Balance as at 1 January 30,896 23,803 
Changes 19,398 7,093 
Balance as at 31 Decem ber 50,294 30,896 
 
O ther provisions 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Long-term  provisions to em ployees 132 124 283 285 
Deferred incom e from  reinsurance prem ium s 0 0 1,868 1,919 
Total 132 124 2,151 2,204 

 
Provisions to em ployees 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Long-term  provisions for loyalty bonuses 17 9 49 27 
Long-term  provisions for retirem ent severance pay 115 115 234 258 
Total 132 124 283 285 

 
Changes in provisions for pensions and sim ilar liabilities to em ployees 
 SID Bank SID Bank G roup 

2009 2008 2009 2008 
Balance as at 1 January 124 105 285 245 
Provisions form ed 22 20 63 32 
Provisions released (14) (1) (62) (2) 
Foreign exchange differences 0 0 (3) 10 
Balance as at 31 Decem ber 132 124 283 285 

 
The calculation for loyalty bonuses w as based on the assum ption that all beneficiaries are still the em ployees of SID Bank 
w hen the conditions are established for the paym ent of this bonus. The am ounts of bonuses w ere discounted to the 
present value, taking into account the tim e schedule of the paym ent of loyalty bonuses and the average interest rate of 
governm ent debt securities published by the Ministry of Finance for the purpose of calculating the returns of voluntary 
supplem entary pension insurance. The full interest rate calculated in such w ay w as taken into account (4.225%). The 
follow ing input param eters w ere used: loyalty bonuses for 10 years EU R 382.58, for 20 years EU R 573.87, for 30 years EU R 
765.16 and for 40 years EU R 956.45. 
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The calculation of severance pay takes into account the difference betw een the period for w hich the severance pay w as 
earned and the period that has yet to pass in order to m eet the conditions for retirem ent. The am ounts of severance pay 
w ere discounted to the present value, taking into account the tim e schedule of the paym ent of bonuses and the average 
interest rate of governm ent debt securities published by the Ministry of Finance for the purpose of calculating the returns 
of voluntary supplem entary pension insurance. The full interest rate calculated in such w ay w as taken into account 
(4.225%). The follow ing input param eters w ere used: am ount based on the Em ploym ent Relationship Act (tw o average 
m onthly salaries of the em ployee for the past three m onths), increased by the achieved grow th in salaries in the banking 
sector in the last five years, a length of service upon retirem ent for m en 40 years and for w om en 38 years. 
 
SID Bank G roup has a unified m ethodology of calculating provision for severance pay and loyalty bonuses. A part of 
com panies in SID Bank G roup calculates provisions based on actuarial calculation. The calculation takes into account 
suppositions included in the calculations of other com panies in SID Bank G roup.  
 
Changes in deferred revenues from  reinsurance com m issions 

 SID Bank G roup 
2009 2008 

Balance as at 1 January 1,919 2,129 
Provisions form ed 537 645 
Provisions released (588) (855) 
Balance as at 31 Decem ber 1,868 1,919 

 
Receivables and liabilities due to deferred taxes are presented in detail in item s 2.4.11. 
 

2.3.15. O ther liabilities 
 

 SID Bank SID Bank G roup 
  31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Liabilities for salaries and other liabilities to 
em ployees 378 310 633 570 
Liabilities to suppliers 184 120 368 1,025 
Liabilities from  insurance operations 0 0 19 69 
O ther liabilities 984 20 4,674 326 
Accrued costs and deferred incom e 2,239 438 3,368 2,068 
- Accrued costs 170 348 341 692 

- Accrued reinsurance statem ent 0 0 0 616 

- Accrued costs of reinsurers for recourses 0 0 948 666 

- Short-term  deferred revenues 317 90 327 94 

- D eferred incom e 1,752 0 1,752 0 

Total 3,785 888 9,063 4,058 

 

2.3.16. Share capital 
 
At the G eneral Meeting of Shareholders held on 20 May 2009, a Decree on increase in capital in the am ount of EU R 
160,000,061.30 w as adopted. After the deposit of new ly issued shares on 25 May 2009 and 5 August 2009, the increase in 
capital w as entered in registry on 14 August 2009. 
 
All of the entered capital, w hich am ounts to EU R 300,000,090.70 and is divided into 3,121,741 ordinary registered no-par 
value shares, is deposited. All the shares are ordinary registered shares of the sam e class; each ordinary registered no-par 
value share has a corresponding am ount in share capital. 
 

2.3.17. Capital reserves 
 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Paym ents exceeding nom inal am ounts of paid-up 
shares 1,139 1,139 1,139 1,139 
Total 1,139 1,139 1,139 1,139 
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2.3.18. Revaluation surplus 
 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Revaluation surplus from  available-for-sale financial 
assets (18) (295) 126 (838) 
Total (18) (295) 126 (838) 

 
Revaluation surplus from  available-for-sale financial assets 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Balance as at 1 January (295) (331) (838) (333) 
Revaluation 347 48 1,206 (629) 
Deferred taxes (70) (12) (242) 124 
Balance as at 31 Decem ber (18) (295) 126 (838) 

 

2.3.19. Reserves from  profit (including retained profit) 
 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Reserves from  profit 21,735 19,923 36,739 34,850 
- Statutory reserves 8,080 8,033 8,439 8,392 

- Reserves for treasury shares 1,324 1,325 1,324 1,325 

- Reserves under articles of association 8,900 8,449 11,003 10,552 

- O ther reserves from  profit 3,431 2,116 15,210 5,548 

- Credit risk equalization provisions 0 0 763 9,033 

Retained earnings 0 0 2,928 3,245 
Total 21,735 19,923 39,667 38,095 
 
In accordance w ith a decree of the Supervisory Board of SID Bank dated 29 May 2009, the net distributable profit in the 
am ount of EU R 657 thousand w as allocated to other profit reserves. In accordance w ith a decree of the G eneral Meeting 
of Shareholders of SID Bank dated 28 July 2009, the net distributable profit in the am ount of EU R 657 thousand w as 
allocated to other profit reserves. 
 
W hen com piling the annual report, from  net profit in the am ount of EU R 948 thousand the Managem ent Board form ed 
statutory reserves totalling EUR 47 thousand and reserves under articles of association in the am ount of EU R 451 
thousand.  
 
Capital (revenues and expenses recognized directly in capital) is directly influenced by revaluations of available-for-sale 
financial assets and changes in credit risk equalization provisions. 
 

Credit risk equalization provisions of SID Bank G roup decreased for EU R 8,269 thousand in 2009. Tax effect due to this 
change am ounts to EU R 1,737 thousand (current tax), net effect am ounting to EU R 6,532 thousand. 
 

2.3.20. Treasury shares 
 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Repurchased treasury shares (1,324) (1,324) (1,324) (1,324) 
Total (1,324) (1,324) (1,324) (1,324) 
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2.3.21. O ff-balance-sheet item s 
 
O ff-balance-sheet item s 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
O ff-balance-sheet receivables 1,047,805 50,852 1,068,394 61,837 
- Raised undraw n loans 235,000 25,000 235,000 25,000 

D erivative financial instrum ents (sw ap, forw ard) 58,678 678 58,678 678 

- Guarantees received 754,127 25,174 754,127 25,174 

- Unclaim ed recourse receivables 0 0 20,589 10,985 

     

O ff-balance-sheet liabilities 222,022 137,243 237,280 143,594 
- Guarantees 38,804 72,192 39,686 72,812 

- Approved undraw n loans 182,521 64,342 195,021 68,592 

D erivative financial instrum ents (forw ard) 697 709 697 709 

- Guarantees given  0 0 34 15 

-  O ther financial liabilities assum ed 0 0 1,842 1,466 

Total 1,269,827 188,095 1,305,674 205,431 

 
O ff-balance-sheet receivables - raised undraw n loans 
 SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Raised undraw n loans 235,000 25,000 235,000 25,000 

Total 235,000 25,000 235,000 25,000 
 
As at 31 Decem ber 2009 SID Bank has not draw n loans granted by European Investm ent Bank Luxem burg in the am ount 
of EU R 190 m illion and EU R 30 m illion w ith H ypo Investm ent Bank AG  Austria, as w ell as credit lines raised w ith H ypo Alpe 
- Adria Bank International AG  Austria in the am ount of EU R 15 m illion. 
 
O ff-balance-sheet receivables - derivative financial instrum ents 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Currency forw ard 678 678 678 678 
Interest sw ap 58,000 0 58,000 0 
Total 58,678 678 58,678 678 

 
As at 31 Decem ber 2009, SID Bank had a concluded currency forw ard in the am ount of U SD 1 m illion and tw o interest 
sw aps in total am ount of EU R 58 m illion. 
 
O ff-balance-sheet receivables - G uarantees received 

 SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

G uarantees received 754,127 25,174 754,127 25,174 
Total 754,127 25,174 754,127 25,174 
 
In com parison w ith the balance as at 31 Decem ber 2008, the balance of guarantees received of SID Bank as at 31 
Decem ber 2009 show s a large increase, w hich resulted from  im plem entation of bookkeeping records in 2009 also in 
general ledger (balances of guarantees received as at 31 Decem ber 2008 am ounted to EU R 381,971 thousand). By types 
of insurance the largest portion is represented by pledge of com m ercial real estate, follow ed by other corporate 
guarantees (disposal of claim s, pledge of share in capital, insurance policies of SID Bank for the account of the Republic of 
Slovenia, fiduciary transfer of real estate ow nership right, pledge of receivables for insurance, bills and other insurances). 
 
Balance of guarantees received of SID Bank G roup as at 31 Decem ber 2009  am ounts to EU R 808,437 thousand 
(bookkeeping records in com panies of SID Bank G roup has not been fully im plem ented), w hile it am ounted to EUR 
409,022 thousand as at 31 Decem ber 2008. The m ost im portant issuers of personal guarantees are banks, insurance 
com panies, com panies w ith good credit rating (joint and several guarantee) and individuals. 
 
U nclaim ed recourse receivables 

 SID Bank G roup 
31.12.2009 31.12.2008 

U nclaim ed recourse receivables 20,589 10,984 
Total 20,589 10,984 
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O ff-balance-sheet liabilities - guarantees 

  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Short-term  114 8,902 996 9,522 
Long-term  38,690 63,290 38,690 63,290 

Total 38,804 72,192 39,686 72,812 
 
The breakdow n of guarantees by type 

  SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

G uarantees 24,144 55,682 25,026 56,302 
 - W aste export 11,281 21,640 11,281 21,640 

 - Advance repaym ent 2,096 15,324 2,096 15,324 

 - Perform ance 6,308 9,293 6,308 9,293 

 - Paym ent bonds 2,858 4,951 3,740 5,571 

 - W arranty 1,601 2,045 1,601 2,045 

 - Custom s bonds 0 2,317 0 2,317 

 - Bid bonds 0 112 0 112 

Assum ed risk 14,660 16,510 14,660 16,510 
Total 38,804 72,192 39,686 72,812 

 
The breakdow n of guarantees by currency 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
EU R 37,806 69,906 38,688 70,526 
H RK 976 2,260 976 2,260 
EGP 22 26 22 26 

Total 38,804 72,192 39,686 72,812 

 
O ff-balance-sheet liabilities - approved undraw n loans 
  SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Approved undraw n loans 182,521 64,342 195,021 68,592 
Total 182,521 64,342 195,021 68,592 
 

In this item  SID bank or SID Bank G roup discloses the value of undraw n loans granted to dom estic banks and com panies 
as at 31 Decem ber 2009. Draw ing date is in 2010. 
 

O ther guarantees given  
  SID Bank G roup 

31.12.2009 31.12.2008 
G uarantees given for factoring operations 34 15 
Total 34 15 
 

2.3.22. O perations under Special A uthorization 
 

The operations w hich SID Bank as the national export credit agency (ECA) perform s on behalf and for the account of the 
Republic of Slovenia are in term s of accounting clearly separated from  the operations perform ed for SID Bank's ow n 
account. 
 

In accordance w ith the Act G overning Insurance and Financing of International Business Transactions (ZZFMGP) and on 
behalf and for the account of the Republic of Slovenia, SID Bank im plem ents the Interest Rate Equalization Program m e 
(IREP) for export credits in euro and Am erican dollars falling w ithin the scope of the O ECD Arrangem ent on O fficially 
Supported Export Credits. 
  
O perations carried out on behalf and for the account of the Republic of Slovenia are kept in separate accounts, w hich 
w ere defined by the Bank of Slovenia for keeping of transactions pursuant to special authorization. 
 
Transactions pursuant to special authorization are presented in detail in the business report, in item s 6.2.5. and 6.2.6. 
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Investm ents of contingency reserves 

  SID Bank 
31.12.2009 31.12.2008 

Cash in business accounts 43 2 
Loans to banks 101,859 91,811 
Available-for-sale financial assets 18,258 17,647 
O ther assets 5,268 3,726 

Total 125,428 113,186 
 
In other assets, receivable on PRO  KO LEKT Zagreb in the am ount of EU R 3,726 thousand is disclosed. 
 

Liabilities for contingency reserves 

  SID Bank 
31.12.2009 31.12.2008 

Contingency reserves 120,039 109,896 
Revaluation surplus from  available-for-sale financial assets 208 (362) 
Accrued (costs) and deferred incom e 5,181 3,652 

Total 125,428 113,186 
 
Changes in contingency reserves 

  SID Bank 
2009 2008 

Balance as at 1 January 109,896 102,965 
Surplus of incom e over expenses 143 6,931 
Rem ittance 10,000 0 
Balance as at 31 Decem ber 120,039 109,896 

 
Contingency reserves in 2009 increased by EU R 143 thousand, w hich equalled the surplus of operating incom e over 
expenses on behalf of and for the account of the state, pursuant to a rem ittance by the Ministry of Finance of the 
Republic of Slovenia  as at 21 Decem ber 2009 in the am ount of EU R 10.0 m illion. 
 
Investm ents from  the interest rate equalization program m e 

  SID Bank 
31.12.2009 31.12.2008 

Cash in business accounts 1 7 
Loans 2,843 3,038 
Available-for-sale financial assets 4,782 3,663 
O ther assets 1 0 

Total 7,627 6,708 
 
Liabilities from  the interest rate equalization program m e 

  SID Bank 
31.12.2009 31.12.2008 

Liabilities from  the interest rate equalization program m e 7,585 6,907 
Revaluation surplus from  available-for-sale financial assets 42 (199) 

Total 7,627 6,708 
 
Changes in liabilities from  the interest rate equalization program m e 

 SID Bank 
2009 2008 

Balance as at 1 January 6,907 5,401 
Surplus of incom e over expenses 178 276 
Rem ittance 500 1,230 
Balance as at 31 Decem ber 7,585 6,907 

 
The assets from  the interest rate equalization program m e in 2009 increased by EU R 178 thousand, w hich equalled the 
surplus of operating incom e over expenses on behalf of and for the account of the state, pursuant to a rem ittance of the 
Ministry of Finance of the Republic of Slovenia as at 21 Decem ber 2009 in the am ount of EU R 500 thousand. 
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2.4. N otes to the Statem ent of com prehensive incom e 
(In EU R thousand) 
 

2.4.1. N et interest 
 

  
  

SID Bank 

2009 2008 
Incom e Expenses Incom e Expenses 

Interest from  financial assets held for hedging 97 (27) 0 0 
Interest from  financial assets held for trading 0 0 90 (48) 
Interest from  available-for-sale assets 1,760 0 1,799 0 
Interest from  granted loans and deposits m ade 80,391 (44,371) 80,445 (67,906) 
Interest for issued securities 0 (16,356) 0 (229) 
Interest from  other financial assets 8 0 157 0 
Total 82,256 (60,754) 82,491 (68,183) 
N et interest 21,502  14,308  

 
Incom e from  overdue interest am ounts to EU R 311 thousand. There are no expenses for overdue interest in the year 
2009. 
 

 SID Bank G roup 
2009 2008 

Incom e Expenses Incom e Expenses 
Interest from  financial assets held for hedging 97 (27) 0 0 
Interest from  financial assets held for trading 0 0 90 (48) 
Interest from  available-for-sale assets 2,493 0 2,664 0 
Interest from  granted loans and deposits m ade 93,181 (50,925) 94,327 (77,152) 
Interest for issued securities 0 (16,356) 0 (229) 
Interest from  other financial assets 8 0 157 0 
Total 95,779 (67,308) 97,238 (77,429) 
N et interest 28,471  19,809  
 

2.4.2. D ividend incom e 
 

  SID Bank 
2009 2008 

Dividend incom e 2,474 2,273 
Total 2,474 2,273 
 
Dividend w as paid by the subsidiary PKZ Ljubljana in the am ount of EU R 138 thousand. PRVI FAKTO R Ljubljana adopted a 
decree on due share in the profits in the am ount of EU R 2,336 thousand for w hich the rem ittance w ill be realized in the 
year 2010. 
 

2.4.3. N et fees 
 

  SID Bank 

2009 2008 
  Incom e Expenses Incom e Expenses 

Fees and com m issions on banking services 0 (208) 0 (152) 
Fees and com m issions from  loans 1,337 0 763 0 
Fees and com m issions for guarantee transactions 528 0 390 0 
Fees and com m issions for securities 0 (92) 0 (13) 
O ther fees and com m issions 141 (137) 56 (246) 

Total 2,006 (437) 1,209 (411) 
N et fees 1,569  798  
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 SID Bank G roup 
2009 2008 

  Incom e Expenses Incom e Expenses 
Fees and com m issions on banking services 0 (265) 0 (152) 
Com m issions for paym ent transactions 16 (77) 0 (123) 
Fees and com m issions from  loans 5,523 (305) 4,970 (334) 
Fees and com m issions for guarantee transactions 528 (340) 372 (544) 
Fees and com m issions for securities 0 (93) 0 (13) 
O ther fees and com m issions 389 (153) 56 (246) 
Total 6,456 (1,233) 5,398 (1,412) 
N et fees 5,223  3,986  

 

2.4.4. Realized profits/losses from  financial assets and liabilities not m easured at fair value through 

profit or loss 
 

  SID Bank 
2009 2008 

  Incom e Expenses Incom e Expenses 
Available-for-sale financial assets 680 (350) 102 (286) 

Total 680 (350) 102 (286) 
Realized profits/losses from  financial assets and 
liabilities not m easured at fair value through profit or 
loss 330   (184) 

 

 

 SID Bank G roup 

2009 2008 

 Incom e Expenses Incom e Expenses 

Available-for-sale financial assets 960 (355) 108 (363) 
Total 960 (355) 108 (363) 
Realized profits/losses from  financial assets and 
liabilities not m easured at fair value through profit or 
loss 605   (255) 

 

2.4.5. N et profits/losses from  financial assets and liabilities held for trading 
 
  SID Bank 

2009 2008 
  Incom e Expenses Incom e Expenses 

Derivative financial instrum ents under forw ard 
transactions 123 (99) 207 (257) 
Derivative financial instrum ents under sw ap 
transactions 0 0 0 (9) 
Total 123 (99) 207 (266) 
N et profits/losses from  financial assets and liabilities 
held for trading 24   (59) 
 
 

  SID Bank G roup 
2009 2008 

  Incom e Expenses Incom e Expenses 
Derivative financial instrum ents under forw ard 
transactions 123 (99) 208 (257) 
Derivative financial instrum ents under sw ap 
transactions 0 0 0 (9) 
Total 123 (99) 208 (266) 
N et profits/losses from  financial assets and liabilities 
held for trading 24   (58) 
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2.4.6. Change in fair value w hen calculating hedging against risk 
 
 SID Bank 

2009 2008 
 Incom e Expenses Incom e Expenses 

Change in fair value w hen calculating 
hedging against risk 867 907 0 0 
Total 867 907 0 0 
N et profit/loss from  financial assets held for hedging (40)  0  

 

 

 SID Bank G roup 
2009 2008 

 Incom e Expenses Incom e Expenses 
Change in fair value w hen calculating 
hedging against risk 867 907 0 0 

Total 867 907 0 0 
N et profit/loss from  financial assets held for hedging (40)  0  

 
2.4.7. N et foreign exchange profits/losses 

 
  SID Bank 

2009 2008 
  Incom e Expenses Incom e Expenses 

Foreign exchange differences 5,091 (5,047) 7,797 (7,700) 
Total 5,091 (5,047) 7,797 (7,700) 
N et foreign exchange profits/losses 44  97  

 

 

  SID Bank G roup 
2009 2008 

  Incom e Expenses Incom e Expenses 
Foreign exchange differences 12,862 (11,789) 18,746 (15,880) 

Total 12,862 (11,789) 18,746 (15,880) 
N et foreign exchange profits/losses 1,073  2,866  

 

2.4.8. O ther net operating profits/losses 

 
  SID Bank SID Bank G roup 

2009 2008 2009 2008 
Incom e from  non-banking services 2,542 2,501 2,051 2,312 
Revenues  from  insurance operations 0 0 7,876 9,077 
Expenses for insurance operations 0 0 (5,798) (2,760) 
Total 2,542 2,501 4,129 8,629 

 
Incom e from  non-banking services 
 SID Bank 

2009 2008 
 Incom e Expenses Incom e Expenses 

Incom e from  non-banking services 2,709 0 2,528 0 
O ther operating profits/losses 0 0 115 0 
Subscriptions 0 (108) 0 (98) 
O ther operating expenses 0 (59) 0 (44) 

Total 2,709 167 2,643 (142) 
O ther net operating profits/losses 2,542  2,501  
 
The m ajority of incom e from  non-banking services is accounted for by the service fee according to the Act G overning 
Insurance and Financing of International Com m ercial Transactions under the agreem ent concluded w ith the Ministry of 
Finance regulating m utual relations associated w ith the im plem entation of Chapter II of the said Act dated 1 Decem ber 
2004 in the am ount of EU R 2,075 thousand (2008: EU R 2.075 thousand). In the year 2009 SID Bank as the authorized 
institution for im plem enting the Republic of Slovenia G uarantee Schem e Act realized incom e in the am ount of EU R 81 
thousand. The rest is represented by incom e from  credit rating inform ation, incom e from  rents and services perform ed 
for subsidiary com panies.  
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 SID Bank G roup 
2009 2008 

 Incom e Expenses Incom e Expenses 
Incom e from  non-banking services 2,382 0 2,257 0 
O ther operating profits/losses 166 0 657 0 
Subscriptions 0 (158) 0 (112) 
O ther operating expenses 0 (339) 0 (490) 
Total 2,548 (497) 2,914 (602) 
O ther net operating profits/losses 2,051  2,312  
 
Revenues from  insurance operations 

 SID Bank G roup 
2009 2008 

 Incom e Expenses Incom e Expenses 
G ross insurance prem ium s w ritten 10,884 0 13,661 0 
Reinsurance com m issions 2,283 0 3,026 0 
Reinsurance prem ium s w ritten 0 (6,238) 0 (8,420) 
Credit rating inform ation w ritten 947 0 810 0 
Total 14,114 (6,238) 17,497 (8,420) 
N et insurance prem ium s w ritten 7,876  9,077  
Expenses for insurance operations 
 SID Bank G roup 

2009 2008 
 Incom e Expenses Incom e Expenses 

G ross claim s settled 0 (11,414) 0 (4,576) 
Settled bonuses 0 (341) 0 (868) 
Credit rating inform ation expenses 0 (1,080) 0 (709) 
Settled gross recourses 1,642 0 1,064 0 
Reinsurance share in claim s and recourses 5,193 0 1,819 0 
Reinsurance share in bonuses 202 0 510 0 
Total 7,037 (12,835) 3,393 (6,153) 
N et expenses for insurance operations  (5,798)  (2,760) 

 

2.4.9. A dm inistrative costs 
 
  SID Bank SID Bank G roup 

2009 2008 2009 2008 
Labour costs (3,901) (3,684) (7,829) (7,804) 
G eneral and adm inistrative costs (1,828) (1,477) (3,142) (3,039) 

Total (5,729) (5,161) (10,971) (10,843) 
 
Labour costs       

  SID Bank SID Bank G roup 

2009 2008 2009 2008 
G ross salaries (2,781) (2,560) (5,747) (5,569) 
Costs of pension insurance (250) (230) (410) (390) 
Social security costs (205) (189) (520) (501) 
Payroll tax 0 (79) (134) (280) 
O ther labour costs  (665) (626) (1,018) (1,064) 
Total (3,901) (3,684) (7,829) (7,804) 

 
In 2009, SID Bank had 79.75 em ployees on average; as at 31 Decem ber 2009, there w ere 87 em ployees, of w hich 16 
(18.4%) had finished secondary school, 9 (10.3%) had finished post-secondary vocational studies (level VI), 56 (64.4%) had 
finished higher education (level VII), 5 (5.7%) had a m aster’s and 1 (1.1%) a doctor’s degree. 
 
In SID Bank the costs of pension insurance (EU R 250 thousand) together w ith the costs of voluntary supplem entary 
pension insurance (EU R 133 thousand) totalled EU R 383 thousand in 2009. 
 
As at 31 Decem ber 2009, SID Bank G roup (including PRO  KO LEKT G roup and the CIDC institute) had 306 em ployees. 20% 
of the em ployees in SID Bank G roup had finished secondary school, 13% had finished post-secondary vocational studies 
(level VI), 63% had finished higher education (level VII), 3% had a m aster’s and 1% a doctor’s degree. 
 



103 

Annual Report of SID Bank and SID Bank G roup - 2009 

In SID Bank G roup the costs of pension insurance totalled EU R 410 thousand and the costs of voluntary supplem entary 
pension insurance EU R 234 thousand in 2009. 
 
Mem bers of m anagem ents in the com panies of SID Bank G roup realized the follow ing revenues in 2009: President of 
Managem ent Board of SID Bank Mr. Sibil Svilan M.Sc. EU R 169 thousand, Mem ber of Managem ent Board of SID Bank Mr. 
Jožef Bradeško EU R 148 thousand, President of Managem ent Board of PKZ Mr. Ladislav Artnik EU R 127 thousand, 
Mem ber of Managem ent Board of PKZ Dr. Rasto H artm an EU R 106 thousand, Director of PRVI FAKTO R Ljubljana Mr. 
Ernest Ribič EU R 129 thousand, Director of PRVI FAKTO R Sarajevo Mr. N edim  Rizvanović EU R 14 thousand, Director of 
PRVI FAKTO R Beograd Mr. Dm itar Polovina EU R 66 thousand, Director of PRVI FAKTO R Zagreb Mr. Tom až Kačar EU R 110 
thousand. 
 
In 2009 the representatives of SID Bank in Supervisory Boards of affiliated com panies received no bonuses or other 
revenues (attendance fees) from  perform ing supervisory functions in the com panies of SID Bank G roup. 
 
Revenues pursuant to attendance fees and travel reim bursem ent of m em bers of Supervisory Board and Audit Com m ittee 
of SID Bank in 2009 am ounted to:  Dr. Aleš Berk Skok: EU R 4.1  thousand (of w hich travel reim bursem ent in the am ount of 
EU R 0.1 thousand); Mr. Sam o H ribar Milič, M.Sc.: EU R 3.3 thousand;  Dr. Marko Jaklič:  EU R 2.8 thousand; Mr. G regor 
Kastelic, M.Sc.:  EU R 7.4 thousand (of w hich travel reim bursem ent in the am ount of EU R 3.6 thousand); Ms. Andreja Kert: 
EU R 4,3 thousand;  Dr. Maja Klun: EU R 2.1 thousand; Dr. Peter Kraljič: EU R 3.6 thousand (of w hich travel reim bursem ent in 
the am ount of EU R 0.5 thousand); Dr. Franc Križanič:  EU R 2.4 thousand; Ms. Rom ana Logar: EU R 1.3 thousand; Dr. Viljem  
Pšeničny: EU R 3.3 thousand; Dr. Ivan Svetlik: EU R 2.4 thousand; Ms. Blanka Vezjak, M.Sc.: EU R 1.6 thousand (of w hich travel 
reim bursem ent in the am ount of EU R 0.3 thousand); Mr. Andrej Vizjak, M.Sc.:  EU R 0.9 thousand; Ms. Stanislava Zadravec-
Caprirolo, M.Sc:  EU R 2.5 thousand. 
 
In SID Bank in 2009, the earnings of other em ployees w ith service contracts am ounted EU R 255 thousand; in SID Bank 
G roup they am ounted to EU R 541 thousand. 
 
G eneral and adm inistrative costs 
  SID Bank SID Bank G roup 

2009 2008 2009 2008 
Material costs (143) (115) (263) (202) 
Service costs (1,685) (1,362) (2,879) (2,837) 

Total (1,828) (1,477) (3,142) (3,039) 
 
Costs of paym ents to auditors (part of the service costs item  - in net am ount) 

 SID Bank SID Bank G roup 
  2009 2008 2009 2008 

Auditing of the annual report (46) (38) (112) (99) 
O ther auditing services (1) (6) (1) (12) 
Advice on taxation 0 0 0 (7) 

Total (47) (44) (113) (118) 

 

2.4.10. D epreciation, am ortization 
 

 SID Bank SID Bank G roup 
  2009 2008 2009 2008 

Depreciation of tangible fixed assets (459) (454) (614) (607) 
Am ortization of intangible assets (184) (163) (267) (253) 
Total (643) (617) (881) (860) 

 

2.4.11. D ividend incom e/expenses 
 

 SID Bank SID Bank G roup 

  2009 2008 2009 2008 
- Incom e/expenses for banking operations (2,085) (1,387) (2,085) (1,387) 
- Incom e/expenses for liabilities from  insurance contracts 0 0 (8,618) (3,761) 
- Incom e/expenses for other operations 100 (139) 147 60 
Total (1,985) (1,526) (10,556) (5,088) 
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- Incom e/expenses for banking operations 

  SID Bank SID Bank G roup 
2009 2008 2009 2008 

N et changes in provisions for guarantees (685) (618) (685) (618) 
- Provision expenses (3,623) (1,037) (3,623) (1,037) 
- Revenues from  the release of provisions 2,938 419 2,938 419 
     
N et change in provisions for undraw n loans (1,400) (769) (1,400) (769) 
- Provision expenses (4,877) (1,732) (4,877) (1,732) 
- Revenues from  the release of provisions 3,477 963 3,477 963 
Total (2,085) (1, 387) (2,085) (1,387) 

 

Incom e/expenses for liabilities from  insurance contracts 
 SID Bank G roup 

2009 2008 
Changes in gross unearned prem ium s 133 275 
Changes in unearned prem ium s - reinsurers’ share (172) (115) 
Changes in gross provisions for outstanding claim s (17,777) (6,150) 
Change in provisions for outstanding claim s – reinsurers’ share 10,127 2,842 
Changes in gross provision for bonuses and rebates 25 144 
Reinsurers' share in expenses for bonuses and rebates (44) (124) 
Changes in provisions for unexpired risks (1,779) (1,362) 
Changes in provisions for unexpired risks - reinsurers’ share 869 729 
Total (8,618) (3,761) 

 

Incom e/expenses for other operations 
 SID Bank SID Bank G roup 

2009 2008 2009 2008 
N et changes in provisions for legal issues 108 (99) 108 (110) 
- Provision expenses 0 (99) 0 (110) 
- Provision expenses 108 0 108 0 
     
N et change in provisions for pensions and sim ilar 
liabilities (8) (40) (12) (40) 
- Provision expenses (136) (138) (140) (138) 
- Revenues from  the release of provisions 128 98 128 98 
     
N et deferred revenues from  reinsurance 
com m issions 0 0 51 210 
- Provision  expenses 0 0 (537) (645) 
- Revenues from  the release of provisions 0 0 588 855 
Total 100 (139) 147 60 
 

Provision balance is presented in detail in item  2.3.13. 
 

2.4.12. Im pairm ents 
 

  SID Bank SID Bank G roup 
2009 2008 2009 2008 

Im pairm ent of loans, guarantees and receivables 
m easured at am ortized cost (28,457) (15,419) (36,478) (20,262) 
Im pairm ent of available-for-sale financial assets 0 (970) (10) (1,704) 
Im pairm ents of other assets (4) (2) (328) (13) 
Adjustm ent to im pairm ents of loans granted to 
com panies of the group 0 0 2,084 496 
Incom e from  loans, guarantees and receivables 
m easured at am ortized cost 9,552 6,962 11,096 7,284 
Incom e from  the elim ination of im pairm ents of 
available-for-sale financial assets 0 0 37 4 
Incom e from  the elim ination of im pairm ents of other 
assets 3 0 3 12 
Total (18,906) (9,429) (23,596) (14,183) 

 

N otes to im pairm ents are presented in item  6.4. in the business section of the annual report, w hile changes in 
im pairm ents are presented in item  2.3.4. of the financial section of the annual report. 
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2.4.13. Corporate incom e tax on ordinary activities  
 

 SID Bank SID Bank G roup 
 2009 2008 2009 2008 

Incom e tax (231) (424) (755) (1,463) 
Deferred taxes 1 188 1,892 314 
Total (230) (236) 1,137 (1,149) 

 
Receivables and liabilities due to deferred taxes are presented in detail in item  2.3.9. 
 
Incom e tax and tax calculated according to applicable tax rates (difference betw een accounting profit and tax profit) 
differ as show n bellow . 
 
 SID Bank SID Bank G roup 

2009 2008 2009 2008 
Profit/loss 1,178 3,003 (6,521) 4,005 
Tax profit (according to applicable tax rates in 
respective countries) (247) (661) (647) (1,684) 
Tax base reducing revenues 31 489 620 1,280 
Expenditures not recognized in tax (50) (260) (786) (1,164) 
Expenditures recognized in tax 0 0 26 31 
Increase in tax base (3) (25) (13) (48) 
Tax reliefs 38 33 45 122 
Tax (231) (424) (755) (1,463) 

 
Current tax represents the tax am ount w hich has to be paid according to the Corporate Incom e Tax Act at the prescribed 
tax rate. Effective tax rate for SID Bank for 2009 w as 21% and average effective tax rate w as 19.61%. 
 
Despite the disclosed loss of SID Bank G roup at the end of 2009, corporate incom e tax liability for the year 2009 am ounts 
to EU R 755 thousand, since the m ajority of com panies in the group operated viably. Tax rate for the com panies in 
Slovenia am ounted to 21%, for the com panies in Croatia it am ounted to 20%, for those in Serbia 10%, w hile the com pany 
in Bosnia and H erzegovina realized loss. SID Bank G roup discloses losses on ordinary activities in 2009; consequently the 
average effective tax rate is negative and am ounts to -11.58%.  
 
The m ajority part of revenues not subject to tax charge is referred to revenues from  dividends, w hich the bank m ay 
exclude from  tax base, because all the conditions of tax legislation have been fulfilled. 
 
The m ajority part of expenditures not recognized in tax refer to provisions for retirem ent severance pay and loyalty 
bonuses, w hich in the am ount of form ed 50% are not recognized in tax, and to 50% of expenses for Supervisory Board 
and the expenses for donations not recognized in tax. 
 
SID Bank had no outstanding tax liabilities on 31 Decem ber 2009. 
 
In SID Bank G roup corporate incom e tax liability for 2009 am ounted to EU R 755 thousand. The liability in incom e 
statem ent w as reduced by deferred tax assets arising from  draw ing from  the credit risk provision, im pairm ent of debt 
securities, from  receivables adjustm ents form ed and from  the dem arcation of expenses and revenues in total am ount of 
EU R 1,892 thousand, w hich increases the net loss for the year 2009. 
 
Deferred tax incom e or expense results from  the change of carrying am ounts of deferred tax assets or deferred tax 
liabilities. SID Bank G roup had EU R 837 thousand in net receivables arising from  deferred taxes as at 31 Decem ber 2009.  
 
SID Bank G roup had no outstanding tax liabilities on 31 Decem ber 2009. 
 

2.4.14 N et profit per share 

 

 SID Bank 

2009 2008 
N um ber of ordinary registered no-par value shares of the parent bank  3,121,741 1,456,808 
Treasury shares 1,324 1,324 
N et profit of m ajority shareholders for the period 948 2,767 

N et profit per share 0.31 1.92 
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2.5. G eographical structure 
 
Revenues and long-term  assets in Slovenia and abroad are disclosed in detail in item  4. 
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2.6. Relations w ith subsidiaries 
(In EU R thousand) 
 

2.6.1. Loans given 
 

  SID Bank 

Subsidiary com panies Total associated com panies and 
subsidiaries 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Loans given - principal 25 29 81,116 43,679 
Value adjustm ents (1) (1) (4,314) (2,209) 
Total 24 28 76,802 41,470 

 

2.6.2. O ther receivables 
 

  SID Bank 

Subsidiary com panies Total associated com panies and 
subsidiaries 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 

O ther receivables - receivables for services 39 54 0 0 

 

2.6.3. N et interest 
 

  SID Bank 
  Subsidiary com panies Total associated com panies 

and subsidiaries 
 2009 2008 2009 2008 

Incom e 5 0 2,467 2,537 
Expenses 0 (195) 0 0 
Total 5 (195) 2,467 2,537 

 
Interest rate risk - realized interest rates in % 
  
  

SID Bank 

Subsidiary com panies Total associated com panies 
and subsidiaries 

 2009 2008 2009 2008 

Assets:  Interest rate risk - realized interest 
rates in % 5.00 4.15 4.00 - 6.31 5.50 - 6.46 

*including the syndicated loan (7-58/7) w ith N LB   
 

2.6.4. D ividend incom e 
 

 SID Bank 
Subsidiary com panies Total associated com panies 

and subsidiaries 

2009 2008 2009 2008 
Dividend incom e 138 1.498 2,336 775 

 

2.6.5. N et fees 
 

 SID Bank 
Subsidiary com panies Total associated com panies 

and subsidiaries 

 2009 2008 2009 2008 
Incom e 0 0 81 40 

Total 0 0 81 40 
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2.6.6. O ther net operating profits/losses 
 
  
  

SID Bank 

Subsidiary com panies Total associated com panies 
and subsidiaries 

 2009 2008 2009 2008 
Incom e 319 320 0 0 
Expenses (11) (7) 0 0 

Total 308 313 0 0 
 

2.6.7. G uarantees 
 
 SID Bank 

Subsidiary com panies Total associated com panies 
and subsidiaries 

 2009 2008 2009 2008 

G uarantees issued by the parent com pany to 
subsidiaries 0 0 950 0 
Total 0 0 950 0 

 
By the end of 2009, the parent com pany issued to the subsidiary non-binding com fort letters in the am ount of EU R 64.9 
m illion. 
 
The m ajority of revenues from  non-banking services relates to rents charged for business prem ises, services provided for 
the com pilation of credit rating inform ation, inform ation support services, treasury, accounting and hum an resources 
services. 
 
All legal transactions in the group w ere conducted in such m anner, that under circum stances know n to contract partners 
at the tim e of transaction, no deprivation am ong the com panies occurred. 
 
All the transactions w ere carried out at m arket conditions and in accordance w ith the arm s length principal. 
 
Transactions w ith the em ployees (m em bers of the m anagem ent, em ployees and representatives of the supervisory 
bodies) are recorded in item  2.4.9. 
 
 

2.7. Events after the statem ent of financial position date 
 
There w ere no business events after the statem ent of financial position date that w ould influence the separate and 
consolidated financial statem ents of SID Bank and SID Bank G roup. H ow ever, the follow ing business events w ere 
im portant for SID Bank: 
 
Activities for the issuing of Eurobond on international capital m arket, w hich is expected to be realized in April 2010, are 
taking place in SID Bank. 
 
O n its regular session dated 15 January 2010, the Supervisory Board of SID Bank consented to increase in capital of the 
subsidiary PKZ in the am ount of EU R 4,2 m ilion. G eneral Meeting of PKZ confirm ed the increase in capital in January 2010, 
w hich has been paid-in since. 
 
O n its regular session dated 17 March 2010, the Supervisory Board of SID Bank allocated the profit from  2009 in the 
am ount of EU R 225 thousand to other profit reserves, in accordance w ith the 3rd paragraph of Article 230 of The 
Com panies Act. 
 
After the statem ent of financial position date, the com pany Vegrad d.d. stated publicly that it is in financial difficulties. 
SID Bank G roup has exposure tow ards Vegrad d.d. in the am ount of EU R 4,7 m ilion due to issued service guarantees, in 
the am ount of EU R 5,0 m ilion due to repurchased receivables and in am ount of EU R 2,8 m ilion due to credit insurance. 
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3. Risk m anagem ent and other disclosures 
(In EU R thousand) 
Risk m anagem ent is presented in Chapter I., item  6.4. 

 

3.1. Liquidity Risk 
 

Managing liquidity risk m eans m aintaining sufficient liquidity sources to settling current liabilities. The com panies of the 
SID Bank G roup m anage liquidity risk by planning inflow s and outflow s and by ensuring an appropriate balance of highly 
liquid financial investm ents. Therefore, part of the investm ents of the SID Bank G roup is short-term , w hich reduces the 
liquidity risk. Each com pany in the SID Bank G roup is responsible for its liquidity; occasional surpluses and deficits of 
liquid assets w ithin the SID Bank G roup are bridged by intra-group placem ent of assets. SID Bank m onitors its exposure 
to liquidity risk by m eans of liquidity indicators (ratios betw een outflow s and inflow s over one- to six-m onth periods). 
 

 

3.1.1. SID  Bank - A ssets and  liabilities item s according to residual m aturity as at 31 D ecem ber 2009 
 

 Sight 
Up to 1 
m onth 1 - 3 m onths 

3 m onths - 1 
year 1 - 5 years O ver 5 years Total 

        
Cash and balances of transaction 
accounts w ith the state and the 
central bank 69 0 0 0 0 1,004 1,073 
 

Financial assets held for trading 
 0 0 0 248 0 0 248 

Financial assets held for hedging 0 0 0 0 0 2,101 2,101 
Available-for-sale financial assets 
 130 0 0 2,854 32,603 14,464 50,051 
Loans 
 8,818 51,330 10,194 213,940 1,560,734 1,109,936 2,954,952 
Property, plant and equipm ent 
 0 0 0 0 0 4,441 4,441 
Intangible assets 
 0 0 0 0 0 395 395 
Long-term  investm ents in equity of 
subsidiaries, associates and joint 
ventures 
 0 0 0 0 0 7,712 7,712 

Corporate incom e tax assets 0 0 0 677 236 106 1,019 

O ther assets 0 90 2,346 466 0 0 2,902 

TO TA L A SSETS 9,017 51,420 12,540 218,185 1,593,573 1,140,159 3,024,894 

        
Financial liabilities held for trading 
 0 0 0 271 0 0 271 
Derivative financial instrum ents 
held for hedging 
 0 0 0 295 0 907 1,202 
Financial liabilities m easured at 
am ortized cost 
 328 40,937 39,519 248,168 927,439 1,436,743 2,693,134 
Provision 
 0 0 0 0 4,266 116 4,382 

Corporate incom e tax liabilities 0 0 0 0 0 138 138 
 

O ther liabilities 
 0 596 1,437 1,752 0 0 3,785 
Share capital 
 0 0 0 0 0 300,000 300,000 
Capital reserves 
 0 0 0 0 0 1,139 1,139 
Revaluation surplus 
 0 0 0 0 0 (18) (18) 
Reserves from  profit (including 
retained profit) 0 0 0 0 0 21,735 21,735 

Treasury shares 0 0 0 0 0 (1,324) (1,324) 

N et profit for the year 0 0 0 0 0 450 450 

TO TA L LIA BILITIES 328 41,533 40,956 250,486 931,705 1,759,886 3,024,894 

        

D IFFEREN CE BETW EEN  A SSETS 

A N D  LIA BILITIES 8,689 9,887 (28,416) (32,301) 661,868 (619,727) 0 
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3.1.2. SID  Bank G roup - A ssets and liabilities item s according to residual m aturity as at 31 D ecem ber 

2009 
 

 Sight 
Up to 1 
m onth 

1 - 3 
m onths 

3 m onths - 1 
year 1 - 5 years O ver 5 years Total 

         
Cash and balances of transaction 
accounts w ith the state and the 
central bank 2.632 0 0 0 0 1,004 3,636 

Financial assets held for trading 0 0 0 248 0 0 248 

Financial assets held for hedging 0 0 0 0 0 2,101 2,101 

Available-for-sale financial assets 130 0 3,191 3,397 44,141 21,531 72,390 

Loans 51,327 87,252 58,496 221,379 1,563,109 1,109,936 3,091,499 
Property, plant and equipm ent 0 0 0 0 0 4,845 4,845 
Investm ent property 0 0 0 0 0 80 80 
Intangible assets 0 0 0 0 0 1,078 1,078 
Long-term  investm ents in equity of 
subsidiaries, associates and joint 
ventures 0 0 0 0 0 419 419 

Corporate incom e tax assets 0 0 485 783 782 106 2,155 
O ther assets 2,155 6,729 4,270 5,428 18,600 0 37,182 

TO TA L A SSETS 56,244 93,981 66,442 231,235 1,626,631 1,141,100 3,215,633 

         

Financial liabilities held for trading 0 0 0 271 0 0 271 
Derivative financial instrum ents 
held for hedging 0 0 0 295 0 907 1,202 
Financial liabilities m easured at 
am ortized cost 328 41,855 59,420 341,575 934,618 1,436,743 2,814,538 

Provision 0 5,966 3,460 7,421 39,732 116 56,695 

Corporate incom e tax liabilities 0 0 0 0 0 138 138 

O ther liabilities 0 4,841 2,470 1,752 0 0 9,063 

Share capital 0 0 0 0 0 300,000 300,000 
Capital reserves 0 0 0 0 0 1,139 1,139 
Revaluation surplus 0 0 (1) 1 105 21 126 
Reserves from  profit (including 
retained profit) 0 0 0 0 0 39,667 39,667 
Treasury shares 0 0 0 0 0 (1,324) (1,324) 
N et profit for the year 0 0 0 0 0 (5,882) (5,882) 

TO TA L LIA BILITIES 328 52,662 65,349 351,314 974,455 1,771,525 3,215,633 

        

D IFFEREN CE BETW EEN  A SSETS 

A N D  LIA BILITIES 55,916 41,319 1,093 (120,079) 652,176 (630,425) 0 

 

SID Bank does not hire or place redeem able deposits. W ith all transactions due date and fixed interest rate are stipulated. 

 
Internal procedures for liquidity m anagem ent of SID Bank G roup portfolios proceed in accordance w ith the Policy of 
Liquidity Risk Managem ent, w hich defines m anners of m anagem ent of assets and funds on a daily level, as w ell as on a 
long-term  level.  
 
These procedures ensure regular daily fulfilm ent of all the m onetary liabilities of the bank and the w hole group, as w ell as 
quality m anagem ent of operational and structural liquidity. For the purpose of m onitoring and m easuring of liquidity 
risk, the bank calculates liquidity ration in the m anner stipulated by a Bank of Slovenia decree. Due to precautionary 
principle, there is an internally determ ined liquidity ratio, w hich m ust be fulfilled by SID Bank, and w hich is higher than 
the one stipulated by the Bank of Slovenia, thus ensuring additional safety m easure against liquidity risk. 
 
Treasury in cooperation w ith other organizational units plans w eekly and m onthly liquidity flow s, as w ell as sim ulates in 
advance the first class liquidity ratio. In case of need for im provem ent of operational  or structural liquidity Treasury 
proposes to Liquidity Com m ittee adoption of certain m easures for control of these risks (extension of m aturity of passive 
transactions, shortening of m aturity of active transactions, hiring of deposits and m onetary m arket lines, reduction of 
guarantee and credit potential etc.). 
 
The bank is bound to fulfilling the liquidity ratio in accordance w ith provisions of the Bank of Slovenia For m ore 
inform ation on this m atter please consult Chapter I., item  6.4. 
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In order to achieve the agreed upon business results, the bank has m ade additional requirem ents beside the usual credit 
requirem ents to som e borrow ers w hen approving credits. In the event of failure them , the bank has a right to recall its 
receivables. The value of such credits am ounts to EU R 2,437 thousand. In the event of the above m entioned business 
facts their repaym ent w ould be faster than it is disclosed in the liquidity risk table. 
 
 

3.2. Foreign exchange risk 
 
W hen m onitoring foreign exchange risk, potential losses w hich m ight arise due to change of exchange rates are 
determ ined. They w ere calculated through the application of an open foreign currency position, w hich is the difference 
betw een the sum  of all investm ents in foreign currency and all liabilities in foreign currency. 
 
At the end of year 2009 SID Bank and SID Bank G roup had one currency forw ard contract in the am ount of U SD 1 m illion, 
w ith the aim  of hedging against foreign exchange risk. In order to neutralise as m uch as possible the effects of exchange 
rate differences on loans in EU R, SID Bank G roup term s advances of transferors of receivables to EU R. In the insurer sector 
SID Bank G roup harm onizes as m uch as possible the currency structure of assets covering technical provisions w ith 
currency structure of exposure. 
 

3.2.1. SID  Bank - A ssets and  liabilities item s according to foreign currencies as at 31 D ecem ber 2009 
 

  EU R U SD 
O ther 

currencies Total 

     
Cash and balances of transaction accounts w ith the state and 
the central bank 1,046 25 2 1,073 

Financial assets held for trading 248 0 0 248 

Financial assets held for hedging 2,101 0 0 2,101 

Available-for-sale financial assets 50,051 0 0 50,051 

Loans 2,940,528 14,424 0 2,954,952 

Property, plant and equipm ent 4,441 0 0 4,441 

Intangible assets 395 0 0 395 

Long-term  investm ents in equity of subsidiaries, associates 
and joint ventures 7,712 0 0 7,712 

Corporate incom e tax assets 1,019 0 0 1,019 

O ther assets 2,902 0 0 2,902 

TO TA L A SSETS 3,010,443 14,449 2 3,024,894 

     

Financial liabilities held for trading 271 0 0 271 

Derivative financial instrum ents held for hedging 1,202 0 0 1,202 

Financial liabilities m easured at am ortized cost 2,679,183 13,951 0 2,693,134 

Provision 4,366 0 16 4,382 

Corporate incom e tax liabilities 138 0 0 138 

O ther liabilities 3,785 0 0 3,785 

Share capital 300,000 0 0 300,000 

Capital reserves 1,139 0 0 1,139 

Revaluation surplus (18) 0 0 (18) 

Reserves from  profit (including retained profit) 21,735 0 0 21,735 

Treasury shares (1,324) 0 0 (1,324) 

N et profit for the year 450 0 0 450 

TO TA L LIA BILITIES 3,010,927 13,951 16 3,024,894 

     

D IFFEREN CE BETW EEN  A SSETS A N D  LIA BILITIES (484) 498 (14) 0 
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3.2.2. SID  Bank G roup - A ssets and liabilities item s according to foreign currencies as at 31 D ecem ber 

2008  
 

  EU R 

EUR 
W ith currency 

clause U SD G BP 
O ther 

currencies Total 

       

Cash and balances of transaction accounts 
w ith the state and the central bank 1,704 15 57 20 1,840 3,636 

Financial assets held for trading 248 0 0 0 0 248 

Financial assets held for hedging 2,101 0 0 0 0 2,101 

Available-for-sale financial assets 72,390 0 0 0 0 72,390 

Loans 2,960,576 112,601 14,424 0 3,898 3,091,499 

Property, plant and equipm ent 4,659 0 0 0 186 4,845 

Investm ent property 0 0 0 0 80 80 

Intangible assets 1,073 0 0 0 5 1,078 

Long-term  investm ents in equity of 
subsidiaries, associates and joint ventures 419 0 0 0 0 419 

Corporate incom e tax assets 1,630 0 0 0 526 2,155 

O ther assets 35,290 1,137 0 0 756 37,182 

TO TA L A SSETS 3,080,089 113,753 14,481 20 7,290 3,215,633 

       

Financial liabilities held for trading 271 0 0 0 0 271 
Derivative financial instrum ents held for 
hedging 1,202 0 0 0 0 1,202 

Financial liabilities m easured at am ortized cost 2,800,587 0 13,951 0 0 2,814,538 

Provision 56,634 0 0 0 61 56,695 

Corporate incom e tax liabilities 138 0 0 0 0 138 

O ther liabilities 8,379 442 1 0 241 9,063 

Share capital 300,000 0 0 0 0 300,000 

Capital reserves 1,139 0 0 0 0 1,139 

Revaluation surplus 126 0 0 0 0 126 

Reserves from  profit (including retained profit) 38,225 0 0 0 1,442 39,667 

Treasury shares (1,324) 0 0 0 0 (1,324) 

N et profit for the year (6,468) 0 0 0 586 (5,882) 

TO TA L LIA BILITIES 3,198,909 442 13,952 0 2,330 3,215,633 

       

D IFFEREN CE BETW EEN  A SSETS A N D  

LIA BILITIES (118,820) 113,311 529 20 4,960 0 
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3.3. Interest Rate Risk 
 
First part of interest rate risk is represented by the difference betw een interest rate used by SID Bank w hen lending, and 
interest rate of borrow ed funds, or rather the difference in sensitivity of these interest rates to the change of general level 
of m arket interest rates. 
 
In assets, available-for-sale assets, given loans and cash in accounts are exposed to interest rate risk. In liabilities, 
borrow ed loans are exposed to interest rate risk. 
 
At the end of year 2009 SID Bank and SID Bank G roup had tw o interest rate sw aps in the am ount of EU R 58 m illion, w ith 
the aim  of hedging against interest rate risk. 
 
Second part of interest rate risk is represented by sensitivity of investm ents to the change of interest rate (notes on 
interest rate risk are in Chapter I., item  6.4.). 
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3.3.1. SID  Bank - A ssets and liabilities item s according to exposure to interest rate risk as at 31 D ecem ber 2009  

 
 
 

Total Interest free 

Total 
Interest 
accrued Sight 

U p to 1 
m onth 

1 - 3 
m onths 

3 - 12 
m onths 1 - 5 years O ver 5 years 

          
Cash and balances 
of transaction 
accounts w ith the 
state and the central 
bank 1,073 0 1,073 0 1,073 0 0 0 0 
 
Financial assets held 
for trading 248 248 0 0 0 0 0 0 0 
Financial assets held 
for hedging 2,101 2,101 0 0 0 0 0 0 0 
 
Available-for-sale 
financial assets 50,051 0 50,051 130 0 0 13,951 28,056 7,914 

Loans 2,954,952 7,230 2,947,722 94,689 374,908 484,327 1,993,798 0 0 
 
Property, plant and 
equipm ent 4,441 4,441 0 0 0 0 0 0 0 

Intangible assets 395 395 0 0 0 0 0 0 0 
 
Long-term  
investm ents in 
equity of 
subsidiaries, 
associates and joint 
ventures 7,712 7,712 0 0 0 0 0 0 0 
 
Corporate incom e 
tax assets 1,019 1,019 0 0 0 0 0 0 0 

O ther assets 2,902 2,902 0 0 0 0 0 0 0 

TO TA L A SSETS 3,024,894 26,048 2,998,846 94,819 375,981 484,327 2,007,749 28,056 7,914 

          
Financial liabilities 
held for trading 271 271 0 0 0 0 0 0 0 
Derivative financial 
instrum ents held for  
hedging 1,202 1,202 0 0 0 0 0 0 0 
Financial liabilities 
m easured at 
am ortized cost 2,693,134 327 2,692,807 0 0 15,200 813,425 427,439 1,436,743 
Provision 
 4,382 4,382 0 0 0 0 0 0 0 
Corporate incom e 
tax liabilities 138 138 0 0 0 0 0 0 0 

O ther liabilities 3,785 3,785 0 0 0 0 0 0 0 

Share capital 300,000 300,000 0 0 0 0 0 0 0 

Capital reserves 1,139 1,139 0 0 0 0 0 0 0 

Revaluation surplus (18) (18) 0 0 0 0 0 0 0 
 
Reserves from  profit 
(including retained 
profit) 21,735 21,735 0 0 0 0 0 0 0 

Treasury shares (1,324) (1,324) 0 0 0 0 0 0 0 
 
N et profit for the 
year 450 450 0 0 0 0 0 0 0 

TO TA L LIA BILITIES 3,024,894 332,087 2,692,807 0 0 15,200 813,425 427,439 1,436,743 

          

N et exposure to 

interest rate risk 0 (306,039) 306,039 94,819 375,981 469,127 1,194,324 (399,383) (1,428,829) 

          

Cum ulative 

exposure 0 (306,039) 0 94,819 470,800 939,927 2,134,251 1,734,868 306,039 
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3.3.2. SID  Bank G roup - A ssets and liabilities item s according to exposure to interest rate risk as at 31 

D ecem ber 2009 
 

 Total 
Interest 

free 

Total 
Interest 
accrued Sight 

U p to 1 
m onth 

1 - 3 
m onths 

3 - 12 
m onths 1 - 5 years O ver 5 years 

  
                 

Cash and balances of 
transaction accounts 
w ith the state and 
the central bank 3,636 0 3,636 2,563 1,073 0 0 0 0 
Financial assets held 
for trading 248 248 0 0 0 0 0 0 0 

Financial assets held 
for hedging 2,101 2,101 0 0 0 0 0 0 0 
Financial assets 
m easured at 
am ortized cost 72,390 186 72,204 130 2,575 5,737 16,116 33,951 13,695 

Loans 3,091,499 11,107 3,080,392 133,405 447,240 504,347 1,995,259 143 
0 
 

Property, plant and 
equipm ent 4,845 4,845 0 0 0 0 0 0 0 

Investm ent property 80 80 0 0 0 0 0 0 0 

Intangible assets 1,078 1,078 0 0 0 0 0 0 0 
Long-term  
investm ents in 
equity of 
subsidiaries, 
associates and joint 
ventures 419 419 0 0 0 0 0 0 0 
Corporate incom e 
tax assets 2,155 2,155 0 0 0 0 0 0 0 

O ther assets 37,183 35,774 1,409 1,409 0 0 0 0 0 

TO TA L A SSETS 3,215,633 57,992 3,157,641 137,506 450,888 510,084 2,011,375 34,094 13,695 

           
Financial liabilities 
held for trading 271 271 0 0 0 0 0 0 0 
 
Derivative financial 
instrum ents held for  
hedging 1,202 1,202 0 0 0 0 0 0 0 
Financial liabilities 
m easured at 
am ortized cost 2,814,538 619 2,813,919 0 1,137 36,700 911,900 427,439 1,436,743 

Provision 56,695 56,695 0 0 0 0 0 0 0 
Corporate incom e 
tax liabilities 138 138 0 0 0 0 0 0 0 

O ther liabilities 9,063 9,063 0 0 0 0 0 0 0 

Share capital 300,000 300,000 0 0 0 0 0 0 0 

Capital reserves 1,139 1,139 0 0 0 0 0 0 0 

Revaluation surplus 126 126 0 0 0 0 0 0 0 
Reserves from  profit 
(including retained 
profit) 39,667 39,667 0 0 0 0 0 0 0 

Treasury shares (1,324) (1,324) 0 0 0 0 0 0 0 
N et profit for the 
year (5,882) (5,882) 0 0 0 0 0 0 0 

TO TA L LIA BILITIES 3,215,633 401,714 2,813,919 0 1,137 36,700 911,900 427,439 1,436,743 

N et exposure to 

interest rate risk 0 (343,722) 343,722 137,506 449,751 473,384 1,099,475 (393,345) (1,423,048) 

           

Cum ulative 

exposure 0 (343,722) 0 137,506 587,257 1,060,640 2,160,115 1,766,770 343,722 
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3.3.3. Sensitivity analysis 
 

SID Bank and SID Bank G roup yearly com pile a sensitivity analysis of all assets and liabilities to sources of funds, w hich 
pay interest, to the change of interest rate. Separately an analysis of available-for-sale financial assets is com piled. 
 
Sensitivity analysis of all assets and liabilities item s sensitive to interest rate is based on the assum ption that the m arket 
interest rate w ould change by 100 basis points (1% p.a.). The im pact on net interest incom e in the first year of change has 
also been calculated. 
 
If the m arket interest rates increased by 100 basis points, net interest incom e of SID Bank w ould increase by EU R 1,118 
thousand in 2010 (by EU R 1,148 thousand in 2009). The change w ould be reflected as higher revenues in the statem ent 
of com prehensive incom e. If the m arket interest rates dropped by 100 basis points, the changes w ould be the sam e in 
absolute term s as in the case of increase, only reversed. 
 
If the m arket interest rates increased by 100 basis points, net interest incom e of SID Bank G roup w ould increase by EU R 
1,434 thousand in 2010 (by EU R 1,524 thousand in 2009). The change w ould be reflected as higher revenues in the 
statem ent of com prehensive incom e. If the m arket interest rates dropped by 100 basis points, the changes w ould be the 
sam e, in absolute term s, as in the case of increase, only reversed. 
 
If the m arket interest rates change for less or m ore, the calculated results are proportional.  
 
A vailable-for-sale financial assets 

 

The sensitivity analysis of the securities portfolio carried out by SID Bank w as based on the change in the interest rate. 
The analysis show s how  the fair values of securities or future cash flow s of financial instrum ents w ould fluctuate due to 
the changes in m arket interest rates on the reporting date. The analysis does not include deposits given, w hich are 
typically of a very short-term  nature and placed at a pre-arranged fixed interest rate, as w ell as m utual funds, w hich do 
not respond to the changes in interest rates to the sam e extent as debt financial instrum ents – bonds w ith fixed or 
variable interest rate.  
 
The analysis separately calculates the responsiveness of bonds w ith variable and those w ith fixed interest rates in view  of 
the changes in the m arket interest rate. The analysis is based on the assum ption of a change in the m arket interest rate 
by 100 basis points (1% p.a.). 
 
SID Bank 
  2009 2009 2008 2008 
In EU R thousand +100 bps -100 bps +100 bps -100 bps 
BO NDS AT FIXED IN TEREST RATE     
Fixed - change of portfolio -1,200 1,200 -1,047 1,047 
Increase or decrease in capital -1,200 1,200 -1,047 1,047 
     
BO NDS AT FLO ATIN G  IN TEREST RATE      
Floating - change of portfolio 106 -106 61 -61 
Im pact on the statem ent of com prehensive incom e 106 -106 61 -61 
     
TO TAL     
Total - change of portfolio -1,094 1,094 -986 986 
Increase or decrease in capital -1,200 1,200 -1,047 1,047 
Im pact on the statem ent of com prehensive incom e 106 -106 61 -61 
 
SID Bank G roup 
  2009 2009 2008 2008 
In EU R thousand +100 bps -100 bps +100 bps -100 bps 
BO NDS AT FIXED IN TEREST RATE     
Fixed - change of portfolio -1,521 1,521 -1,399 1,399 
Increase or decrease in capital -1,521 1,521 -1,399 1,399 
     
BO NDS AT FLO ATIN G  IN TEREST RATE      
Floating - change of portfolio 172 -172 109 -109 
Im pact on the statem ent of com prehensive incom e 172 -172 109 -109 
     
TO TAL     
Total - change of portfolio -1,349 1,349 -1,290 1,290 
Increase or decrease in capital -1,521 1,521 -1,399 1,399 
Im pact on the statem ent of com prehensive incom e 172 -172 109 -109 
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3.4. Credit Risk 
 

SID Bank and SID bank G roup have com piled adequate guidelines concerning credit rating classification of clients, 
determ ination of transactions' lim its and processes of investm ent approval. The guidelines include all the data, criteria 
and m odel of classification of clients and investm ents (see Chapter I., item  6.4.). 
 
Item s included in credit risk are: loans and deposits given, guarantees and approved undraw n loans. 
 
Total credit exposure 

 

 
SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
G ross exposure 3,224,259 2,175,921 3,384,098 2,361,605 
Individual im pairm ents (17,187) (9,052) (29,072) (14,631) 
O ther im pairm ents (25,856) (15,073) (22,088) (13,389) 
Delim ited fees and com m issions (4,939) (2,722) (6,732) (4,501) 
N et exposure 3,176,277 2,149,073 3,326,206 2,329,084 
 

 

SID Bank 
31.12.2009 31.12.2008 

Balance Im pairm ents Balance Im pairm ents 
U ndue/group im paired 3,193,244 (25,827) 2,134,509 (13,519) 
U ndue/individually im paired 16,660 (6,123) 39,292 (10,274) 
U ndue/unim paired 0 0 0 0 
Due/unim paired 0 0 0 0 
Due im paired 14,354 (11,093) 2,120 (333) 
Total 3,224,259 (43,043) 2,175,921 (24,126) 
 

 

SID Bank G roup 
31.12.2009 31.12.2008 

Balance Im pairm ents Balance Im pairm ents 
U ndue/group im paired 3,156,156 (22,059) 2,117,622 (11,834) 
U ndue/individually im paired 25,474 (6,976) 40,243 (10,568) 
U ndue/unim paired 139,624 0 168,104 0 
Due/unim paired 19,851 0 20,372 0 
Due im paired 42,988 (22,125) 15,264 (5,618) 
Total 3,384,097 (51,159) 2,361,605 (28,020) 
 

Aging receivables are insured by real estate m ortgage, liens on property, assignm ent of debts, guarantees, bonds and 
other insurances. Total fair value of insurance of SID Bank for aging receivables surm ounts EU R 30 m illion. Aging 
receivables of SID Bank G roup in total fair value of over EU R 70 m illion are also insured w ith sim ilar insurances. 
 

Loan rescheduling 

 
As at 31 Decem ber 2009, the carrying am ount of rescheduled loans in SID Bank am ounted to EU R 103,683 thousand (in 
2008: EU R 4,501 thousand). The new  agreem ent on the repaym ent conditions w as reached for ten Slovene com panies. 
 
As at 31 Decem ber 2009, the carrying am ount of rescheduled loans in SID Bank G roup am ounted to EU R 112.853 
thousand (in 2008: EU R 6,883 thousand). Loan reschedules of significant value in SID Bank G roup w ere concluded w ith 16 
com panies. Most of them  are from  Slovenia, one is from  Serbia and one from  Bosnia and H erzegovina. Beside these, 
several loan reschedules of m inor values w ith other com panies w ere also concluded. 
 
SID Bank or SID Bank G roup took into account the expected cash flow  w hen establishing of the am ount of im pairm ents. 
 
Individually im paired loans 

 

 
SID Bank SID Bank G roup 
2009 2008 2009 2008

Gross exposure 28,779 37,391 66,228 51,422
Individual im pairm ents (17,187) (9,052) (29,072) (14,567)
Delim ited fees and com m issions (11) (50) (11) (96)
N et exposure 11,581 28,289 37,145 36,759
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Value of collateral for granted and received loans 

 

Total value of loan collateral in SID Bank as at 31 Decem ber 2009 w as EU R 754,127 thousand (in 2008: EU R 381,971 
thousand). G iven the type of insurance, pledge of com m ercial real estate, follow ed by other guarantees of com panies 
w ithout rating or rating of less than A-, cession of claim s for insurance, guarantees of com panies w ithout credit rating, 
guarantees of com panies categorized as A class, pledging of ow nership share in the com pany, insurance policy of SID 
bank for the account of the Republic of Slovenia, fiduciary transfer of real estate ow nership rights, pledging of receivables 
for insurance and other insurances. 
 
Total fair value of loan collateral in SID Bank G roup as at 31 Decem ber 2009 w as EU R 808,437 thousand (in 2008: EU R 
409,022 thousand). G iven the type of insurance, pledge of com m ercial real estate, follow ed by other guarantees of 
com panies w ithout rating or rating of less than A-, cession of claim s for insurance, guarantees of com panies w ithout 
credit rating, guarantees of com panies categorized as A class, pledging of ow nership share in the com pany, insurance 
policy of SID bank for the account of the Republic of Slovenia, fiduciary transfer of real estate ow nership rights, pledging 
of receivables for insurance, bills and other insurances. 
 
Debt collection procedures or procedures of collection of receivables and liabilities are laid dow n in the internal com pany 
rules of the bank. Debt collection is carried out case by case in accordance w ith procedures of the bank. 
 
Each debt collection, irrespective of m anner and executor of the recovery, starts w ith oral and w ritten rem inder of the 
debtor. 
 
Start of debt collection is classified in the group of regular recovery. Regular recovery includes m onitoring of claim s on 
debtors, regular m onthly w ritten rem inders of debtors to overdue unpaid receivables, contacts w ith debtors in w riting 
and in person, execution of set offs, as w ell as perform ance of other necessary actions w hich m ay contribute to faster, 
m ore effective and successful repaym ent of overdue receivables. 
 
Subsequently, procedures of extraordinary recovery begin. These include repaym ent of overdue receivables from  
insurance instrum ents, w hich are realisable w ith no preceding procedures, as w ell as concluding agreem ents w ith 
debtors on m anners of repaym ent of debts, w hich differ from  the ones agreed upon in the basic investm ent contract. 
 
If the dialogue w ith the debtor is not successful, court collection begins under the direction of Legal and Claim s 
Departm ent. Court recovery begins w ith the sending of rem inders before law suit, contacts w ith debtors, filing of claim s 
and/or propositions for enforcem ent and carrying out of other activities in court collection, as w ell as registering claim s 
of the com pany in the com pulsory settlem ent procedure, bankruptcy, liquidation or other procedures. 
 
Type of recovery or collection depends on duration of overdue, am ount of overdue and unpaid receivables and the 
extent of exposure of the com pany tow ards the debtor. 
 
O verdue, unpaid receivables 

 

The carrying am ount of overdue, unpaid receivables in SID Bank and SID Bank G roup is show n in the Total credit 
exposure table. 
 

SID Bank has overdue, unpaid receivables of nine Slovenian com panies. 
 

SID Bank G roup discloses m ost of overdue, unpaid receivables (close to 90 percent) of 27 com panies. 12 of these are in 
Slovenia, 10 in Croatia and 5 in Serbia. 
 

D ue loans and receivables and im pairm ents 

 
The structure of exposure of loans and receivables by m aturity 
 
Year 2009 

 

SID Bank 

O utstanding O verdue up 
to 1 m onth 

O verdue 1 - 
3 m onths 

O verdue 3 - 
12 m onths 

O verdue  
m ore than 1 

year 

Total 

Loans to banks 2,292,668 0 0 0 0 2,292,668 
Loans to clients other than 
banks 659,023 39 592 2,629 1 662,284 
Approved undraw n loans 182,521 0 0 0 0 182,521 
G uarantees 38,804 0 0 0 0 38,804 
Total 3,173,016 39 592 2,629 1 3,176,277 
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Year 2008 

 

SID Bank 

O utstanding O verdue up 
to 1 m onth 

O verdue 1 - 
3 m onths 

O verdue 3 - 
12 m onths 

O verdue  
m ore than 1 

year 

Total 

Loans to banks 1,512,356 0 0 0 0 1,512,356 
Loans to clients other than 
banks 498,396 406 14 176 1,191 500,183 
Approved undraw n loans 64,342 0 0 0 0 64,342 
G uarantees 72,192 0 0 0 0 72,192 
Total 2,147,286 406 14 176 1,191 2,149,073 
 
Year 2009 

 

SID Bank G roup 

O utstanding O verdue up 
to 1 m onth 

O verdue 1 - 
3 m onths 

O verdue 3 - 
12 m onths 

O verdue  
m ore than 1 

year 

Total 

Loans to banks 2,306,883 0 0 0 0 2,306,883 
Loans to clients other than 
banks 743,902 9,911 6,395 22,333 2,076 784,616 
Approved undraw n loans 195,021 0 0 0 0 195,021 
G uarantees 39,696 0 0 0 0 39,686 
Total 3,285,492 9,911 6,395 22,333 2,076 3,326,206 
 

Year 2008 

 

SID Bank G roup 

O utstanding O verdue up 
to 1 m onth 

O verdue 1 - 
3 m onths 

O verdue 3 - 
12 m onths 

O verdue  
m ore than 1 

year 

Total 

Loans to banks 1,534,606 0 0 0 0 1,534,606 
Loans to clients other than 
banks 623,056 14,890 6,547 6,545 2,036 653,074 
Approved undraw n loans 68,592 0 0 0 0 68,592 
G uarantees 72,812 0 0 0 0 72,812 
Total 2,299,066 14,890 6,547 6,545 2,036 2,329,084 
 

Concentration of credit portfolio risks by activity 

 

SID Bank Group assesses concentration of risks by activity   
 

  2009 2008 

Banks 2,316,015 68.4% 1,541,169 65.3% 
N on-financial organizations 956,472 28.3% 725,764 30.7% 
O ther financial institutions 111,611 3.3% 94,672 4.0% 
Total 3,384,098 100.0% 2,361,605 100.0% 
 
SID Bank also assesses risks by debtors' countries (Chapter I., item  6.4.). 
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3.5. O ther disclosures for the insurance sector of the SID  Bank G roup 
 
Insurance risk 

 
Short-term  receivables from  private buyers (as a rule, these are the loans of suppliers w ith a m aturity of up to 180 days, 
exceptionally up to 1 year) are insured against com m ercial and non-com m ercial risks for sales abroad and/or at hom e on 
deferred paym ent and usually on an open account. The contracts are renew able and as a rule, the total turnover of the 
insured on the foreign and/or dom estic m arkets is secured. 
 
The policyholder obtains insurance coverage for an individual buyer/debtor w hen the lim it for such coverage is granted. 
The lim its of individual buyers represent an im portant tool for m anaging risks, w hich is used for determ ining the 
m axim um  am ount of loss. The insurance contract allow s reduction or cancellation of the granted lim it for any buyer at 
any tim e. By cancelling or reducing the lim it for a client exposure to such that client is reduced. 
 
Risks can also be m anaged by lim iting exposure by individual activities. The com m on exposure lim its by country can be 
determ ined in the sam e w ay or by com pletely excluding coverage for an individual country, w hich represents an 
im portant tool for m anaging political risks. 
 
The com petences and m anagem ent of insurance risks and tools for m anaging insurance risks 

 
Insurance contracts can only be signed by the Managem ent Board of PKZ. The director authorized to assum e risks has the 
Managem ent Board’s authorization to m ake agreem ents on credit insurance up to a certain am ount of the annual 
prem ium , w hile only the Managem ent Board is authorized to assum e risks above the am ount of the annual prem ium . The 
insurance offers and contracts are prepared according to the “four-eye” principle. 
 
The em ployees of the Risk Departm ent of PKZ are authorized, based on their experience, to assess risks on the basis of 
w hich the receivables due from  individual buyer/debtor or the debtors belonging to the sam e group (com panies 
associated in term s of ow nership or m anagem ent) are insured. Depending on the am ount of exposure to the debtor or 
the group of debtors, the em ployee signatures w ith appropriate authorizations m ust be provided. Insurance of large 
exposures to debtors is decided by the Managem ent Board of the insurance com pany and, w hen a certain am ount is 
exceeded, also the leading reinsurers. For m ost of receivables to be insured, the debtor's assessm ent is required as w ell as 
approval of insurance by (at least) tw o expert colleagues or m anagem ent w ith appropriate authorizations (four-eye 
principle). 
 
Managem ent of parent com pany requires the subsidiary, w hich engages in insurance, to report regularly concerning 
concluded aggregate-based insurance transactions. At the sam e tim e it reports, how  insurances change in connection 
w ith im portant events, w hich affect the risk of operation (industries, country level credit rating inform ation, industry level 
credit rating inform ation and im portant m arket inform ation). The subsidiary discloses exposure in breakdow n of 
individual policy holders, levels of lim it am ounts, industries and geographical regions. 
 
Reinsurance 

 

The insurance sector of the SID Bank G roup protects its portfolio of insured risk w ith several reinsurance contracts. The 
m ajority of operations are secured by m eans of a quota reinsurance contract w hich is m ulti-level, w ith a controlling 
interest of 50%. Since retention am ount exceeds the m axim al ow n share, PKZ additionally protected its retention w ith 
dam ages by excess of loss reinsurance. 
 
The reinsurance contract covers all risks of the insurance portfolio (insurance against com m ercial and non-com m ercial 
risks). 
 
The insurance sector of the SID Bank G roup further protected its portfolio w ith a contract m ade betw een SID Bank as the 
authorized institution representing the Republic of Slovenia (reinsurer) and the insurer (cedant). For the insurance sector 
of the SID Bank G roup, this contract represents additional protection of ow n share in countries w here non-com m ercial 
risks are also insured, and for w hich private m arket reinsurer contract is concluded, and reinsurance coverage for 
countries w here coverage from  private m arket reinsurers cannot be obtained. 
 
Frequency of and scope of losses 

 

The business process of the insurance sector of the SID Bank G roup is structured so as to m anage the im pact of as m any 
factors that affect the scope and frequency of losses as possible. Several factors affect the frequency and scope of losses 
w hich otherw ise affect credit risks. The econom ic situation has the strongest im pact. The actions of the insured can also 
have a significant im pact on the scope and frequency of losses - on the one hand through the inherent risk related to 
policy holder's activity and on the other hand by the m ethod of m anaging risks used by the policy holder. 
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3.6. A ssets carried at fair value and liabilities to fund sources  
 

 In EU R thousand 

SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Book value Fair 

value 
Book value Fair 

value 
Book value Fair 

value 
Book value Fair 

value 
Cash and balances 
of transaction 
accounts w ith the 
state and the 
central bank 1,073 1,073 87 87 3,636 3,636 88 88 
Financial assets 
held for trading 2,349 2,349 125 125 2,349 2,349 126 126 
Available-for-sale 
financial assets 50,051 50,051 61,332 61,332 72,390 72,390 79,449 79,449 

Loans 2,954,952 2,959,891 2,012,564 2,015,282 3,091,499 3,096,409 2,191,029 2,191,636 

- Loans to banks 2,292,668 2,296,171 1,512,381 1,514,492 2,306,883 2,310,386 1,537,955 1,537,955 

- Loans to clients 

other than banks 662,284 663,720 500,183 500,790 784,616 786,023 653,074 653,681 

Property, plant 
and equipm ent 4,441 4,895 4,749 6,028 4,845 5,299 5,230 6,509 
Investm ent 
property 0 0 0 0 80 80 0 0 

Intangible assets 395 395 568 568 1,078 1,078 1,306 1,306 
Long-term  
investm ents in 
equity of 
subsidiaries, 
associates and 
joint ventures 7,712 7,712 7,712 7,712 419 419 419 419 
Corporate incom e 
tax assets 1,019 1,019 328 328 2,155 2,155 1,213 1,213 
- Assets for 

corporate incom e 

tax 656 656 0 0 1,180 1,180 255 255 

- Assets for deferred 

taxes 363 363 328 328 975 975 958 958 

O ther assets 2,902 2,902 252 252 37,182 37,182 22,794 22,794 

TO TA L A SSETS 3,024,894 3,030,287 2,087,717 2,091,714 3,215,633 3,220,997 2,301,654 2,303,540 

         
Financial liabilities 
held for trading 566 566 172 172 566 566 172 172 
Derivative financial 
instrum ents held 
for hedging 907 907 0 0 907 907 0 0 
Financial liabilities 
m easured at 
am ortized cost 2,502,156 2,694,289 1,921,672 1,922,267 2,814,538 2,815,664 2,079,910 2,080,508 

- Bank deposits 155,066 155,066 15,216 15,216 155,066 155,066 15,216 15,216 

- D eposits of clients 

other than banks 91,870 91,870 22,376 22,376 91,870 91,870 22,376 22,376 

- Loans of banks 1,799,948 1,800,827 1,633,867 1,634,499 1,921,338 1,922,188 1,792,105 1,792,756 

- Loans to clients 

other than banks 99,108 99,384 0 0 99,122 99,398 0 0 

- D ebt securities 547,142 547,142 250,213 250,176 547,142 547,142 250,213 250,160 

Provision 4,382 4,382 2,289 2,289 56,695 56,695 35,265 35,265 
Corporate incom e 
tax liabilities 138 138 1,939 1,950 138 138 2,321 2,332 

- Tax liabilities 0 0 1,904 1,915 0 0 2,284 2,295 

- N on-current 

deferred tax 

liabilities 138 138 35 35 138 138 37 37 

O ther liabilities 3,785 3,785 888 888 9,063 9,063 4,058 4,058 

TO TAL LIABILITIES 2,702,912 2,704,067 1,926,960 1,927,566 2,881,907 2,883,033 2,121,726 2,122,335 

EQ U ITY 321,982  160,757  333,726  179,928  
TO TA L 

LIA BILITIES A N D  

EQ U ITY 3,024,894 2,704,067 2,087,717 1,927,566 3,215,633 2,883,033 2,301,654 2,122,335 

 

The financial instrum ents in SID Bank’s statem ent of financial position disclosed at fair value include financial assets and 
liabilities held for trading, financial assets available for sale and issued debt securities. 
 
The fair values of loans, property, plant and equipm ent and financial liabilities m easured at am ortized cost differ from  
their book values disclosed in the statem ent of financial position. 
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All listed financial instrum ents are initially recognized at fair value. Upon initial recognition, the fair value of a financial 
instrum ent is typically the cost of transaction. In any subsequent m easurem ent of financial instrum ents, the m arket price 
of the financial instrum ent is used (purchase or offer price). 
 
The fair value of loans given to banks and clients other than banks, and raised loans is the principal as at 31 Decem ber 
2009 and the accrued interest for the period.  
 
The fair value of property, plant and equipm ent as at 31 Decem ber 2009 w as only calculated for the construction facility. 
The assessm ent w as prepared on the basis of inquiries for the purchase of sim ilar facilities com parable by size, activity 
and location. 
 
The m aterial bases for all other item s of property, plant and equipm ent and intangible assets that w ould justify the 
reasons for the deviation of the carrying am ount from  the fair value are checked at least once a year. It w as assessed that 
the carrying am ount is a good approxim ation of the fair value. 
 
 

3.7. Capital 
 

Pursuant to the Banking Act, SID Bank calculates its capital and capital adequacy for transactions carried out on its ow n 
behalf and for its ow n account from  its ow n resources. 
 
SID Bank Equity 
  31.12.2009 31.12.2008 
Share capital 300,000 140,000 
Treasury shares (1,324) (1,324) 
Capital reserves 1,139 1,139 
Profit reserves and retained earnings 21,735 19,923 
Core capital deduction item s (396) (568) 
Core capital 321,154 157,717 
Tier I additional capital 63 93 
Deduction item s from  core capital and Tier I additional capital (7,294) (7,294) 
Tier II additional capital 0 0 
EQ U ITY 313,923 150,516 
 
SID Bank G roup 
  31.12.2009 31.12.2008 
Share capital 300,000 140,000 
Treasury shares (1,324) (1,324) 
Capital reserves 1,139 1,139 
Profit reserves and retained earnings 28,183 23,722 
Core capital deduction item s (992) (1,190) 
Core capital 327,006 162,347 
Tier I additional capital 63 93 
Deduction item s from  core capital and Tier I additional capital (4,206) (4,206) 
Tier II additional capital 0 0 
EQ U ITY 322,863 158,234 
 
In accordance w ith Slovene Export and Developm ent Bank Act, w hen calculating capital adequacy, total operations of 
SID Bank for its ow n account w ere taken into account, w hile transactions on behalf and for the account of the Republic of 
Slovenia have been excluded. 
 
H igher share capital of SID Bank and SID Bank G roup is the result of increase in capital of SID Bank in the am ount of EU R 
160 m illion in August 2009. 
 
Capital m anagem ent policy is presented in detail in Chapter I., item  6.4. 
 
a) Core capital deduction item s 

 

  

SID Bank SID Bank G roup 

31.12.2009 31.12.2008 31.12.2009 31.12.2008 
Intangible assets (396) (568) (992) (1,190) 
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b) D eduction item s from  core capital and additional capital  

 

  

SID Bank SID Bank G roup 
31.12.2009 31.12.2008 31.12.2009 31.12.2008 

Investm ents in other financial institutions that 
individually exceed 10% of the institution’s capital (3,088) (3,088) - - 
Share in insurance com panies (4,206) (4,206) (4,206) (4,206) 
Total (7,294) (7,294) (4,206) (4,206) 
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4. Segm ented reporting 
(In EU R thousand) 
 
Distribution and segm ented disclosures is done based on business characteristics of separate activities of SID Bank 
G roup. W hen disclosing inform ation in segm ents, w e have taken into consideration supervisory approach and contents 
of reports used by the m anagem ent of the bank for the m anagem ent of SID Bank G roup. It is based on the system  of 
internal financial reporting of SID Bank G roup to m em bers of representatives of SID Bank in supervisory bodies of the 
com panies in SID Bank G roup. Business operation in segm ents of operation is m onitored on the basis of accounting 
policies as presented in item  2.2. Reports are com piled in com pliance w ith the IFRS. 
  
Activities of the SID Bank G roup can be divided into three separate segm ents: 

• Banking, 
• Credit insurance, 
• Factoring. 

 
Each segm ent is organized into a legal entity in the form  of independent business com pany. In SID Bank G roup the 
banking activity is conducted in the parent com pany - SID Bank, credit insurance activity is conducted in PKZ and 
factoring is conducted in PRVI FAKTO R G roup. Separate business segm ents include products and services, w hich differ 
from  other segm ents in their risk and profitability. 
 
Transactions betw een the segm ents are conducted under usual business conditions. 
 
N LB d.d., Abanka d.d., N ova KBM d.d. and other Slovenian com m ercial banks are the im portant clients of the banking 
segm ent. Larger Slovenian com panies (Gorenje d.d., Acroni d.d., H idria and others) are the im portant clients of the credit 
insurance segm ent. Larger com panies from  the area of Croatia, Serbia and Slovenia (Agrokor G roup, Delta G roup, Petrol 
d.d., Žito d.o.o., H idrogradnja d.d.), as w ell as Slovenian and Croatian state institutions are the im portant clients of the 
factoring segm ent.  
 
The m ajority portion of assets is bound to the geographic area of Slovenia. Also, the m ajority portion of incom e is 
realized on Slovenian m arket. Consequently the geographical segm ents are prepared accordingly. 
 

G eographical structure of proceeds and long-term  assets 
 

  

SID Bank 

2009 2008 

  Slovenia Abroad Slovenia Abroad 
Balance of long-term  assets as at 31 
Decem ber 2,648,413 85,319 1,713,548 33,000 

Interest incom e and incom e from  fees 83,488 774 83,394 306 
 
 

  

SID Bank G roup 

2009 2008 

  Slovenia Abroad Slovenia Abroad 
Balance of long-term  assets as at 31 
Decem ber 2,680,305 87,426 1,733,686 34,935 

Interest incom e and incom e from  fees 86,698 15,537 87,307 15,330 
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Statem ent of financial position by segm ents as at 31 D ecem ber 2009 

 

 

31.12.2009 

SID Bank PKZ PF G roup Elim inations SID Bank G roup 

      

Cash and balances of transaction accounts w ith 
the state and the central bank 1,073 102 2,461 0 3,636 

Financial assets held for trading 248 0 0 0 248 

Financial assets held for hedging 2,101 0 0 0 2,101 

Available-for-sale financial assets 50,051 22,338 1 0 72,390 

Loans 2,954,952 7,680 162,184 (33,317) 3,091,499 

Property, plant and equipm ent 4,441 94 310 0 4,845 

Investm ent property 0 0 80 0 80 

Intangible assets 395 88 107 488 1,078 

Long-term  investm ents in equity of 
subsidiaries, associates and joint ventures 7,712 0 0 (7,293) 419 

Corporate incom e tax assets 1,019 162 974 0 2,155 

O ther assets 2,902 32,277 2,038 0 37,182 

- Insurers assets  0 32,228 0 0 32,228 

- O ther assets 2,902 49 2,038 (34) 4,954 

TO TA L A SSETS 3,024,894 62,741 168,154 (40,156) 3,215,633 

      

Financial liabilities held for trading 271 0 0 0 271 
Derivative financial instrum ents held for 
hedging 1,202 0 0 0 1,202 
Financial liabilities m easured at am ortized cost 2,693,134 0 158,489 (37,085) 2,814,538 

Provision 4,382 52,227 86 0 56,695 

- Bank provision 4,250 0 0 0 4,250 

- Liabilities from  insurance contracts 0 50,295 0 0 50,294 

- O ther provision 132 1,932 86 0 2,151 

Corporate incom e tax liabilities 138 0 0 0 138 

O ther liabilities 3,785 1,347 3,965 (34) 9,063 

EQ UITY 321,982 9,167 5,614 (3,037) 333,726 

TO TA L LIA BILITIES A N D  EQ U ITY 3,024,894 62,741 168,154 (40,156) 3,215,633 

CO N TIN G EN CY RESERVES 125,428    125,428 

IN TEREST RATE EQ U A LIZA TIO N  

PRO G RAM M E 7,627    7,627 

 
In the course of consolidation for 2009 loans given in the am ount of EU R 37,085 thousand have been elim inated. Loans 
received in the sam e am ount have been elim inated. Accordingly, im pairm ents form ed for these loans in the am ount of 
EU R 3,768 thousand have been elim inated. O n the other side, due provision adjustm ents in the am ount of EU R 1,684 
thousand have been m ade. For the rem aining am ount of EU R 2,084 thousand an adjustm ent w as m ade in net profit for 
the period. 
 
Furtherm ore, other assets in the am ount of EU R 34 thousand and other liabilities in the sam e am ount have been 
elim inated. O ther assets or other liabilities represent in content short-term  operating receivables or short-term  operating 
liabilities. 
 
Investm ents in subsidiary and associated com panies in the am ount of EU R 7,293 thousand have been elim inated. 
Accordingly, appropriate elim inations from  the item  share capital in the am ount of EU R 5,790 thousand and in capital 
reserves in the am ount of EU R 945 thousand have been m ade. Profit reserves in the am ount of EU R 70 thousand have 
been elim inated. G oodw ill in the am ount of EU R 488 thousand w as form ed in intangible assets. 
 
Finally, dividend incom e in total am ount of EU R 2,474 EU R has also been elim inated from  the item  net profit of the year in 
the consolidation process. Accordingly, profit reserves have been increased for the sam e am ount. Furtherm ore, incom e 
(credit risk equalization provisions) in the am ount of EU R 6,533 thousand has been elim inated from  the item  net profit for 
the year and profit reserves have been increased in the sam e am ount. 
 
In consolidation procedures the m atter of proportionality of ow nership interest of the parent com pany in the associated 
com pany w as taken into account appropriately. For m ore inform ation on this m atter see Chapter II., item  2.1.2. 
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31.12.2008 

SID Bank PKZ PF G roup Elim inations SID Bank G roup 

      

Cash and balances of transaction accounts w ith 
the state and the central bank 112 37 3,287 0 3,437 

Financial assets held for trading 125 0 0 0 125 

Available-for-sale financial assets 61,332 18,117 1 0 79,450 

Loans 2,012,539 12,550 177,794 (15,202) 2,187,680 

Property, plant and equipm ent 4,749 110 371 0 5,230 

Intangible assets 568 117 133 488 1,306 

Long-term  investm ents in equity of 
subsidiaries, associates and joint ventures 7,712 0 0 (7,293) 419 

Corporate incom e tax assets 328 414 471 0 1,213 

O ther assets 252 20,215 2,342 (15) 22,794 

- Insurers assets  0 20,177 0 0 20,177 

- O ther assets 252 38 2,342 (15) 2,617 

TO TA L A SSETS 2,087,717 51,560 184,399 (22,022) 2,301,654 

      

Financial liabilities held for trading 172 0 0 0 172 
Financial liabilities m easured at am ortized cost 1,921,672 0 175,125 (16,888) 2,079,910 

Provision 2,289 32,877 99 0 35,265 

- Bank provision 2,165 0 0 0 2,165 

- Liabilities from  insurance contracts 0 30,896 0 0 30,896 

- O ther provision 124 1,981 99 0 2,204 

Corporate incom e tax liabilities 1,939 0 336 0 2,321 

O ther liabilities 888                1,753 1,432 (15) 4,058 

EQ UITY 160,757 16,884 7,407 (5,119) 179,928 

TO TA L LIA BILITIES A N D  EQ U ITY 2,087,717 51,560 184,399 (22,022) 2,301,654 

CO N TIN G EN CY RESERVES 113,186    113,186 

IN TEREST RATE EQ U A LIZA TIO N  

PRO G RAM M E 6,709    6,709 

 
N on-cash item s on the level of SID Bank G roup in value term s are represented m ainly by the form ed im pairm ents and 
provisions. In 2009, expenses for new ly form ed im pairm ents am ounted to EU R 23,596 thousand, w hile for the new ly 
form ed provisions they am ounted to EU R 10,556 thousand. Expenses for am ortization and depreciation am ounted to 
EU R 881 thousand, revenues for revaluated available-for-sale financial assets am ounted to EU R 964 thousand, deferred 
taxes due to revaluation of financial assets am ounted to EU R 242 thousand. O ther non-cash item s are of m inor values; in 
content they represent expenses from  revaluation of financial instrum ents and foreign exchange differences in total 
am ount of EU R 52 thousand.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



127 

Annual Report of SID Bank and SID Bank G roup - 2009 

Statem ents of com prehensive incom e by segm ents for the year 2009 
 

 

2009 

SID Bank PKZ PF G roup Elim inations Total 

Interest incom e and sim ilar incom e 82,256 985 13,633 (1,094) 95,779 

Interest expense and sim ilar expense (60,754) 0 (7,648) 1,094 (67,308) 

N et interest 21,502 985 5,985 0 28,471 

      

Dividend incom e 2,474 0 0 (2,474) 0 

Fees and com m issions received 2,006 0 4,489 0 6,456 

Fees and com m issions paid (437) (14) (821) 0 (1,233) 

N et fees and com m issions 1,569 (14) 3,668 0 5,223 

      

Realized profits/losses from  financial assets and 
liabilities not m easured at fair value through 
profit or loss 330 274 0 0 605 

N et profits/losses from  financial assets and 
liabilities held for trading 24 (59) 0 0 24 
Changes in fair value w hen calculating risk 
insurance (40) 0 0 0 (40) 

N et foreign exchange gains/losses 44 29 1,000 0 1,073 

N et profits/losses from  derecognition of assets, 
excluding non-current assets held for sale (4) 0 2 0 (2) 

O ther net operating profits/losses 2,542 2,039 (101) (351) 4,129 

      

Adm inistrative costs (5,729) (66) (3,063) (351) (10,971) 

Depreciation, am ortization (643) (617) (172) 0 (881) 

Provision (1,985) (8,517) 0 0 (10,556) 

Im pairm ents (18,906) (292) (6,482) (2,084) (23,596) 

      

Profits/losses on ordinary activities  1,178 (8,146) 837  (6,521) 

Corporate incom e tax on ordinary activities  (230) 0 (525)  (755) 

Deferred taxes 1 1,617 274  1,892 

N et profit/loss for the year 948 (6,529) 587  (5,384) 

      

N et profit/loss for the year 948 (6,529) 587  (5,384) 

N et profits/losses derecognized from  
revaluation surplus from  available-for-sale 
financial assets 347 859 0  1,206 

   0   
Corporate incom e  tax on other com prehensive 
incom e (70) (172) 0  (242) 

      

Post-tax com prehensive incom e for the year 1,225 (5,842) 587  (4,420) 

O f ow ners of the parent com pany     (4,420) 

 
In the course of consolidation im pairm ents in the am ount of EU R 2,084 thousand have been elim inated. These 
im pairm ents w ere form ed for the loans of the parent com pany granted to a subsidiary in 2009. 
 
Furtherm ore, interest incom e in the am ount of EU R 1,094 EU R has been elim inated w ith the parent com pany. Interest 
expenses in the sam e am ount have been elim inated w ith the subsidiary.  
 
Intra-group revenues from  fees and com m issions am ounted to EU R 39 thousand and have been appropriately elim inated 
from  the consolidation. Also, expenses for fees and com m issions in the sam e am ount have been elim inated w ith the 
subsidiary. 
 
Furtherm ore, revenues from  insurance prem ium s in the am ount of EU R 210 thousand have been elim inated from  the 
consolidation. Adm inistrative costs in the sam e am ount have been elim inated. 
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O ther operating profits/losses in the am ount of EU R 281 thousand have also been elim inated. O n the other side, 
expenses for insurance operations in the am ount of EU R 114 thousand, adm inistrative costs in the am ount of EU R 141 
thousand and operating losses in the am ount of EU R 36 thousand have been elim inated accordingly. 
 
Finally, dividend incom e in total am ount of EU R 2,474 EU R has been elim inated in the consolidation process. 
 

 

2008 

SID Bank PKZ PF G roup Elim inations Total 

Interest incom e and sim ilar incom e 82,491 1,419 14,461 (1,134) 97,238 

Interest expense and sim ilar expense (68,183) 0 (10,378) 1,134 (77,429) 

N et interest 14,308 1,419 4,083 0 19,809 

      

Dividend incom e 2,273 0 0 (2,273) 0 

Fees and com m issions received 1,209 0 4,207 (18) 5,398 

Fees and com m issions paid (411) (14) (1,005) 18 (1,412) 

N et fees and com m issions 798 (14) 3,202 0 3,986 

      

Realized profits/losses from  financial assets and 
liabilities not m easured at fair value through 
profit or loss (184) (72) 1 0 (255) 

N et profits/losses from  financial assets and 
liabilities held for trading (59) 0 0 0 (58) 

N et foreign exchange gains/losses 97 (82) 2,851 0 2,866 

N et profits/losses from  derecognition of assets, 
excluding non-current assets held for sale 2 0 0 0 2 

O ther net operating profits/losses 2,501 6,379 255 (506) 8,629 

      

Adm inistrative costs (5,161) (2,607) (3,580) 506 (10,843) 

Depreciation, am ortization (617) (57) (186) 0 (860) 

Provision (1,526) (3,562) 0 0 (5,088) 

Im pairm ents (9,429) (899) (4,352) 496 (14,183) 

      

Profits/losses on ordinary activities  3,003 505 2,274  4,005 

Corporate incom e tax on ordinary activities  (236) (160) (753)  (1,149) 

N et profit/loss for the year 2,767 345 1,521  2,856 

      

N et profit/loss for the year 2,767 345 1,521  2,856 

N et profits/losses derecognized from  
revaluation surplus from  available-for-sale 
financial assets 48 (677) 0  (629) 

      
Corporate incom e  tax on other com prehensive 
incom e (12) 135 0  124 

      

Post-tax com prehensive incom e for the year 2,803 (198) 1,521  2,351 

O f ow ners of the parent com pany     2,351 

 
 
In the course of consolidation for the year 2009, revenues and expenses in total am ount of EU R 4,059 thousand have 
been elim inated. Transactions am ong the com panies of SID Bank G roup am ount to the sam e value. 
 
Consolidated financial statem ents in Chapter II., item  1, disclose transactions w ith third persons expressed in term s of 
value. 
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5. A ppendices 

 
5.1. Financial statem ents of insurance against non-m arketable risks (on behalf of the 

Republic of Slovenia) 
 

Statem ent of financial position 
 
 In EU R thousand 31.12.2009 31.12.2008 

Cash in transaction accounts w ith banks in the country 43 2 
Loans to banks 101,859 91,811 
Available-for-sale financial assets 18,258 17,647 
O ther assets 5,268 3,726 

TO TA L IN VESTM EN TS O F CO N TIN G EN CY RESERVES 125,428 113,186 

 
 In EU R thousand 31.12.2009 31.12.2008 

Contingency reserves 120,039 109,896 
Revaluation surplus from  available-for-sale financial assets 208 (362) 
O ther liabilities 5,181 3,652 

TO TA L LIA BILITIES FO R CO N TIN G EN CY RESERVES 125,428 113,186 

 

Profit or loss 
 

 In EU R thousand 2009 2008 

Interest incom e and sim ilar incom e 3,101 6,376 
Loans and deposits 2,570 4,563 
- Securities 531 1,811 
- O ther 0 2 
N et interest 3,101 6,376 

 
Technical item s   
- Insurance and reinsurance prem ium s 4,754 4,083 

- Reinsurance and processing com m issions (445) (354) 

- Claim s (4,899) (13) 

- Recourses 6 71 

Total technical item s (584) 3,787 

   
O ther net fees 13 142 
   
Profits/losses from  securities 103 (885) 
- Sale 103 (423) 
- Im pairm ent 0 (462) 
   
O ther operating profits/losses 0 2 
   
O perating costs (2,490) (2,491) 
   
Surplus of incom e over expenses 143 6,931 
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5.2.  Financial statem ents of the IREP program m e (on behalf of the Republic of 

Slovenia) 
 

Statem ent of financial position 
 

 In EU R thousand 31.12.2009 31.12.2008 
Cash in transaction accounts w ith banks in the country 1 7 
Loans to banks 2,843 3,038 
Available-for-sale financial assets 4,782 3,663 
O ther assets 1 0 

TO TA L IN VESTM EN TS O F IREP PRO G RA M M E 7,627 6,708 

 
 In EU R thousand 31.12.2009 31.12.2008 

Liabilities from  the interest rate equalization program m e 7,585 6,907 
Revaluation surplus from  available-for-sale financial assets 42 (199) 

TO TA L LIA BILITIES O F IREP PRO G RA M M E 7,627 6,708 

 

Profit or loss 
 

 In EU R thousand 2009 2008 
Interest incom e and sim ilar incom e 197 280 
Loans and deposits 59 86 
- Securities 138 194 
N et interest 197 280 

   
O ther net fees (4) (4) 
   
Profits/losses from  securities (15) 0 
- Sale (15) 0 

   
Surplus of incom e over expenses 178 276 
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III. D ISCLO SU RES IN  A CCO RD A N CE W ITH  TH E D ECREE O N  D ISCLO SU RES 

BY BA N KS A N D  SA VIN G S BA N KS  
 

Disclosures in this chapter are com piled in accordance w ith the Decree on Disclosures by Banks and Savings Banks. In 
accordance w ith capital legislation of the EU , SID Bank has the status of parent undertaking, therefore it is obliged to 
publish disclosures in accordance w ith this decree based on consolidated financial position. 
 
 

Policy and goals of risk m anagem ent 
 
Strategy and processes of risk m anagem ent 

 

Risk m anagem ent w ith the relation to risks, w hile taking into account business goals of the com pany, represent one of 
the m ain challenges of any bank or other financial institution. SID Bank banking group is not a hom ogeneous group. 
Business activity of the parent com pany is financing or crediting of legal persons, w hile factoring is the business activity 
of PRVI FAKTO R G roup, of w hich N LB d.d. is the joint ow ner. In the field of factoring, processes of risk m anagem ent of tw o 
ow ners are therefore intertw ined. In risk m anagem ent of SID Bank banking group these particularities need to be taken 
into account. 
 
Risk m anagem ent strategy and policies of SID Bank are approved by its m anagem ent board, w hile the policies of PRVI 
FAKTO R are approved by its supervisory body - G eneral Meeting of Shareholders, w hich consists of representatives of 
both com panies. This m ethod ensures harm onization of risk m anagem ent rules on the level of SID Bank banking group. 
In order to achieve strategic goals of SID Bank banking group, special attention is paid to credit risk on the group level. 
 
Strategy and policies of risk m anagem ent are recorded in item  6.4 of the business section. 
 
Structure and organization 

 

Structure and organization of risk m anagem ent are described in item  Risk Managem ent in SID Bank G roup of item  6.4 in 
the business section of the annual report. 
 
Extent and characteristics of risk reporting and risk m easuring system s 

 

O rganization and dem arcation of com petences of risk m anagem ent are devised in a w ay w hich prevents developm ent of 
conflict of interests, as w ell as ensure transparent and docum ented process of decision m aking along w ith an adequate 
upw ard and dow nw ard inform ation flow .  
 
SID Bank banking group has an established system  of regular reporting. O n consolidated basis it prepares reports on 
exposure, insurances, bad investm ents and ongoing recovery procedures. These reports are discussed by the Credit 
Com m ittee, and also acquainted w ith by the m anagem ent board of the bank. 
 
Risk m easuring system s are integral parts of risk m anagem ent policies; for the needs of supervision on consolidated basis 
they also com ply w ith regulatory requirem ents of the Bank of Slovenia. 
 
H edging against risks policies, policies for reduction of risks, strategies and processes for m onitoring of 

effectiveness of types of hedging against risks and their reduction 

 

For the purpose of hedging against risks in SID Bank, the follow ing docum ents are the m ost im portant: 
� Risk Managem ent Strategy 
� O perational Risk Managem ent Policy 
� Interest Rate Risk Managem ent Policy 
� Liquidity Risk Managem ent Policy 
� Foreign Exchange Risk Managem ent Policy 
� Credit Risk Managem ent Policy 
� Capital Risk and Capital Managem ent Policy 
� Rules on Lim its of Exposure to Credit Risk 
� Rules on Monitoring of Exposure to Credit Risk 
� Rules on Assessm ent of Credit Risk Losses 
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For the m ore significant types of risk, PRVI FAKTO R G roup also has policies, w hich supplem ent risk m anagem ent on the 
level of SID Bank banking group: 

� N on-credit Risk Managem ent Policy (Interest rate, Foreign Exchange, Liquidity Risk) 
� O perational Risk Managem ent Policy (O R) 
� Policy of investm ent insurance in com pany PRVI FAKTO R Ljubljana and PRVI FAKTO R G roup 
� Policy of restricting big exposure in PRVI FAKTO R G roup 

 
Policy and objectives of risk m anagem ent for each type of risk are presented in m ore detail in item  6.4 of the business 
section, and in item  3 of the financial section. 
 
 

Inform ation on persons included in disclosures 
 
Pursuant to Decree on Supervision on the Basis of Consolidation (Bank Consolidation), the consolidated financial 
statem ents include SID Bank and PRVI FAKTO R G roup by the m ethod of proportional consolidation. PRO  KO LEKT G roup 
and the CIDC institute w ere excluded, since their total assets account for less than 1% of the total assets of SID Bank and 
their incom e accounts for less than 1% of the incom e of SID Bank. Investm ent in PRO  KO LEKT G roup is also not a 
deduction w hen calculating capital of the SID Bank banking group. In accordance w ith the IFRS, beside SID Bank the 
consolidated financial statem ents include insurance com pany PKZ by the m ethod of full consolidation and PRVI FAKTO R 
G roup by the m ethod of proportional consolidation. The difference betw een banking and accounting consolidation is 
therefore in the latter also including insurance com pany PKZ. 
 
Com panies of SID Bank G roup are presented in detail in the business section of annual report, in item s 2 and 3. 
 
There are no obstacles to transfer of capital or settlem ent of liabilities betw een parent and subsidiary com panies of SID 
Bank banking group. 
 
All the com panies of SID Bank G roup, w hich are excluded from  consolidation in accordance w ith the Decree on 
Supervision of Banks and Savings Banks on Consolidated Basis, fulfil the required capital m inim um . Total am ount of 
capital deficit is 0. 
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Capital, m inim al capital requirem ents and the process of assessm ent of necessary internal 

capital 
 
Capital adequacy of SID  Bank G roup   

 

In EU R thousand 31.12.2009 31.12.2008 
Paid-up share capital 300,000 140,000 
Treasury shares (1,324) (1,324) 
Capital reserves 1,139 1,139 
Profit reserves and retained earnings 28,183 23,722 
O ther core capital deduction item s (992) (1,190) 
- Intangible assets (992) (1,190) 
- Difference betw een the reported im pairm ents and provisions according to IFRS and 
the regulation on loss assessm ent 0 0 
   
Core capital 327,006 162,347 
Tier I additional capital 63 93 
Total core and additional capital I 327,069 162,440 
Deduction item s from  core capital and Tier I additional capital (4,206) (4,206) 
- Interest in insurance com panies (4,206) (4,206) 
   
Total capital - for the purpose of capital adequacy 322,863 158,234 
   
Tier II additional capital 0 0 
   
Capital requirem ents (164,511) (127,310) 
- For credit, settlem ent and counterparty risks (161,391) (124,237) 

 Central governm ents and central banks (197) (123) 

 Regional governm ents and local authorities (162) (50) 

 Public sector entities (571) (581) 

 M ultilateral developm ent banks 0 0 

 Institutions (95,917) (62,529) 

 Corporate (60,077) (59,372) 

 Past due item s (3,082) (734) 

 Item s belonging to regulatory high-risk categories (896) (367) 

 Positions in investm ent funds (10) (7) 

 O ther exposure classes (479) (474) 

- For foreign exchange risk 0 (722) 
- For m arket risks 0 0 
- For operational risk (3,120) (2,351) 
   
Share prem ium  158,352 30,924 
Capital adequacy ratio 15.7 9.9 
 
In accordance w ith Slovene Export and Developm ent Bank Act, w hen calculating capital adequacy, total operations of 
SID Bank for its ow n account w ere taken into account, w hile transactions on behalf and for the account of the Republic of 
Slovenia have been excluded. 
 
H igher share capital of SID Bank and SID Bank G roup is the result of increase in capital of SID Bank in the am ount of EU R 
160 m illion in August 2009. 
 
In accordance w ith Slovene Export and Developm ent Bank Act, the w hole distributable profit is allocated to other profit 
reserves. 
 
Tier I additional capital includes adjustm ent of revaluation of available-for-sale financial assets (debt securities). 
Deduction item s of core capital and Tier I additional capital includes investm ent in insurance com pany PKZ. 
 
Pursuant to Banking Act, in 2008 SID Bank for the first tim e fully calculated capital requirem ents in accordance w ith the 
requirem ents of Basel II. Capital requirem ents for credit and foreign exchange risks are calculated under standardized 
approach, w hile capital requirem ents for operational risks are calculated under sim ple approach. 
 
In accordance w ith requirem ents of the Bank of Slovenia, the low est am ount of share capital of a bank is EU R 5,000 
thousand, w hile the requisite capital adequacy ratio is 8%. In accordance w ith Slovene Export and Developm ent Bank 
Act, the low est am ount of share capital of SID Bank is EU R 300,000 thousand, w hile the requisite capital adequacy ratio is 
4%. 
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Sum m ary of approach to assessm ent of adequate internal capital is presented in item  6.4 of the business section of 
annual report. 
 
 

Credit risk and risk of reduction of value of repurchased claim s on m oney 
 
Credit risk is presented in item  6.4 of the business section of annual report and in item  3.4 of the financial section. 
 
D efinition of past due item s and im paired item s for accounting purposes 

 
 31.12.2009 31.12.2008 
In EU R thousand Balance Im pairm ents Balance Im pairm ents 
U ndue/group im paired 3,156,159 (22,059) 2,117,622 (11,834) 
U ndue/individually im paired 25,474 (6,976) 40,243 (10,568) 
U ndue/unim paired 131,945 0 155,554 0 
Due/unim paired 19,851 0 20,372 0 
Due im paired 42,988 (22,125) 15,264 (5,618) 
Total 3,376,417 (51,159) 2,349,055 (28,020) 
Data in the table includes deposits, granted loans, guarantees and approved undraw n loans. Item s are disclosed at gross value. 

 
The policy of adjustm ent form ing is presented in item  2.2.6 of the financial section of the annual report. 
 
 
A ggregate am ount of exposure, reduced by im pairm ents or provisions, w ithout notice of effects of credit 

insurance and average am ount of exposure in the reporting period broken dow n by all exposure classes 

 
Year 2009 (In EU R thousand) 

EXPO SURE CLASS 

O riginal exposure 
value before the 
application of 

conversion factors 

Im pairm ents and 
provisions related to 
original exposure 

N et exposure 
value 

Average net 
exposure value in 

2009 
Central governm ents and central banks 29,522 0 29,522 27,849 
Regional governm ents and local authorities 3,012 0 3,012 1,366 
Public sector entities 14,428 308 14,120 14,181 
Multilateral developm ent banks 5,057 0 5,057 2,272 
Institutions 2,485,686 3,777 2,481,909 2,071,238 
Corporate 821,096 25,948 795,148 720,127 
Past due item s 35,394 7,708 27,686 41,039 
Item s belonging to regulatory high-risk categories 30,218 19,275 10,943 12,348 
Positions in investm ent funds 130 0 130 115 
O ther exposures 5,985 0 5,985 5,857 

Total 3,430,528 57,016 3,373,512 2,896,390 
Data in the table includes all assets and risky off-balance-sheet item s 

 
Year 2008 (In EU R thousand) 

EXPO SURE CLASS 

O riginal exposure 
value before the 
application of 

conversion factors 

Im pairm ents and 
provisions related to 
original exposure 

N et exposure 
value 

Average net 
exposure value in 

2008 
Central governm ents and central banks 42,098 0 42,098 15,599 
Regional governm ents and local authorities 1,082 0 1,082 1,108 
Public sector entities 14,862 349 14,513 13,152 
Multilateral developm ent banks 0 0 0 375 
Institutions 1,561,436 3,255 1,558,181 763,587 
Corporate 787,735 19,909 767,826 517,655 
Past due item s 14,139 7,480 6,659 6,549 
Item s belonging to regulatory high-risk categories 7,290 3,557 3,733 2,049 
Positions in investm ent funds 92 0 92 174 
O ther exposures 5,929 0 5,929 7,178 

Total 2,434,663 34,550 2,400,113 1,327,425 
Data in the table includes all assets and risky off-balance-sheet item s 
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D istribution of exposure by im portant geographical areas, segm ented by im portant exposure classes 
 

Year 2009 (In EU R thousand) 

EXPO SURE CLASS Slovenia Croatia Serbia 
Bosnia and 
H erzegovina Russia N etherlands O ther countries TO TAL 

Central governm ents and central banks 27,057 2,465 0 0 0 0 0 29,522 

Regional governm ents and local authorities 2,105 717 0 157 0 0 33 3,012 

Public sector entities 13,964 50 90 16 0 0 0 14,120 

Multilateral developm ent banks 0 0 0 0 0 0 5,057 5,057 

Institutions 2,411,508 5,612 13,868 12,085 15,866 253 22,717 2,481,909 

Corporate 567,061 101,050 59,198 34,133 1,988 20,145 11,573 795,148 

Past due item s 11,205 7,353 8,618 402 0 31 77 27,686 

Item s belonging to regulatory high-risk categories 8,790 2,009 0 5 0 0 139 10,943 

Positions in investm ent funds 130 0 0 0 0 0 0 130 

O ther exposures 5,325 468 192 0 0 0 0 5,985 

Total 3,047,145 119,724 81,966 46,798 17,854 20,429 39,596 3,373,512 
Data in the table includes all assets and risky off-balance-sheet item s at net value. 

 
 
Year 2008 (In EU R thousand) 

EXPO SURE CLASS Slovenia Croatia Serbia 
Bosnia and 
H erzegovina Russia N etherlands O ther countries TO TAL 

Central governm ents and central banks 32,960 1,110 0 0 0 0 8,028 42,098 

Regional governm ents and local authorities 885 157 0 0 0 0 40 1,082 

Public sector entities 14,513 0 0 0 0 0 0 14,513 

Multilateral developm ent banks 0 0 0 0 0 0 0 0 

Institutions 1,483,210 403 17,555 14,210 18,833 2 23,968 1,558,181 

Corporate 529,041 127,525 74,791 8,481 703 1,196 26,089 767,826 

Past due item s 3,108 1,527 821 257 719 0 227 6,659 

Item s belonging to regulatory high-risk categories 2,760 962 0 0 0 0 11 3,733 

Positions in investm ent funds 92 0 0 0 0 0 0 92 

O ther exposures 4,889 0 0 0 0 0 1,040 5,929 

Total 2,071,458 131,684 93,167 22,948 20,255 1,198 59,403 2,400,113 
Data in the table includes all assets and risky off-balance-sheet item s at net value. 
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D istribution of exposure according to industry or type of clients segm ented by exposure classes 
 

 Year 2009 (In EU R thousand) DOMESTIC EXPO SU RES O FFSH O RE TO TAL 

EXPO SU RE CLASS 
Financial and 

insuring activities 

Public 
adm inistratio
n activity 

Processing 
industry 

Transport 
and storage 

Cultural 
activities 

Sale, 
m aintenance 
and repairs of 

vehicles 

IT and 
com m unication 

activities O ther 
Total 

dom estic 
Total 

offshore Total 

Central governm ents and central banks 1,004 26,046 0 0 8 0 0 0 27,058 2,464 29,522 

Regional governm ents and local authorities 0  1,757 0 0 0 0 0 347 2,104 908 3,012 

Public sector entities 305 13,659 0 0 0 0 0 0 13,964 156 14,120 

Multilateral developm ent banks 0  0 0 0 0 0 0 0 0 5,057 5,057 

Institutions 2,411,508 0 0 0 0 0 0 0 2,411,508 70,401 2,481,909 

Corporate 90,996 17 239,803 41,719 19,842 81,799 21,135 71,749 567,060 228,088 795,148 

Past due item s 1 135 6,960 10 0 45 4 4,049 11,204 16,482 27,686 
Item s belonging to regulatory high-risk 
categories 6,714 0 1,503 0 0 0 0 574 8,791 2,152 10,943 

Positions in investm ent funds 130 0 0 0 0 0 0 0 130 0 130 

O ther exposures 459 0 0 0 0 0 0 4,867 5,326 659 5,985 

Total 2,511,117 41,614 248,266 41,729 19,850 81,844 21,139 81,586 3,047,145 326,367 3,373,512 

Data in the table includes all assets and risky off-balance-sheet item s at net value. 
 

 Year 2008 (In EU R thousand) DOMESTIC EXPO SU RES O FFSH O RE TO TAL 

EXPO SU RE CLASS 
Financial and 

insuring activities 

Public 
adm inistratio
n activity 

Processing 
industry 

Transport 
and storage 

Cultural 
activities 

Sale, 
m aintenance 
and repairs of 

vehicles 
Pow er, gas and 
w ater supply O ther 

Total 
dom estic 

Total 
offshore Total 

Central governm ents and central banks 87 32,873 0 0 0 0 0 0 32,960 9,138 42,098 

Regional governm ents and local authorities 0 885 0 0 0 0 0 0 885 197 1,082 

Public sector entities 509 13,937 0 0 19 0 0 48 14,513 0 14,513 

Multilateral developm ent banks 0 0 0 0 0 0 0 0 0 0 0 

Institutions 1,483,210 0 0 0 0 0 0 0 1,483,210 74,971 1,558,181 

Corporate 77,462 0 192,790 31,570 21,975 107,338 41,788 56,118 529,041 238,785 767,826 

Past due item s 0 62 298 3 3 100 0 2,642 3,108 3,551 6,659 
Item s belonging to regulatory high-risk 
categories 0 0 1,223 0 0 347 0 1,190 2,760 973 3,733 

Positions in investm ent funds 92 0 0 0 0 0 0 0 92 0 92 

O ther exposure classes 141 0 0 0 0 0 0 4,748 4,889 1,040 5,929 

Total 1,561,501 47,757 194,311 31,573 21,997 107,785 41,788 64,746 2,071,458 328,655 2,400,113 

Data in the table includes all assets and risky off-balance-sheet item s at net value.
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Rem aining m aturity exposure breakdow n 

 

 In EU R thousand 2009 2008 

EXPO SU RE CLASS 
Short-term  

(Up to 1 year) 
Long-term  
(O ver 1 year) 

Short-term  
(Up to 1 year) 

Long-term  
(O ver 1 year) 

Central governm ents and central banks 7,528 21,994 30,882 11,216 
Regional governm ents and local authorities 2,489 523 842 240 
Public sector entities 156 14,272 516 14,346 
Multilateral developm ent banks 0 5,057 0 0 
Institutions 215,891 2,269,794 225,997 1,335,439 
Corporate 294,083 527,013 358,892 428,843 
Past due item s 33,001 2,393 14,126 13 
Item s belonging to regulatory high-risk categories 22,335 7,883 7,263 27 
Positions in investm ent funds 130 0 92 0 
O ther exposures 680 5,306 139 5,789 

Total  576,293  2,854,235  638,749  1,795,913 
Data in the table includes all assets and risky off-balance-sheet item s at gross value.
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Past due and im paired exposures 
 

Year 2009 (In EU R thousand) 

 DOMESTIC PAST DU E EXPO SU RES O FFSHO RE TO TAL 

 
Processing 
industry Agriculture 

Professional, 
scientific 

and 
technical 
activities  Building sector 

Sale, 
m aintenance 
and repairs of 

vehicles 

Financial and 
insuring 
activities 

Real estate 
activities O ther 

Total 
dom estic Total offshore Total 

Past due exposures 10,281 6,368 3,835 2,526 1,291 8,392 570 290 33,553 26,695 60,248 
Im pairm ents and 
provisions 6,753 5,794 2,785 365 238 1,678 202 68 17,883 9,934 27,817 

Table includes past due exposures over 90 days at gross value. 

 
 
Year 2008 (In EU R thousand) 

  DO MESTIC PAST DU E EXPO SU RES O FFSHO RE TO TAL 

 
Processing 
industry Agriculture 

Professional
, scientific 

and 
technical 
activities  

Building 
sector 

Sale, 
m aintenance 
and repairs of 

vehicles 

O ther various 
business 
activities 

Public 
adm inistration O ther 

Total 
dom estic Total offshore Total 

Past due exposures 1,432 6,123 2,412 873 194 166 67 101 11,368 8,591 19,959 
Im pairm ents and 
provisions 330 4,576 1,221 213 99 0 5 14 6,458 4,998 11,456 

Table includes past due exposures over 90 days at gross value. 
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Changes of revaluations and presentation of adjustm ents in provisions by types of assets 

 

Changes in adjustm ents (im pairm ent) 

 

 2009 2008 

In EUR thousand 
Adjustm ents of 
loans to banks 

Adjustm ents of 
loans to clients 
other than banks 

Total 
adjustm ents 

Adjustm ents 
of loans to 
banks 

Adjustm ents of 
loans to clients 
other than banks 

Total 
adjustm ents 

Balance as at 1 January 1,133 26,824 27,957 1,321 15,637 16,958 

Adjustm ents form ed 2,716 27,907 30,623 384 19,213 19,597 
Elim ination of 
adjustm ents (669) (8,230) (8,899) (572) (8,026) (8,598) 
Balance as at 31 
Decem ber 3,180 46,501 49,681 1,133 26,824 27,957 

 

 

Changes in provisions 

 

 2009 2008 

In EUR thousand 
Provisions for off-balance-

sheet liabilities 
Provisions for off-

balance-sheet liabilities 

Balance as at 1 January 2,165 778 

Provisions form ed 8,502 2,770 

Foreign exchange differences 0 (1) 

Elim ination of provisions (6,417) (1,382) 

Balance as at 31 Decem ber 4,250 2,165 

 

 

Total changes in adjustm ents (im pairm ents) and provisions 

 

 2009 2008 

In EUR thousand Im pairm ents Provision Total Im pairm ents Provision Total 
Balance as at 1 
January 27,957 2,165 30,122 16,958 778 17,736 

Increase 30,623 8,502 39,125 19,597 2,770 22,367 
Foreign exchange 
differences 0 0 0 0 (1) (1) 

Decrease (8,899) (6,417) (15,316) (8,598) (1,382) (9,980) 
Balance as at 31 
Decem ber 49,681 4,250 53,931 27,957 2,165 30,122 
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A dditional disclosures of the bank, w hich uses the standardized approach 
 

Exposure value and exposure values w ith effects of credit insurances broken dow n by credit quality steps 

 

 In EUR thousand  2009 2008 

EXPO SURE CLASS Risk w eight 
N et exposure 

value 

N et exposure after 
allow ing for credit 

insurance and before 
the application of 
conversion factors 

N et exposure 
value 

N et exposure after 
allow ing for credit 
insurance and 
before the 

application of 
conversion factors 

Central governm ents and central 
banks 

 
29,523 99,749 42,098 66,372 

 0% 27,058 97,284 40,136 64,410 

 50% 0 0 852 852 

 100% 2,465 2,465 1,110 1,110 
Regional governm ents and local 
authorities  3,011 3,011 1,082 1,082 

 50% 2,137 2,137 925 925 

 100% 717 717 157 157 

 150% 157 157 0 0 

Public sector entities  14,120 14,120 14,513 14,513 

 50% 13,964 13,964 14,513 14,513 

 100% 156 156 0 0 

Multilateral developm ent banks  5,057 5,057 0 0 

 0% 5,057 5,057 0 0 

Institutions  2,481,909 2,452,336 1,558,181 1,553,452 

 20% 22,974 22,974 49,741 49,741 

 50% 2,393,102 2,381,615 1,461,752 1,457,023 

 100% 34,537 21,573 11,780 11,780 

 150% 31,296 26,174 34,908 34,908 

Corporate  795,148 754,495 767,826 748,281 

 100% 712,494 705,259 684,540 684,470 

 150% 82,654 49,236 83,286 63,811 

Past due item s  27,686 27,686 6,659 6,659 

 100% 6,008 6,008 1,622 1,622 

 150% 21,678 21,678 5,037 5,037 
Item s belonging to regulatory high-
risk categories  10,943 10,943 3,733 3,733 

 100% 10,420 10,420 2,013 2,013 

 150% 523 523 1,720 1,720 

Positions in investm ent funds  130 130 92 92 

 100% 130 130 92 92 

O ther exposures  5,985 5,985 5,929 5,929 

 100% 5,985 5,985 5,929 5,929 

Total  3,373,512 3,373,512 2,400,113 2,400,113 
A risk w eight us determ ined according to the level of credit quality, w hich can be different for the sam e level of credit quality depending 
on the class of each exposure.
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O perational risk 
 
The approach used for calculation of capital requirem ent for operational risk is presented in detail in the business section 
of annual report, in item  6.4, segm ent O perational risk. 
 
 

Investm ents in equity shares not included in the trading book 

 
Carrying am ount of investm ents in equity shares not included in the trading book as at 31 Decem ber 2009 am ounted to 
EU R 131 thousand. 
 
 

Interest rate risk from  item s not included in the trading book 
 

Interest rate risk from  item s not included in the trading book arises from  tim e discrepancy of item s sensitive to interest 
rate and from  different types of interest rates. SID Bank banking group decreases interest rate risk through coordination 
of investm ents and liabilities by their m aturity, due date, types of interest rate and through use of derivative financial 
instrum ents. 
 
SID Bank banking group m easures interest rate risk w ith the m ethod of interest gaps. Item s are included in interest gaps 
according to due date or the date of first resum ed determ ination of interest rates. Interest rate risk m onitoring is 
conducted m onthly. 
 
SID Bank banking group m easures exposures to sudden changes of interest rates by calculating the effect of change of 
level of interest rates on interest incom e and on capital value. 
 

 

Effect on incom e or other m easure of value used w hen m anaging interest rate risk in case of sudden increase or 

decrease of interest rate 

 

Sensitivity analysis of all assets and liabilities item s sensitive to interest rate is based on the assum ption that the m arket 
interest rate w ould change by 100 basis points (1% p.a.). The im pact on net interest incom e in the first year of change has 
also been calculated. 
 
If the m arket interest rates increased by 100 basis points, net interest incom e of SID Bank banking group w ould increase 
by EU R 1,434 thousand in 2010 (by EU R 1,524 thousand in 2009). The change w ould be reflected as higher revenues in 
the incom e statem ent. If the m arket interest rates dropped by 100 basis points, the changes w ould be the sam e, in 
absolute term s, as in the case of increase, only reversed. 
 
If the m arket interest rates change for less or m ore, the calculated results are proportional.  
 
 

Available-for-sale financial assets 

 

SID Bank banking group carried out a sensitivity analysis of the securities portfolio to the change of interest rate. The 
analysis show s how  the fair values of securities or future cash flow s of financial instrum ents w ould fluctuate due to the 
changes in m arket interest rates on the reporting date. The analysis does not include deposits given, w hich are typically 
of a very short-term  nature and placed at a pre-arranged fixed interest rate, as w ell as m utual funds, w hich do not 
respond to the changes in interest rates to the sam e extent as debt financial instrum ents – bonds w ith fixed or variable 
interest rate. O nly SID Bank has securities in its portfolio. 
 
The analysis separately calculates the responsiveness of bonds w ith variable and those w ith fixed interest rates in view  of 
the changes in the m arket interest rate. The analysis is based on the assum ption of a change in the m arket interest rate 
by 100 basis points (1% p.a.). 
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SID  Bank banking group 

 
  2009 2008 
In EU R thousand +100 bps -100 bps +100 bps -100 bps 
BO NDS AT FIXED IN TEREST RATE     
Fixed - change of portfolio -1,200 1,200 -1,047 1,047 
Increase or decrease in capital -1,200 1,200 -1,047 1,047 
     
BO NDS AT FLO ATIN G  IN TEREST RATE      
Floating - change of portfolio 106 -106 61 -61 
Im pact on the statem ent of com prehensive incom e 106 -106 61 -61 
     
TO TAL     
Total - change of portfolio -1,094 1,094 -986 986 
Increase or decrease in capital -1,200 1,200 -1,047 1,047 
Im pact on the statem ent of com prehensive incom e 106 -106 61 -61 
 
 

Credit insurance 
 
SID Bank G roup uses set-off of receivables as a form  of credit insurance only to a lesser extent. Set-off of receivables can 
be m ade by a unilateral statem ent on the basis of stipulations by Code of O bligations. Beside this, PRVI FAKTO R G roup 
additionally regulates this option in its factoring contracts. This w ay, the problem  of set-off in different currencies and 
set-off of past due and outstanding receivables is solved w ith contract clauses. 

 

Types of insurances, used as a rule by SID bank, are defined in Rules on insurance of investm ent operations. The Rules 

define general categories and principles of insurance, criteria for separate types of insurances, as w ell as operational 

procedures of establishing, docum enting, m onitoring/valuation and realization of insurance. The Rules also include rules 

on valuation of separate types of insurance and procedures of handling the property w hich is used as insurance. 

 

In SID Bank banking group valuation of pledged property is carried out at m arket value. If the property is listed, current 

rate is used for valuation. U nlisted property is valued on the basis of com parable transactions. Real estate is valued by 

independent and qualified asset appraiser, taking into consideration the international standards of value assessm ent. 

Real estate valuation is prepared by m arket and m ortgage value. Transaction price, w hich is not older than one year and 

is achieved in transactions am ong unrelated persons, m ay also be used. 

 

All the insurances are evidenced in analytical evidences of operational support. 

 

During the w hole tim e of repaym ent period of investm ent SID Bank banking group m onitors credit rating of the 

receivable and insurance coverage of the investm ent. In the event of reduction in value of insurance, SID Bank G roup 

takes out an additional insurance if necessary. 
 
Total value of loan collateral in SID Bank banking group as at 31 Decem ber 2009 w as EU R 808,437 thousand.  
 
Majority portion is represented by the follow ing types of insurance: pledge of com m ercial real estate, follow ed by other 
guarantees of com panies w ithout rating or rating of less than A-, cession of claim s for insurance, guarantees of 
com panies w ithout credit rating, guarantees of com panies categorized as A class, pledging of ow nership share in the 
com pany, insurance policy of SID bank for the account of the Republic of Slovenia, fiduciary transfer of real estate 
ow nership rights, pledging of receivables for insurance, bills and other insurances. 
 
The m ost im portant issuers of personal guarantees are banks, insurance com panies, com panies w ith good credit rating 
(joint and several guarantee) and individuals - creditw orthy joint and several guarantors. 
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Insurance value and concentration of credit risk 

 

 

 In EU R thousand 2009 2008 

IN SU RANCE TYPES: Insurance value % Insurance value % 
Pledge of com m ercial real estate 313,854 39% 114,845 28% 
O ther guarantees of com panies w ithout 
credit rating 165,909 21% 41,928 10% 
Pledging of receivables for insurance 71,030 9% 144,148 35% 
Guarantees of com panies w ithout credit 
rating 56,314 7% 11,066 3% 
Insurance policy of SID Bank for the 
account of the RS 43,821 5% 23,777 6% 
Pledge of capital share in the com pany 43,836 5% 765 0% 
O ther 113,673 14% 72,493 18% 

TO TAL 808,437 100% 409,022 100% 
 

 
Total exposure value by classes, insured by property 

 
(In EU R thousand) 

EXPO SU RE CLASS 31.12.2009 31.12.2008 

Corporate 906 282 

Total  906  282 
 

 

Total exposure value by classes, insured by personal guarantees or credit derivative financial instrum ents 
 
(In EU R thousand) 

EXPO SU RE CLASS 31.12.2009 31.12.2008 

Institutions 839 858 

Corporate 917 787 

Total 1,756 1,645 
 

 

 
 
 
 
 

 


